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SEOUL GUARAMNTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

CORPORATE INFORMATION

Establishment and
operation licence TIGPKDBEH dated 26 August 2014,

The firsl amended Licence for esiablishment and operation Mo
THGPRCI/KDBH was issued on 25 June 2015. The Licence for
establishrment and operation and its subsequent amendments were issoed

by the Ministry of Finance for a period of 50 years from Lthe inffial Licence
TAGPKDEH dated 28 August 2014

Board of Management Mr. Park You Hong Director
Mr, Hwang Soon Young Depuiy Direcior
Legal Represantative Pr. Park You Hong Director
Registered office Unit 201, 8 Floor, East Tower, Hanoi Lotte Center, 54 Lieu Giai streat,

Cong Vi ward, Ba Dinh district. Hano, Vietnam

Auditor Branch of PwC (Vietmam) Limiged in Hanoi
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE
STATEMENT OF THE LEGAL REPRESENTATIVE

STATEMENT OF RESPONSIBILITY OF THE LEGAL REPRESENTATIVE OF THE BRANCH IN
RESPECT OF THE FINANCIAL STATEMENTS

The Legal Representative of Seoul Guaranlee Insurance Company = Hanoi Branch Office ("the Branch')
is responsible for preparing the financial statements which give a true and fair view of the financial position
ol the Branch as at 31 Decembar 2021, the results of s operations and ts cash flows for the year then
ended. In preparing these financial statements. the Legal Representative is required 10!

#®  select sultable accounting policies and then apply them consistenly,
«  make judgements and estimates that are reasonable and prudent; and

« prepare the financial stalements on a going concem basis unless i is inappropriale o presume nat
the Branch will continue in business.

The Legal Representative is responsible for ensuring thal proper accounting records are kept which
disclose, with reasonable accuracy at any time, the financial position of the Branch and which enable
financial statements to be prepared which comply with the basis of accounting sef out in Note 2 fo the
financial siatements. The Legal Representative is also responsible for safeguarding the assets of the
Branch and hence for taking reasonable steps for the prevention and detection of fraud or error

APPROVAL OF THE FINANCIAL STATEMENTS

| hereby approve the accompanying financial statements as set out on pages 8 10 35 which give a true and
fair wiew of the financial position of the Branch as at 31 December 2021 and of the rasulls of is operalions
and its cash flows for the year then ended in sccordance with Vietnamese Accounting Standards, the
Vietnamese Accounting System and regulations on preparation and presentation of financial slalements
applicable o insurance companies operating in Vietnarm,

Hanei, SR Vietnam
15 March 022
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INDEPENDENT AUDITOR'S REPORT
TO THE OWHER OF SECUL GUARAMTEE INSURANCE COMPANY — HANO| BRANCH OFFICE

We have audited the accompanying financial statements of Saoul Guaranteée insurance Company - Hanoi
Branch Office {‘the Branch’) which were prepared on 31 December 2021 and approved by the Legal
Representalnve on 15 March 2022, The financial staternents comprise the balance sheet as at 31
December 2021, the income statement and the cash fow statement for the year then onded and
explanatory notes to the financial statements including significant accounting policies, as set oul on pages
6 to 35,

Responsibility of the Legal Representative

The Legal Representative of the Branch is responsibée for the preparation and the tree and fair presentation
ol these financial statements in accordance with Vietnamese Accounfing Standards, the Vietnamese
Accounting Systern and regulations on the preparation and presentation of financial statements appdicable
to insurance companies operating and for such internal control which the Legal representative delermines
as necessary to enable the preparation and fair presentation of financial statements that are free from
raterial misstalemant, whether due to fraud or ermor

Auditors Responsibility

Cur responsibilly & to express an opinion on the financial statemants based on our audit. We conducted
our audil in accordanca with Vietnamese Standards on Awditing. Those standards require that we comply
with ethical standards and reguirements and plan and perform the audit in order to oblain reasonable
assurance as to whether tha financial statemants are free from material misstialement,

An audil involves performing procedures to obtain audit evidence about the amourts and disclosures in
the financial statemenis. The procedures sebected depend on the audior's judgment, including an
assessment of the risks of materal misstatement of the financial statements, whether due (o Traud or error,
In making those risk assessments, the auditor considers intemal control relevant to the Branch's
preparation and true and fair presentation of the financial stalements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Branch's infernal contral. An aud® alse includes evaluating the appropriatensss of
accounting policies used and the reasonablensss of accounting estimates made by management, as well
a5 evalualing the overall presantation of the financial stalemeanis.

Ve balieve that the sudit evidence we have obtained & sufficiant and appropniate o provide & basis for
our audil apinion

" Branch of Pw (Vietnam} Limitad i Henor

16" Wacr, Kesngnam Hanal Landmark Tower, Lot B8, Cav Giay Urban Area. Me T Commune, Mam Ta Liem Drelrck,
Hamol Wiafnam
T e 24 J04E 2546, Wi pWT comevn
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Buditor's Opinion

In our apinion, the financial statements present fairly, in all matenal respects, the financial positicn of the
Branch as at 31 December 2021, &5 financial performance and cash fows for the year then ended in
accordance with Vietnamese Accounting Standands, the Vietnamese Accounting System and regulations
on preparation and presentation of financial stalements applicable 1o insurance companies oparating In
Vietnam,

Other Matters

The independent audidor's repor Is prepared in Vietnamese and English, Should there be any conflict
batween tha Vietnameses and English versions, the Wietnamese version shall take precedence.

For and on behalf of Branch of PwWC (Vietnam) Limited in Hanai

Mauyen Phi Lan Mguyen Van Mam

Audit Practizing Licence Mo, Sudit Practizing Licence Mo,
0587 3-2016-008-1 5082-2019-006-1
Authorsed signatary

Repaort reference number, HAMN 2935
Hanai, 15 March 2022
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH

FINANCIAL INDICATORS OF THE BUSINESS PERFORMANCE

The notes on pages 12 Lo 35 are an integral part of these financial stalements,

5

2020

B5.04
33.08

B.84

63,18

14 B2
10.58

10.42

E1.14

72N

2021 2020
(As previously  (As restated)
reporbed)
1. Asset and equity sfructure
1.1 Asset struchure
- Cumrent assels | Tolal assets (%) o5 72 B5.35
- Mon-current assets / Total assets (%) 3.28 24.05
12 Equity struciure
- Tatal liabilfies f Tolal resources (o) B.61 715
= Owner's equity / Total resources (%) 8318 82 85
2 Liguidity
21 Liquidity ratio {limes) 14 B9 13.55
22 Current ratio (Himes) 15.14 10.25
2.3  Quick ratio (times) 14.49 10.13
d. Profitability
3.1 Profit margins
- Wet profit before tax [ (Ned Premium
+ Commission from Ceded Pramium) (%) 45,27 78.20
- Met profit after 1ax/ (Net Premium
+ Commssion from Ceded Premium) (&) 4335 B2.29
3.2 Return on assets
- Net profil before tax / Total asseds (%) 218 3432
- Met profil afer tax £ Tolal assets (%) 1.92 2.64
33 Retum on equity
« Wet profit after tax [ Crwner's equily (%) 2.08 285

= A
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH

BALANCE SHEET

Code

100

110
111
112

120
121

130
131
1311
135
128

150
151

190
1681
192

200

210
218
218.1
218.2

220
221
222
223

227
228
229

260
255

260
261
263

2Th

ASSETS

CURRENT ASSETS

Cash and cash equivalentis
Cash
Cash equivalerds

Short-term investments
Inwestments hield to maturily

Short-term receivables
Shor-term accounts receivabile
Insurance recelvables
Other shor-term receivables
Prowvision lor doubiiul debds

Other current assets
Shor-lemm prepaid expenses

Reinzurance assels
Reinsurance assets from uneamed premium
Reinsurance assels from clalims reserves

LONG-TERM ASSETS

Long-term receivables
Cther long-term recewables
inswrance compuisary deposit
Cither leng-term recedvables

Fized asseis
Tangible fixed assels
Hisfoncal cosd
Accumulated depreciation

Intangible fixed assets
Hisloncal coslt
Accamulated amartisation

Long-term investments
Investriants hald to maturily

Cther long-term assets
Long-term prepaid expenses
Oitiar lomg-1enm assels

TOTAL ASSETS

Mote

Bl

B{a

Bk

10(a)

10(b)

Bib)

1

Form B 01 - DNPNT

As at 31 Deacembaor

2021
WND

7T18,076,719,486

436,497 666,614
16.357,025,146
A0 1400647, 468

250,360,000,000
250,260.000,000

31,113,338,720
41 ,673.900277
41,6732 800,277
28,8941 843,045
{39,502 ,405,502)

105,714,152
105,714,152

24,351,933,911

12,800,931,507
12.200,931.507
12,000,000,000

DO, GA T, 507

202,326,843
202 325 843
3,234 508,183
(3,032.282,340)

204,440 000

2020

VYND

{As restated —
Note 4)

480,360,937,973

430,172,935,724
16,915,289 450
413,257 546 244

43,000,000,000
43,000.,000,000

6,957,725827
18,663,603 327
38 663,603 327

5,057,271 .233

(36,763,148 731

56,995,345
5E. 995 345

173,281,077
167 100 642
& 160,435

247,039,343 402

25.126,825,863
£5,126 825,853
12,000,000, 000
13,726,825 883

$36,479,505
338,479, 505
3,182,700,001
(2 B45,310,496)

204 440,000

(204 440,000} (204,440 000)
10,000,000,000  220,360,000,000
10,000,000, 000 20,360 000,000

1,258,676 661 1,216,038,034
248 220,861 400,392 834
910,455,700 815,045 200

742 438 653 397

727 400,281,375

The notes on pages 12 to 35 are an integral part of these financial statements.

B
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SEOQUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH

BALANCE SHEET
(CONTINUED)

Code RESOURCES

300  LIABILITIES

30 Short-term liabilities

314 Tax and other payables to the State

318 Shoal temm accruals

3B Unaamad commission

319 Dther shor-term pavabies

328 Technical resarses

32491 Unearmed premiurm resenve for direct insurance
39,2 Gross claims reserves

3282 Carasirople resenegs

330 Long-term liabilities
335 Diefarred income tax liabilities

400 OWNER'S EQUITY

410  Capital and reserves

411 Chamir's capital

419 Compulsory reserss fund

421 Uindistributed earnmgs

4218 - Unddistribefed post-fax profits of the
Previols years

421b - Post-tax profit of current year

440 TOTAL RESOURCES

P

Form B 01 - DNPNT

As at 31 December

Maote 202
VRD

50,535,505,325

47,413,870,0M
12 3,250,417 678
598,792,283

80,628,086

43 484,072 068

13(a)  27.355529.019
13(a) 0,835 030441
13(b) 6,293 103,808

3,121,635,234
14 3,121,635,234

691,903,148,072

691,903,148,072

158, 18  G00.000, 000,000
16 531403271
16 BE, 580,115.381

73,047,360 264
13,547, 755097

2020

VND

{As restated -
Mote 4)

49,757,928,142

45,414,739,281
5079 451 266
509,729 698
56814 219
183,122,819
35,585 621,279
31,545 000,553
2 299 676 606
5, 440,044,120

4,343,188 861
4,343,188 861

677,642,363,233

677,642,363,233
GO0, 000,000,000
4 800 992 959
T3, 0d1 360, 264

51,767,377 555
21273982709

742,438,653 397

727,400,261,375

Mguyen Thi Van
Prepares

Ha Thi Minh Thu
Chief Accouniam

SN

&g
15 March 2022

The notes on pages 12 to 35 are an integral part of these financial statements.
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SEOUL GUARANTEE INSURANCE COMPANY - HANCI BRANCH

Form B 02 - DNPNT
INCOME STATEMENT

PART | - COMPREHENSIVE INCOME STATEMENT

Year ended 31 December

Code Note 2021 2020
VYND VND
{As restated -
Mote 4)
10 et income from insurance business 32,703 587 822 30,655 468 102
% Financial income 17.697,808,373 19,007 549 824
18 Total insurance expanses (5,079,518 537) (2 40 286 553)
40 CHher (expense)income (B84, 020,918) 7.087.818
24 Financial expenses (5,148 028 B60) (3,518,227 448)
25 General and adminisirative expenses 21 (18,271,098615) {18.B95,286,726)
L Met accounting profit before tax 16,209,230, 267 24.990,515.117
51 Business Income tax ("BIT") - current 22 (3,165,989,065)  (6,792,039,094)
B2 BIT- deferred 1,221,6563,627 3,195 189, 987
&0 Met accounting profit after tax 14,260,794 839 22,383,666,010
S ————

AT

Mguyen Thi Van Ha Thi Minh Thu (L HENg
Preparer Chief Accountant Legal Reprasaniative
15 March 2022

The noes on pages 12 to 35 are an integral par of these financial statements.

e —



— —— o ed A R

e e e

SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH

INCOME STATEMENT [CONTINUED)

PART Il - OPERATIONAL INCOME STATEMENT

Code Mote

01 Insurance premium income 18
In which:

01.1 - Dirgct wrillen premaums

01.3 « Decreasel/(increase) in direct and assumed

uASarned premium resenes

0z Reinsurance pramiums ceded

kn wihich
021 - Reinsurance prémiums ceded
0z2.2 - (Increase)decreases in ceded premium reserves
03 Net insurance premium income
04 Commission income and other insurance income
In which:
041 « Commission from reinsurance premiums ceded
10 Met income from insurance businegss
13 Increase in direct and assumed claims reserves 13(a)
14 Increase in ceded claims resarves 13ia)

16 Total claim expenses
16 Increase in catastrophe resarves 13{h)

ir Other insurance expenses
17.2 Other insurance expenses

18 Total insurance expenses

19 Gross insurance profit

Form B 02 - DNPNT

021
VND

32,663,483,334
25.373,511,800
4 489,971,554
(105,296,232)

61,804,410
(167,100,642

Yaar ended 31 December

2020

VND

{As restated =
Mote 4)
30,751,150,396
31,236,246, 700
(485,086, 304)
(138,512,566)

(208 014, 490)
67,101 924

32758 187,102

30,612,237,830

35,800,720 47,230,272
35,500,720 47,230.272
32,793,987 ,822 30,659 468,102
(7,535,362,835) (828,410,798)
(6,180,435) (1.823,112)
(7,541,643,270) (B30,233,910)
{853,059,456) (830,906 ,968)
{B84,915,781) (708,845,677)
(584,.915,781) (708, 845 67T
(9,079.518,53T) (2,469,986,553)
23.714 469,285  28,189,481,549

The notes on pages 12 Lo 35 are an integral par of these financial stalements

AL e MR ST
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SEOUL GUARANTEE INSURANCE COMPANY - HANO| BRANCH

INCOME STATEMENT (CONTINUED)

PART Il - OPERATIOMAL INCOME STATEMENT [CONTINUED)

Form B 02 - DNPNT

Year ended 31 December

Code Note 2021 2020
WD VHD
(As restated -
Note 4)
23 Financial income 19 17,887,909 373 18,007,540 824
24 Financial expenses 20 (6,148,028,860) (3.518 327 445)
25 Met profit from financial activities 11,749, 880,513 15,489,222, 376
25 General and administrative expansos 21 (18,271,088,615) (18,695 288, 726)
a0 Met operating profit 17,193,251,183 24 983 417 198
31 Cithar income 18,766,585 7104 220
az Olher expenses (1,002,787 ,501) {8,301}
40 Other {expenses)/incoma (984,020,916} T.097.919
1] Net accounting profit before tax 16,209, 230,267 24 950,515,117
Bq Business income tax ("BIT") - current 22 {3,169,589,055) {6,792,039,094)
62 BIT - deferred 22 1,221,663,627 3,195,189,987
&0 Net accounting profit after tax 14,260,794,839 22 393,866,010

- "

F ol uiill

Ha Thi Minh Thu
Chigf Accountant

Mguyen ThiVan
Prparer

The notes on pages 12 to 35 aré an intégral par of these financial statements.

10
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SEOUL GUARANTEE INSURANCE COMPANY = HANO| BRANCH

CASH FLOW STATEMENT
[Indirect method)

Cod

a0

60
61

70

o

CASH FLOWS FROM OPERATING ACTIVITIES
Met accounting profit bafore tax
Adjustments for:
Depreciation and amortisation
Prowisions
Lnreslised foreign exchange DSses
Profit fram investing activilies
Operating gain before changes in working capital
Increassa in receivables
Decrease in payables
Decrease/(increase) in prepakd expenseas
BIT paud
Met cash inflows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of flxed assets
Payment for bank deposits
Colliection of bank deposits
Interesl raceived

Met cash inflows/{outflows) from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Met cashflows from financing activities

Met increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange differences

Cash and cash equivalents at end of year

AP /M"““/

Bigu

Preparer

Form B 03 = DNPNT

Year ended 31 December

2024
VD

16,209,230,267

185571 544
58108986633
6,138,856,424

(17,897 900,373)
11,447,237,795
{3,105, 707 4500

(2,708,303)
4,053,188
(5,088,802, 729)
3,276,274,479

{51,818,182)
(40,000 000,000)
43,000,000,000
6 238 231,017
9,187,412,835

2020

{As restated —
Note 4)

WD

24,990,515,117

307,037,293
5,986,568,197
1,689,087,333

{16, 758,298 530)

16,614,929,310
(4 502,684, 588)
{33, 380,051)
(269,184 826)
(3,710.912,119)
7,908,787,326

(112,450,000}

(233 380,000,000}

25,000.000,000
4,031,881, 584

(204,440,668,416)

12,463,687,314 (196,531,781,090)

430,172,935,724
(5,128 956,424}

628,693,804,147
(1,959,087,333)

436,497, 666,614

430,172,835,724

yen Thi Van Ha Thi Minh Thu

chiefl socountant

The notes on pages 12 Lo 35 are an imegral part of these financial statements.
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SEQUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH

Form B 09 - DNPNT

MOTES TO THE FINANCIAL STATEMENTS
FOR THE ¥YEAR ENDED 31 DECEMEER 2021

1

21

2.2

2.3

GEMNERAL INFORMATION

Seoul Guarante2 Insurance Company — Hanoi Branch Office (“the Branch”) is a foreign general
insurance company's branch established in 2R Vietnam pursuant to the Licence for eslablishment
and operation Bcence No. TIGPKDEH dated 28 August 2014 which was issued by the Ministry of
Finance for a pericd of 50 years from the date of the Licence. it was first amended in accordance
wilth amended Licence Mo, 7T3HGPBC1/KDBH dated 25 June 2015 issued by the Minsiny of
Finance.

The owner of the Company Is Seoul Guarantee Insurance Company, which is incorporated in
South Korea. Detalls of capital contributions are présented in Mole 15,

The principal aciivily of the Branch @ 1o provide general insurance senaces. including guarantee
insurance, reinsurance, financial invesiments and ofher business operations that are in ing with
prevailing aws and regulations.

The normal business cycke of the Branch i within 12 (twelve) months.

&= 2t 31 December 2021, the Branch had 14 employees (as al 31 December 2020: 132 employees),
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of financial statements

The financial statements have been prepared in accordance wilh Vieinamese Accounling
Slandards, the Vielnamese Corporale Accounting Syslem and applicable regulations on
preparation and presentation of financial statements, The financial statements have been prépaned
under fhe historical cost convention.

The accompanying financial statements are nol intended 1o present the financial position and
results of operations and cash flows in ‘accordance with accouniing principles and praclices
genarally accepied m countries and jursdictions ather than Vielnam. The accounting principles
and practices utilised in Vietnam may differ from those generally sccepted in counlries and
jurisdictions ather than Vietnam.

The financial statements in the Vietnamese language are the official statutory financial staterments
of the Branch, The financial stalements in the English language have been translated from the
Vielnamese version.

Significant changes in the Company's accounting policy applied

In order to reflect the nature of guaraniee msurance business, the Legal Representative of the
Branch has decided to change the accounting policy on indemnity recaivable recognition
commencing from 1 January 2021.

+« In previous years, indemnily receivables are not recognised as the Branch recognises he
indemnity fo the profit and loss  on a cash basis when received from the customers.

¢ Commencing 1 January 2021, indemnily receivables are recognised in the balance sheet at
cost: Provision for indermnity receivables is assessed for estimated loss that may arise (Mote
2.8).

Comparative figures have been restated due to changes in the Branch's aceounting pobicy. Delails
are presanted in Mote 4.

Fiscal year

The Branch's fiscal year is from 1 January 10 31 December

12
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH

Form B 09 - DNPNT

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

z
2.4

2.6

2.6

27

.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Currency

The financial slalemenls are measured and presented m Vietnamese Dong ["YND".

Exchange rates

Transaclons arising in foreign currencies are ranslaied at exchange rates prevailing at the
fransaction dates. Foreign exchange differences arsing rom these lransactions are recognised
as income of expense inthe income statement.

Manetary assets and labiities denominated in foreign curmencies at the balance sheel dale are
respeclively transtated al the buying and selling exchange rates at the balance sheet date of ihe
commerchal Bank with which the Branch regulary transacts, Foreign curmencies deposited in bank
al the balance sheet dale are translated at the buying exchange rate of the commercial bank where
the Branch opens its foreign currency accounts, Foreign exchange differences ansing from these
transiations are recognized as income o expense in the income stalement.

Cash and cash equivalents

Cash and cash equivalenls comprise cash on hand, cash al bank, demand deposits and other
shori-term investments with an original maturity of three maonths or less.

Investments held-to-maturity

Investments held-to-maturity are investments which the Branch's Legal representalive has posiive
intention and ability 1o hold until maturity,

investments hesd-to-matunty Inchede term deposits, Those investments are inifially sccounted for
at cost. Subsequently, the Legal representative of the Branch reviews all outstanding investments
to determing the amount of provision to recognise at the year end

Provision for diminution in value of investments held-to-maturity is made when there is evidence
that the investrmient is uncollectible m whobe o in parl.

Investments held o matusity are classified inlo shortterm and ong-lemm investments hekd to
maturity on the balanca sheet based on the remaining period from the balance sheel date 1o the
maturity date.

Indemnity receivables

Irdemnily receivabdes presents claim receivable amount from customer in accordance wilh
insurance policies and are stated at cost.

Provision for indemnily receivables is assessed based on the estimaied loss that may arise, Tha
datails wers as follows:

Faor the corporale cusiomers.

Pravision for indemnily receivables fram corporale cuslomer ane individually assessed on a case
by case basis,

13
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SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH

Form B 05 = DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

F

2.9

2.10

211

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Indemnity receivables {continued)

Faor mdividual customers:

Provison for indemnity receivabiles from individual customer are cobectively assessed based on
histarical loss rale over the 1as! five yaars,

Indemnily recevables are classified inte long-term and shom-term receivables on fhe. balance
sheet based on the remaining period from the balance sheet date (o the maturity date

Fixed assets
Tangphle and intangible fived assels

Fixed assels are steted at historical cost less acoumulated deprecation or amortisation. Historical
cost includes any expendiure that s directly atiributable to the acquisition of the fixed assels
bringing them to suitable conditions for their intended use Expenditure which is incurred
subsequently and has resulbed in an increase in the fulure economis benefits expacted o ke
oblained from the use of fixed assets, can be capitalsed as an additional historical cost. Otherwise,
such expenditure is charged to the mcome statement when incurred in the year,

Dapraciation and amorksation

Fiead ascets are depreciated and amonised using the straight-tine method =0 as to write off [he
historical cost of the fived assets over their estimated useful lives, The estimated useful lives of
each asset class are as foliows:

Furniture and ftlings 5 years
Motor vehicles € years
Offece equipment 5 years
Software 5 years
Dispasals

Gains or losses on disposals are detemmined by companng nel disposal proceeds with the camyang
amount of the fixed asseis and are recognised as incame or expense in the income statement,

Prepaid expanses

Prapard expanses include shor-term and long-term prepaymenis on ihe balance sheel, Prepaid
expenses are recomded st historcal cost and allecated on the siraght-line basic over their
estimated useful lwes,

Payables

Ciassifications of payables are based on their nature as follows:

+ |msurance payables are trade payablas arising rom insurance ransachions,
Cither trade accounls payables are trade payables arising from purchase of Qooos and
sarvices other than msurance lransactions, and

s CHher payables are non-Irade payables and payables are not relating to purchases of Services.

Payables are classified into long-lerm and short-term payables on the balance sheet based on the
remaining pered from the balance sheet date 1o the maturity date.

14
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SUMMARY OF SIGHNIFICANT ACCOUNTING POLICIES (CONTINUED)
Provisions

Provisions are recogrised when the Brench has a present legal or construclive obligation as a
result of past events, it s probable that an outfow of resources will be required fo settle the
obigation; amd the amoun has been reliably estimated. Provision is not recognised for future
operating lnsses,

Frovisions are measurad at the level of the expendifuies expecied to be eqguired 1o settle he
abligation. If the lime value of money is material, provision will be measured at the present value
using a pra-tax rate that reflects current market assessments of the ime value of money and the
risks specific o the oblgation. The ncrease in the proviskon die Lo passage of time is recognisad
as a financial expense, Changes in the provision balance during the accounting fiscal year are
recorded a& an incroass oF decredss in operallng expenses.

Technical reser/es

Mon-life insurers ane not allowed o net off reserves of direct and assumed insurance aciivities with
reserves of ceded Insurance aclivilies, These reserves have fo be presented separately on the
balance sheet, n which uneamed premium reserves and claims resendes for direct and assumed
insurance, catastrophe reserves are disclosed as lishilities; uneamed premiuvm resere and claims
reserve for reinsurance ceded are disclosed as reinsurance assets,

Technical reserves are established in accordance with the provisions and Instrections of Circular
S201 HTT-BTC ("Clrcular 507) issued by the Ministry of Finance on 15 May 2017, ihe Branch has
implemented and submitted the proposal of application/amendment for the technical reserves
method to the Insurance Supervisory Authority — the Ministry of Finance. Tha Branch's technical
resenves method was approved by the Ministry of Finance in Official Letter No, 14000/8TC-GLBH
{"Official Letter 14000") dated 2 October 2014

Uinearned premium reserves (“UPR")

Uneamed premium reserves ("UPRT) are made for the portion of premium comasponding with the
risks to which the Branch was exposed at the reporiing date and accounled as a liability in the
Balance sheet

The method for establishing the uneamed premium reserves s based wpon the panod of the
insurance and reinsurance cantract. UPR is calculated proporlionally over the period of coverage
wsing the daily method by using the following formula:

Retained = Mumber of rarmaining insured days

premiurm wnder insurance contracl
Linearmed premium
resarye

Number of insured drys under insurance conbrad

15
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z.14

2.15

2.16
{a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Technical reserves {continued)
Claims resenes

Claims reserves include Outstanding Loss Reserve ("OSLR™) and claims incurmed but pot repored
("IBNR™), at the balance shesl date, afer deduction of estimated recoveries from outward
reinsurance.

» OSLR are set up for each [oss based on the estimaled total claims payable which has been
notified oF submitted but has noi been setfied &t the balance shael date.

» [BNR reserves are set up for estimated costs of all claims incurred bul n reponied at the
balance sheet date. The IBNR reserves are provided at three (3) percent of nel wrillen
premium of the year.

Catasirophe resenes

in accordance with Circular 50 and Official Letter 14000 issued by the Ministry of Finance, the
reserves are provided annually al the rate of three (3) percent of net written premiums of the year
urtil the reserves reaches one hundred {100% percent of net written premivms of the year

Compulsory reserves fund

Compulsary reseres fund |s established in order to supplement the Branch's charler capital and
ensure its solvency. In accordance with Decree T32016/MD-CP issued by the Government. of
Wistnam on 1 July 2016 ("Decree 737), the Branch is required 1o make an annual appropriation 1o
the compulsory reserves fund at five (5) percent of afler-tax profit until the fund reaches fan (10
percenl of the charer capital

Insurance compulsony deposiis

In accordance with Decree 73, the Branch has to maintain stalulory deposits equivalent 1o 2% of
its legal capital, The statutory deposits earn interest as agreed with the bank at which the deposit
account is opened and s withdrawn upon cessation of business operation. The deposits will be
used for meeting commiiments with the insured only when payment ability & inadequate, and i
must be approved by the Ministry of Finance in writing,

Revenue recognition

Preqmium income

Rewvenue compeses gross wiitten premiums excluding Valwe Added Tax ("WAT").

Insurance premiums are recognised when the Branch incurred insurance obfigations for the
insured in accordance with Circular 50. Specilically, direc wrillen premiums are recognised as
revenue when the folowing conddions are met

1. Theinsurance contvact has been entered into by the Branch and the insured and e premium
has been paid in full; or

2 There is evidence for the insurance cantrad have been entéred into by the Branch and the
insured and the premium has been paid in full; or

16
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2.18

2.18

2.20

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenua recognition (continued)
Premium income (continued)

3. The insurance condracl has been entered info by the Branch and the insured; if there & an
agremen! between the Branch and the insured on premilum payment period, | must be
specified in the insurance contract, in particular

Faor one-time payment of premium: the premium payment panod may nod exceed 30 days
from the incepticn date of the insurence period, The Branch will recognise premium
revenue for the Insurance contract although the premium has not been paid by the insured

= In case of instalment payment: the pramium payment period of the first payment term may
nod excead 30 days from the beginning date of the insurance conlract. The Branch may
oy Tecognise premium revened in accordance with the instafment payment period,
Fremium paid in advance of the due dale s recorded as “Advance premiom® on the
balance sheel as al the end of the financial statemanis period,

If the policy holder cannot make full premium payment as agreed in the insurance contract, the
nsurance contract shall be autematically lerminaled after contraciual premium paymeni date,

Interest income
Interest income is recognised on an eamed basis.

Fremiums ceded

Premiums ceded are recorded in the income statement as a reduction in gross writien premivms

1o reinsurers, Premiums ceded are amordised info the income siatement over the perod of
coverage,

Cutward reinsurance does nol relieve the Branch of ds lizbilities to &5 insured in the evant that sny
rednaurer is unable o meel 45 obligations under reinsurance agreamenis,

Claim and loss adjusting expenses

Claim and loss adjusling expanses are charged to the mocome statemant as incurred based on ihe
gstimaled lisbilty for compensation owed (o insurance pokcyholders or third parties damaged by
the insurance policyhoklers. They include allowance for direct and indirect claim setilzment costs
and arising from evenls that have occurred up to the balance sheeat date.

Glaims to be recovered from reinsurers

Claims incurred are recovered from reinsurers accordimg to terms in the relevant reinsurancs
agreements.

Commission income and expanses

Commission income represents fee received and receivable from reinsurers. It is calcutated on the
basis of reinsurance premiums and accounted for on an accruals basis.

Mon-life insurers have o record the detalls of commission incame and expenses incurred in the
year for each product category of direc! insurance, reinserance assumed and ceded, Al the end
of each accounting period. they have 1o determine Lhe part of insurance commission which is noi
included in income and expenses of the period comesponding with uneamed premium of direct
insurance, reinsurance assumed and ceded, and allocate them in subsequent pakods.

17
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2.20

2.2

2.22

2.23

2.24

2.25

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Commission income and expenses (continued)

The actual commission expenses incurred but not included in expenses of the year are recorded
in "Deferred commission expensas’. The ceded commission inceme incurred bul not included n
income of the year is recorded In “Uneamed commission ncome”,

Unearned commission incom

Commission income 15 defermad and recognised as a liablity in accordance with the pattem of
recognition of reinsurance premiums. Uneamed commission income B allocated to the income
statement over the terms of the related reinsurance contracts,

Financial expenses

Financial expenses are expenses incurred in the perod for financial activilies including expenses
or lesses incurmed when selling foreign currencies, losses from foreign exchange differences,

Others insurance expenses

Ofher msurance expenses represent expenses related o insurance activitias which mainly Include
salary expenses of sales staff and agents, managemen! aclivilies, commission expenses,
insurance aystem expenses, adverdising expenses, bond holders' protection fund and other
E':q:lE'I'IEE'S.

General and administration axpanses

General and sdministration expenses repesent expenses for admnistrative purposas which
mainly include salary expenses of administrative staff, social insurance, medical insurance, trade
union fees, unemployment insurance of administrative staf; expenses of office materials, tools
and supplies, depreciation of fixed assets used for adminisiration; licence tax provision for bad
debls; oulside services and other expenses.

Curment and deferred income tax

income tax includes all income tax which is based on taxable profits. Income tax expense
comprises current tax expense and deferred fax expense

Currenl income tax |s the amount of ncome taxes payable or recoverable in respect of the curment
year taxable profts at the current year tax rates. Currenl and deferred income tax are recognised
as an income or an expense and included in the profdt or loss of ihe period, except to the exient
that the tax arises from a transaclion or event which is recognised, in the same or a different period.
directly in equity.

Defered moome tax i provided in full, using the liakility method, on temporary diffefences ansing
between the tax bases of assels and Rabilities and their camying amounts in the fmancal
slatements. Deferred income 1ax is not accounted for il arses from inflial recegnidion of an asse
or liakility in 8 transaction other than a business combination that al the time of eocurrence affects
neither the accounting nor the taxable profil or less, Deferred income {ax is determined at the tax
rates that are expected to apply to the financial year when the asset 5 realised or the liabiity s
sattled, based on lax rales that have been enacted or subslanively enacted by the balance sheet
date.

Deferred income tax assets are recogrised 10 the extent thal il s probabie thal fulure taxable profil
will be available against which the 1emporary differences can be ulilised

18
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ([CONTINUED)
Related partizs

Enterprises and individuals that directly, or indirecity through ong or mere infermediaries, confrol,
orare confrolied By, or are under common control with, the Branch, including holding companies,
subsidiaries and fellow subsidiares are related parties of the Branch. Associates and individuals
owning, direclly or indirectly, an Inlerest in the voting power of the Branch that gives lham
significant influence over the Branch, key management personnel including direclors of the
Branch and close members of the family of these individuals and companies associated with these
individuals also constilute related paries,

In considering each related party relationships, the Branch considers the substance of the
relationship not merely the legal form,

Critical accounfing estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards, the
Vietnamese Corporate Accounting System and applicable regulations on preparation and
presentation of financial slatements requires the Branch's Legal representative to make estimalas
and assumptions that affect the reported amounts of assets, liabilities and disclosures of
contingent assels and lisbilites al the date of the financial stalements and the raporad armounts
of revenues and expenses during the financial yaear

The area invalving significant estimates and assumplions are as follows:

+  Prowvision for indemnity receivabées (Mobes 2.8 and T);
# Technical reserves {Motes 2.13 and 13); and
= Business [ncome Tax (Mole 223

Such estinates and assumptions are continually evaluated, They are based on histoncal
experience and other factors, including expectstions of future events that may have a financial
impact on the Branch and that are assessed by the Legal Representative 1o be reasonable under
the circumstances.

RISK MANAGEMENT FRAMEWORK

Governance framework

The primary objeciive of Lhe Branch's risk and financial management framework s to protect the
Branch from events that hinder the sustainable achievement of financial performance objectives.
The Legal Representative recognises the limpodance of having efficient and effective risk
management systems in place,

Tne Branch has established a risk management function which is supplemented wilh a clear
organisational structere with documented delegated authorities and responsibilities from the Board
of Management fo other senior managemend. A policy framework has been developed and
implemented which sets out the risk profiles for the Branch's risk management, contral and
business conduct standards for the Branch's operations. Each policy has specific direcior in chargs
with owverseeing compiance with the policy throughout the Branch

148
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3.4

RISK MANAGEMENT FRAMEWORK (CONTINUED)

Risk management ohjectives, policies and processes for management of insurance risk

The primary insurance activily carrbed cut by the Branch is the assumption of risk of loss from
persons or organisations thal are directly subject to the risk. Such risks may retate lo guarantee
msurance activities thal may anse from insurable events. As such the Branch is exposed to the
uncertainty surrounding the timing and severity of claims under the contract. The Branch also has
exposureg 10 market risk throwgh its insurance and investment activities

The Branch manages its insurance risk through underwmling limits, approval procedures for
transactions that involve new products or those exceed set imits, risk diversification, pricing
guidelines, reinsurance and moniloring of emerging Ssues.

Underwriting strategy

The Branch's undenwriling strategy seeks diversity to ensure a balanced mix of business portfolio
and is based on a large portfofio of similar risks over & number of years and, as such, reduces the
variability of the culcome.

Reinsurance strategy

The Branch remsures a podion of the insurance nsks it underwrites in order 1o contrdd its exposures
lo Iosses and protect #s capital, through treaty and facultative reinsurance arrangaments. These
reinsurance agreements transfer par of the rsk and fmit the exposure from each insured. The
amcunl of each tisk retained depends on the Branch's evaluation of the specific risk, subject in
certain circumstances, o maximem limits based on charactenstics of coverage, Under the tenms
of the reinsurance agreements, the reinsurer agrees to reimburse the ceded amount in the avent
the claim is paid. However, the Branch remains llable 1o its beneficiary with respect to ceded
insurance if any reinaurer fails to mest the obligations it assumes,

Ceded relnsurance comtains credit risk, and to minimise such sk, only those reinsurérs meaaling
the Branch's credid raling standard, eiher assessed from public rating nformation or internally
investigations, will be used,

RETROSPECTIVE ADJUSTMENTS

Subsequent 1o the issuance of the Branch's financial statemanis for the year ended 31 Decamber
2020, the Legal Represantative of the Branch has decided 10 make retrospective adjusiments fo
ihe financial stalements for the year ended 21 December 2020 as follows

The refrospective adjusiments represent

i & change In accounting policy on recogniteon of Indemnity receivable and the related
provisions (Notes 2.2, Note 2.8 and Mote 7);

i} A correction of business Incoms tax number in relation 1o Dusiness income tax ncentive
in accordance with Decree 114/2020/HD-CF dated 25 September 2020 ("Decree 1147 1In
2021, ne Legal Representative has re-assessed the Branch's conditions to be entithed to
business income tax incentiva in 2020 and concluded hat the Branch has el thess

conditions. Therefore, the business income tax number for the year 2020 were restated
to reflect the tax incentive (Mote 22).
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4 RETROSPECTIVE ADJUSTMENTS (CONTINUED)
Balance shest (impacted ems anly)
As at 31 December 2020
A5 previously

reported Adjustmeant As restated
Code VND WND VND

134 Short-term trade accounts

recelvabie . 38 6683 BO3 327 38,863 603,327
1311 Insuwrance receivables 38 663 603 327 38 663,603 327
139 Pranision for doubtful debls (35,763,148 733)  (36,763,14B,730)

270 Total assets 725,499 826,781 1,900, 454,594 727400281, 375

314 Taxes and other payablas to

the Stale 6,363, 716,386 (1,284 265 120 5,079 451 2686
335 Defered tax liabilities 5,161,136 291 {B17,946 430) 4,343 188,861
419  Compulsory reserve 4 440,500 583 180,393,385 4 B0 902 9B
421a  Undisfributed post-tax profits

of fhe previous years B0 872 578129 o4 TOG 426 51,787 377,585

412h  Pogf-fax profif of currenf year 15 226,508 377 04T 474 332 21273962 709

440 Total resources T25 488 826,781 1,900,454,594 727 400,281,375

Part | = Comprehensive income statement {impacted tams only)

As at 31 December 2020
Az previously

reported Adjustment As restated
Code WND WD VND
18 Todal insurance expensos {7,184, 356, 0565) 4 714 409 502 {2455 888.553)
25 zeneral and adminisieative
BXDENSES (14 887 833,785)  (3.807 452,941} (18605286 726)
50 Met profit before tax 24,083 553 558 306, 256, 561 24,590,515, 117
51 BIT - current (7.815,890,575) 2,023,851,481  (5702,030004)
52 BIT- deferred 2.918,130.a1 277,058,878 3,195,189,887
B Met gooounting profit after
fax 19,185,708, 252 3,207,857 718 22.393.856,010
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4 RETROSPECTIVE ADJUSTMENTS [CONTINUED)

Part Il = Operational income statement {impacted items only)

Code

11 Claim expensas
1.9 Gross claim expenses

Form B 0% — DNPNT

__ Asat 31 December 2020
As previously

reported
VND

(4 714 409, 502%
{7,537,5971,308)

Adjustment
VD

4 714 408 502
7 537,501,308

As restated
VND

71.2 Deductions 2823 181806 (2823181 806)
26 Gemeral and admmnistrative

BHPENSES (14 867.835.785)  (3.807.4525941) (18605288 726)
s Met accounting peolil

before tax 24,083 558 555 006, 958,561 24,880, 515,117
| BIT = current (7815890, 575) 2.023,851 481 (5 792.039,054)
52 BIT — deferred 28918130311 277,058 678 3,195,189 987
B Mat accourting profil

after tax 10185 798 202 3,207 887 718 22,393 666,010

Cashflow statement (impacted item only)

For the year ended 31 December 2020

Code

01 Met accounting profil
before tax
03 Changes in technical
reserves and provisions
08 Operating gain before
changes in working capital
0% Decrease/(increase) in
receivables

& CASH AND CASH EQUIVALENTS

Cash on hand
Cash at bank
Cash equivalents (%]

A previously
reported

YHD

24 083,555 556
2.179,135.256
11,800,510, 808

121,724,514

Adjustment
WiNIC

906, 056 561

3 807 452 944
4 714 409 502

(4,714 408 502)

2021
VHND

2.281,958
16,354, 743187
420,140 541 468

As restated
VD

24 8920 515117
5,586,588 187
16 594 828,310

{4,502 G4 GBB)

2020
VHND

186,650
16,915, 102,830
413,257 645 244

436,497 666 614

430,172,035,724

i*3 Cash equivalents includes term deposiis st banks with an original maturily farm af 3 months

o le5s.
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[ INVESTMENTS HELD TO MATURITY

2021 2020
VHD WND

(a) Short-term
Investments held fo matarity (*) 250,360, 000,000 43,000,000,000

b} Long-term
Investments held 1o maturity (**) 10,000,000,000  220,380,000,000

{*) Shon-term investments held to maturty represant term deposits al bank in VND with &

remaining maturity of 12 months or less and interest rales ranging from 2.

annum (2020: 2.3% to 5.9% per annum).

1% to 7.15% per

(**) Leng-term investments held to maturity represent term deposits al bank n VRD wiln a
remmaining maturify over 12 months and interest rate at 4.9% per annum (2020: 5.5% 1o 8.5%

PEr annumy,
T SHORT-TERM ACCOUNTS RECEIVABLE
2021 2020
VND VD
(A5 restated —
Mote 4}
Insurance receivables
Indemnity receivables 49 673 000 277 38 663 603 327
Provision for indemnity receivables (30,502 405 502y (385,783 148,733)
2,171,494.775 1,900 454 564
Movement of provision for mdeminity receivables during the year arg as follows:
2021 2020
YND VND
Baginning of yaar 36, TE3 148,733 A2 255 535,792
Increase (Mole 21) 2,730 256, TEO 3,807 452 941
End of year 39,502 405,502

26,763,148, 732
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B OTHER RECEIVABLES
2021 2020
VND YND
(a) Short-term
Interest receivables ZB.241, 643 245 5,057.271,233
(k) Long-term
Imterast receivables f00, 931 507 13,126,825,863
These are accrued nterest from e deposils and statutory deposits af the end of the accounding
panod.
g INSURAMCE COMPULSORY DEPOSIT
The insurance compulsory deposit i& in VHD at Shinhan Bank Vietnam Limited earming Inlefrest
rate from 4.3% 10 5.2% per annum (2020: 5.2% to 5.4%,).
10 FIXED ASBETS

(a)

Tangible fixed assets

Furniture Motor Office
and fittings vehicles equipment Total
VMDD WD YD WD
Historical cost
As at 1 January 2021 1718.177.273 1,268,318 364 16 2O, 354 3 182, 790,004
Maw purchases - . 51.818,182 51.818,182
&% at 31 December 2021 118477273 1,265 318,384 248 114,548 32,234 508183
Accumulated depraciation
&g a1 January 2021 (1,598 647,082) {1,145 910807 (100752807 (2,846 210498)
Charge for the year (34,080,000) (123,408 757y (28,478 0BT (185971,844)
As at 31 December 2021 (1.633,737.082) (1,269.316,364) (1208,228,894) (3,032,282,340)
Met book value
As at 1 January 2021 119,530,151 123,405,757 83,543,557 336 479,505
A5 al 31 December 2021 A5 440 181 - 118,885 882 a2 3258343

The histosical cost of depreciated tangible fixed assets that were fully depreciated but still in use
as at 31 December 2021 was VND 2,861 680,001 (as al 31 December 2020: WND 1,548 727 273).
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10 FIXED ASSETS (CONTINUED)
() Intangible fixed asseis
Software
VMWD
Historical cost
Az al 1 January 2021 204 440,000
Az al 31 December 2021 204 440,000
Accumulated amortisation
Asal 1 January 2021 (20 440, 00:0)
Charge for the year i
As al 31 December 2021 (204,440, 000)
ket baok valusa
As at 1 January 2021
&5 at 31 December 2021
The histoncal cost of depreciated langible fiked assets that were fully depreciated but still n use
as at 31 December 2021 was WND 204 440,000 {as at 31 December 2020 204 440 000 YWD,
11 OTHER LONG-TERM ASEETS
2021 2020
VHD YHND
Ciffice rental deposil 13,278 .400 501,878 400
Houwsing renfal deposils 303,529,700 309,819,200
Office card deposit 3,547 8O0 3,547 600
Q10,455 700 815,045 200
12 TAX AND OTHER PAYABLES TO THE STATE
Movements in tax and other payables 1o the State wera as follows:
As at 1.1.2021
(&5 restated = Payable during  Payment during As at
Mote 4) the year the yaar 1.12.2021
WND WVND VD VMND
WAT 40 542 510 1,B97.523 951 (1,636,362, 720) 102,076,741
BIT 5,008,088 168 3,160,989 055 15 066 602, 729) 3,111,474 495
Foreign confraciaors”
wilhhodding tax 206,014 - (206, 014) =
Parsonal income ax 30,214,573 467 471,101 (460,619, 234) 36 B6S 440
5 078 451,268 5,534 984 107 {7,264 017 697} 3,250 417 &75
25

s B e L



ag
egh jerouBuy ayl Guunp papao swmwaid ou Sey youelg s L)
ZEO'BAZTLAEE  (LLD'LEZ'ELL)  BSELLGSFLPE 0or'896'DEL'LE - 08% 908'06 L LE
Llg'ses'ere' L (ZP2'00L°LOL)  E£SS'006'GEELE BLO'BZE'SSE LE - BL0'BEZE GG LE saAsasal Wnjwaid paweaun g
055 06 OEG {octo8L'9) LOF LB0LES FSE GOZ'LSR FGE'GAT LG8 NGl -
COZ 685 Z0L°L 4 02685 T9E L JBOFER'ERGS L0 PEQEDE'D saAMSa) LieD BRUIDUEISI0 -
AN A U
LiL'esrceZ'z (serosL's) G09'9.0'662'T I¥b'6E0°SER'E - Ler GEO'SER'E saniasal WIeD 'L
ann amMn anA anNA anA amA
JLAMCLLE papaz T I JLITHCHLLIE (.} papas LLbnLuras gl
1N SuuniElg 1aang 19 suuniuElg 12ang
0Z0Z LZ0E
gasAIesal winiwaid padleaun pUE SBAJBSE) WIED ie)
SIANISTIY TYIINHITL £l
[Z0Z ¥3EWIDIT 1L A3ONI Yv3A THL HO4
SINIFWILYLS TYIDNYNIE FHL OL STLON
IMNdNG = 60 8 uuod
HONYHE IONVH = ANYdWOD IONYHNSNI IALNYHYND TNO3S
™ Bl B rem r r F | ] ' -




LE

OZL'vPOOPP'S  Q09'E0L'E6Z 9

008 006 DER Gev'BC0'E5E

PSLLELBOS'E OV PRO'OFRS

anA amMn

0202 LEOE

————

LIB'BAL'BLR'LE  (Z¥E'DOL'LEL) ESC'O06 GFE'LE BLO'BZEGSELE - GLO'BEB'GSE LT
OBE'PEE LI (rzs' 1oL 2a) $0C 960 SR (ZE2'0.9'ZTEY ZFE'00L'L9) (¥E5° LB 6EY' R

JEak jo pug

Jeak gy Buunp puawenoly
igak o Buuubag

sandasa dodSEIED

readk jo pug

Jead ay) Buynp jusiwaaopy
Jeak jo Guinbeg
Saskasal Wniwaud pawesun

Feak jo pu3g

pEad atfl Buunp JUSWanop
1ead jo Buunbag
LAAIS) LIBID L

‘sMofj0) 8 aram Jeak syl Bupnp Sasosas [BEIIULDIEI JO UBLLBAOW

{panuiuod) SaABsa Wwniwaid pHLIEIUN PUE S8AB5) LWITED

(Q3INNILNOD) SIANISIH TYDINHDAL

(g}

13

£k

LZ0Z MIBWID30 1L JIANT Hv3A FHL HOA

SINIWILYLS TYIONYNIA IHL OL S3LO0N

HONYHE IONYH = ANYJINOD JINYUNENI ITLNYHYND TNOIS

Lgg's0e'0ez' 1e  (8L!'956'66) BEE FOE 098" LE L1668 '8 9L (ZFO'0DL'LGL) £S5 D06 G LE
LLL'OBF'EBZ T (SER'OBL'D) 009 89 6RE'E Lyy 6T0'SER'SE - LPP BED'SER G
OLE'EEZ0ES ZLL'EER'L g6l '0LE 828 OLTEFS EPS' L GEFP0EL'D GER'Z9E'5ES L
loZ'zog'eey't  (ivG'E00'R) gOR'SOZ' LLF L Li'eer'esz's (SEr'08L'9) 009'9.9'662 €
amn arn amh iaMA M amA

JLnoLLE papa3 T T L U oL papas T TTITEE i

18N SLLINLUGS wang R AT (ITTETR | 12au0

0Z0Z 1202
LNdNG = 60 @ wuog
™ B | e e § f = -

e 1



L

e, e e e

SECUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

14 DEFERRED INCOME TAX

Deferred income tax liabiiiies

Form B 0% — DMPNT

The movemeants in defered income 1ax during the year were as fallows

Beginning of year
Income stalement cradil (Nole 22)

End of vear

15 CHARTER CAPITAL

2021 2020

WMND WD

{As restated =

Mote 4)

3,121 635,234 4 343 1848 BB
2021 2020

VND VND

4343 1868461 7,538,375,848

(1,221,553 B27)

(3,195,189 98T)

3,121,635,234

4,343 188,861

The Branch's authorised legal capial of YWD 600,000,000 000 has bean fully contributed by Seoul
Guarantee Insurance Company, which is incorporaled i South Korea,

16 MOVEMENTS IN OWNER'S EQUITY

Compulsory  Undistributed

Owner's capital  reserve fund earnings Total

WND VND VND VND

At 1 January 2020 EO0,000,000,000 3481300868 50572570129 654 453,838,797

Met profit for the year . - 18,185 79E 292 19185 795,292

Appropriation 1o resensg 859,259 915  (959.280.015) -
A1 31 December 2020

(A5 previously reported)  600,000,000,000 4440589583 60,100,087 5058 673639687089
Prior year adjustmenis

(Mote 4) 160,393,386 3,842 272,758 4,002,666.144
Al 31 December 2020

(As restated) BO0,000,000000 4600992369 73041360264 877642353233

Met profit for the year - - 14,260,794.835 14,260,754 839

Appropriation 1o resenve - 713,039,742  (7T13,039.742) -

Al 31 December 2021 B00.000, 000,000 5.314,032,711 86589115367 691 903,148,072
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SEQUL GUARANTEE INSURANCE COMPANY — HANCI BRANCH

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

17 OFF BALANCE SHEET ITEMS

{a) Foreign currencies

Form B 08 — DNPNT

Included in foreign currencies are cash and cash equivalenls with balances hekd in foreign
cumencies as at 31 December 2021 were USD 18,078 536,43 (as at 31 December 2020: USD

16.047,607.59)

() Operating lease asseis

The futuie minimum lease payments under non-cancefiable operating leases are WND
5.230.116,310 and VWD 5,839,688,001 as of 31 December 2021 and 31 December 2020,

raspactively (Nola 25).

18 INSURANCE PREMIUM INCOME

Direct wiitten premium

- Advance paymaernt bonds
- Bid Dornds

- Maintenanca bonds

- Performance bonds

= Personal loan bords

Fremium deductions

Decrease/increase) in uneamed premium

reserves for direct insurance (Maote 13)

19 FINANCIAL INCOME

Interesl incoms from deposits
Realised foraign exchange gains
Unrealised forelgn exchange gains

20 FINANCIAL EXPENSES

Unrealised foreign exchandge losses
Realised foreign exchangé [0sses

2021
VND

30,667 ,835,000
g 644,078 500
7420000

&, 785,721,200
11,625,685 600
2,624, 778,600

(2,204,324, 100)

2020
VND

32,418 208200
6,637,067, 800
6,000, 000
7,199,825 900
10,853 477, 100
7.722 837,300

(1,182.961,500)

28,373,511,800

31,235 246,700

4 489 671 534 (485 006 304}
32 863483334  30,751,150,306
2021 2020

VND VND
17.897.008,373 16,758,298 630
: 720,014,078

1,520,240,116

17.897.209,573

10,007 545 824

2021 2020

VND VND

6,138 856 424 3,518,327 449
8072 438 .
&,148 028 880 3,518,227 449




SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH

Form B 09 = DNPNT
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

21 GENERAL AND ADMINISTRATIVE EXPENSES

R ———

2021 2020
(As restated —
Mote 4]
VD VD
Staff costs 6,544 207 700 5 B&4 TS0, 008
Rental lees 6,237 B24 380D 5,522 038,500
Pravision for indemniy receivables (Mote 7) 2. 759 256,769 3,807 452 941
Ouizide services 1,448 270 839 1,747, 170,628
Office equipment expenses BOT 979,670 310,085 127
Daprecialion expenses 185,671 844 307,037,283
Oiher expeEnses EOT 427,413 026,853 241
18,271,098 515 18,695, 266,726

BIT

The BIT tax on the Branch's profit before tax differs from the theoretical amount that would arfse

using the applicable tax rate of 20% as follows:

2021 2020

(As restated —

Mote 4)

VHND VHND

Met accounting profit before tax 16,209 230 267 24 900,515117

Tax calculated at a rate of 209 3,241 846 052 4 968,103,023

Effeci of;

- Expenses not deductible For tax purposes 65,156,114 B1.048,553

Tax deducton {7 (1,258 568, T3E) (2,482 302 469)

BIT charge {™) 1,948 4356 428 2,596 849107
Charged 1o the income statement:

- BIT — current 3,169,988 055 5,782 030 004

- BIT = defemed (Mote 14) 01.221,553.8627) {3,195,189.96T)

1,848 435 428 2,506 845 107

{*} The Branch is entitled 1o 20% reduction of the Company's corporate income tax expense for
the year 2021 and 2020 in accordance with Decres 92/2021/MD-CP dated 27 Cclober 2021
and Decree 114/2020/ND-CP dated 25 September 2020 respectively relating to reduction of
corporate income tax for fiscal year, applicable for enterprises whose revenues do nol excesd
WD 200 billion, The Branch's Legal Represenlative assessed that the Branch has met he
conditions 1o apply this Decree for the financal year ended 31 Decernber 2021 and 31

December 2020

(*1  The BIT charge for the year is based on eslimated taxable income and is subject fo review

and possible adjustmenis by the tax authorities.

&
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SECUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH

Form B 0% — DMPMT

NOTES TO THE FINAMNCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

23

FINAMCIAL RISK MANAGEMENT

The Branch activilies expose it to credil risk, bquidity fsk and market risk, The Branch's overall
sk management strategy seeks to minimise the adverse effect of these risks on the Branch's
financial performance,

Credit risk
Credit risk is the risk of financial loss to tha Branch if a customer or counterparty 10 a financial

instrument fails to mest ils contraciual obgations. The Branch adopis the policy of dealing with
custemers of appropriate credit history 1o mitigate credit risk.

2021 2020

(As restated -

WND Mote 4)

YD

Current accounis at banks and cash equlvalents 436 407 BEE G614 430,172, 749,074
Short-lemm inancial investmenis 250, 380,000,000 4% 000, 000, 000
Insurance receivablas 41 673,900 277 38 683 KO3 327
Long-lerm financial investments 10.000,000.000 220,260,000,000
Insurance compusory deposis 12,000,000, 000 12,000,000,000
Oifher receivabies 20,842 775 452 18,184 087,006

780,274 342 343 762,380,445 457

Allthe bank balances of the Branch are placed with ferelgn-owned financial institutions which have
high credil ratings

The Legal Representative does not foresee any significant credit risks from these deposits and
insyrance compulsory deposiis and does nol expect that these financial instdutions may defaull
and cause kosses 1o the Branch.

Insurance receivables and Other receivables are assessed for thedr recoverability and provisicns
are made where appropriate in accordance with the Branch's policies.
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SEOQUL GUARANTEE INSURANCE COMPANY — HAND| BRAMCH

Form B 089 — DMPNT

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

23

(B}

{c)

(i

FINANCIAL RISK MANAGEMENT {CONTINUED)
Liguidity risk
Liquidity risk is the risk that the Branch will encounter difficulty in meeting obfigations associated

with financial iabilties. The table below calegorises the Branch's non-derivative financial Habilities
inta rel@vant maturity groupings based on the remaining period frem the balance sheet date 1o the

contractual matunty date:

&g at 31 Decambear 2021
Tax and other payables to ihe State

Book valua
VD

3,250,417 678

Within 1 year
VMO

3,250 417,676

Shor term accruaks SUB 752 283 598 752 283
Oiher shor-term payables B0 A28 066 80,628,066
Claim reserves 0 B35 039 441 g 525 038 441
13,784 337 466 13,764 837 466
—_—

Az at ¥ December 2020 (As restated)
Tax and other payables to the Slale 5,079 451 266 5078451, 266
Shorl tenn accruals 509,729 698 508, 720 698
CMher shord-term pavables 183,122,818 183,122 819
Claim reserves 2,290 676 608 2,290 876 606
B.071,080, 380 &.071,080, 389

Farket risk

Marke! risk is the risk that fair value or future cash fiows of a fimancial instrument will fluctuate
according 10 changes in market prices. The Branch's marked rsks include cumency risk and interest

rate risk,

Cirrancy risk

The Branch's business is exposed 10 foregn cumency nsk ansing from various Currency exposures,

prinnarily United States Dollars ("USD™)

The Branch's curmency exposure fo USD is as follkows:

2021 2020
VND VD
Gurrenl accounts at bank in USD 1,676,637 943 1,295,003, 834

Tenm depaosits at bank in USD

407,140 641 468

413 257 646 244

409 117,279 411

414 553 550,078

A8
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SEQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH
Form B 09 — DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
23 FINANCIAL RISK MANAGEMENT [CONTINUED)
(ch Market risk [continuwed)
{i) Carency sk (comtinied)

Foren cumency sensitivity

The following table demonstrates the sensitivity 1o a8 measonably possible change in the USD

exchange rate, with all other variables held constant, of the Branch's profit before tax (due 10
changes in the fair value of monetary assets and liabdities).

Change in Effect on

USD rate profit before tax

g VMO

For the vear ended 31 December 2021 +1 4,081,172 784
-1 (4 081 172, 734)

For the year ended 31 Decermber 2020 +1 3,316,428 401
-1 [3,316,428,401)

) Inferest rafe risk

The Branch's exposure to interest rate risk is mankmum as the Branch primarily has fixed inlerest
holdings in the investment porifolic,

2021 2020
{As restaled —
Note 4)
VD WD

Fixed rate instruments
Current accounls al bank &nd cash equivalents 4736 4497 666 614 430 172,749,074
Short-term financial nvestmeanls 250,380 000,000 4.3,000,000.0:00
Insurance compulsory deposits 12,000,000,000 12,000,000,000
Long-term finaneial investments 10,000, 000,000 220,360,000,000

A3
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SEOQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH

Form B 09 - DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

24

25

INSURANCE RISKS
Statutory capital management

The primary capital management objective of the Branch i to maintain a sirong capital base fo
suppor the development of its business and to comply with reguiatory capital requiremenis at all
times. The Branch recognises the impact on the returns of the level of equity capital employed and
seeks lo maintain & prudent balance,

Requlatery capital requirements arise from the operation of the Branch require the Branch 10 hold
assets sufficient fo cover liabilties and satisty the solvency margin requirements in Vietnam. The
principal sohency requirements that apply 1o the Branch are those sel oul in Clroular S0

The solvency ratic of the Branch is calculsted based on the relévant regulations promulgated by
the Ministry of Finance in Vietnam, which i& an indicator of the overall solvency position of the
relevant insurance operations

Linit: WHO® million
The Branch Minimum Solvency margin
solvency margin solvency margin percentage
A5 at 31 Decamber 2021 G856 480 7,108 0,656 44%
As al 31 December 2020
(As praviously reported) 688 448 7,758 8616.70%
As al 31 December 2020
(A= restated) 651,357 7,283 8,843 53%
RELATED PARTY DISCLOSURES
2021 2020
VD VD
i) Reinsurance fo Parent Company
Seoul Guarantes Insurance Company - HO - 208,014 440
ii) Commission from Parent Company
Seoul Guarantee Insurance Company - HO - 70044 927
—ee——
i) Remuneration of key managemant
3ross salaries and oiher benefis 1,324,296 000 1,389,339 000

34
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SEQUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH

Form B 08 = DMPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

26 COMMITMENTS UNDER OPERATING LEASES

The future minimum lease payments under non-cancellable operating leases were as follows:

2021 2020

VND VND

Whithim oae year 5.230,116,310 £ 228 707 041
Between one and bwo years - 713,868,060
Taotal minimum payments §.230.116.310 5.939.686.001

a7 OTHERS

The spread of Covid-19 from the beginning of 2020 and #s recurring impact during 2021 was a
difficult and challenging situation for the Branch's business. The Branch's Legal Representativo
assessed the overall Impact 1o the Branch's business, including the possibiity of recovering the

carrying amount of assets, recognizing the value of assets and habilities

and considerad that

Covid-18 impact is not materal to the business of the Branch in the near fulure, the Legal

rapresentative of the Branch will continue to monitor the situation and take appropriate, tim

Bctions to minimies future iImpacts.

The financial slatements were approved by the Legal Representative on 15 March 2022,
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