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SEOQUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

CORPORATE INFORMATION
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(appointed on 12 March 2020)
Mr. Jeong Beom Soon Director

(resigned on 13 March 2020)
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54 Lieu Gial street, Cong Vi ward, Ba Dinh district, Hanoi, Vietnam

Auditor Branch of PwC [Vietnam) Limited in Hanoi



SEQUL GUARANTEE INSURANCE COMPANY — HANO! BRANCH OFFICE

STATEMENT OF RESPONSIBILITY OF THE LEGAL REPRESENTATIVE OF THE BRANCH IN
RESPECT OF THE FINANCIAL STATEMENTS

The legal representalive of Seoul Guarantee Insurance Company — Hanoi Branch Office ("the Branch®) is
respanséble for preparing the financial statemeants which glve a true and fair view of the financial position
of ihe Branch as al 31 December 2020, the results of is operations and its cash flows for the year then
ended. In preparing these financial statements, the Legal representative is required to:

« selec suitable accounting policies and then apply them consistently;

= make judgements and estimates that are reasonable and prudent; and

* peepare the financial statements on a going concern basis unless i is inappropriate to presume that
the Branch will continue in business.

The Legal representative is responsible for ensuring hal proper accounting records are kept which
disclose, with reasonable accuracy at any time, the financial position of the Branch and which enable
financial siatements to be prepared which comply with the basis of accounting set out in Nate 2 to the
financial statements. The Legal representative is also responsible for safeguarding the assets of the
Branch and hence for taking reasonable steps for the prevention and detection of fraud or arror,

APPROVAL OF THE FINANCIAL STATEMENTS

| hereby approve the accompanying financial statements as set oul on pages & 1o 32 which give a true and
fair view of the financial position of the Branch as at 31 December 2020 and of the results of i1 operations
and its cash flows for the year then ended in accordance with Vielnamese Accounting Standards, the
Vislnamese Accounting System and regulations on preparation and presentation of financial statlements
applicable to insurance companies operating in Vietnam,

Hanoi, 2R Vietnam
16 March 2021
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

We have audied the accompanying financial statements of Seoul Guarantee Insurance Company — Hanoi
Branch Office ("the Branch”) which wene prepared on 31 December 2020 and approved by the Legal
represeniative on 16 March 2021, The financial stalements comprise the balance shest as al 31 December
2020, the Income stalement and the cash fow statermnent for the year then ended and axplanatory notes
to the financial statements including significant accounting policies, as set out on pages 6 fo 32,

Responsibility of the Legal representative

The Lagal representative of ithe Branch is responsible for the preparation and the true and fair presentation
of these financial siatements in accordance with Vietnamese Accounting Standards, the Vistnamese
Accounting System and regulafions on the preparatkon and presentation of financial sialements applicable
1o insurance companies operating and for such internal control which the Legal representative determines
Bs necessary 1o enable the preparation and fair presentation of financial statemenis that are free from
malerial misstatement, whether due to fraud or esror,

Auditor's Responsibility

Qur responsibility is 10 express an opinkon on the financial statements based on our awdd, We conducted
our audil in accordance with Vietnamese Standards on Auditing. Those standards require that we comply
with elhical standards and requirements and plan and perform the audit in order to oblain reasonable
assurance a5 to whether the financial statemenis are free from material misstatement,

An audit involves performing procedures 1o oblain sudit evidence about the amounts and disclosures in
the financial statements. The procedures salected depend on the asuditor's judgment, including an
assessment of the risks of material misstatement of the financial statements, whether due 1o fraud or ermor.
In making thosa risk sssessments, the auddor considers internal contrel relevam {0 the Branch's
preparation and true and fair presentation of the financial statements In order (o design audil procedures
thal are appropriate in the circumstances, but not for the purpase of expressing an opinion on the
effecinveness of the Branch’s intemal control, An audi also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial stalemeants.

We believe that the audit evidence we have obtained s sufficient and appropniate (o provide & basis for
our audil opinion.

T6™ Moor, Keangram Hanol Landmark Tower, Lol ES. Cau Giay Urban Area. Me T Commune, Namr Tu Liem Disicl,
T +84 24 3048 2246, ww e, comivn
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Auditor's opinion

In our opinion, the financial statements present fairly, in all materal respecis, the fnancial posilion of the

Branch as a1 31 December 2020, s financial performance and cash flows for the year then ended in

accordance with Vietnamese Accounting Standards, the Vietnamese Accounting System and requlations

'Tmpmrm“ and preseniation of financial stalements applicable fo insurance companies operaling in
PRSI,

Other matters

The independent auditor's repor s prepared in Vietnamese and English. Should there be any conflicl
batween ihe Vielnamese and English versions, the Vieinamese version shall take precedence.

For and on behalf of Branch of PwC [Vietnam) Limited in Hanoi

T
51405

e -
“.'!l'u".'ll'\‘i‘_. ;

™

Bui Phuong Hanh
Audit Praclising Licence Ma, Audit Practising Licence Mo,
0298-2018-006-1 3823-2021-006-1

Aufhorised signatory

Report reference number: HAN 2634
Hanol, 18 March 2021



SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

FINANCIAL INDICATORS OF THE BUSINESS

2020 2019
1. Asset and equity structure
14 Assel struciure
- Currenl assals | Tolal assels (%) 65.85 83,38
- Mon-current assels / Tolal assets (%) 34.05 B.&2
1.2 Equity siruclure
- Tolal iabdlities [ Tolal resources (5) T.15 662
= Dwner's equity / Total resources (%) 9285 83,11
2. Liquidity
21 Liquidity ratio {lime=) 13,00 14.50
2.2 Current ratio (limeas) 10,25 168.25
23 Qusick ratlo (limes) 10.13 16.19
4. Profitability
3.1 Profit mangins
- Met profi before tax [ (Met Premium
+ Commission from Ceded Prermium) (%) TB.20 &1.89
- Met profd after tax / (Nel Premium
+ Commissicn from Ceded Premium) (%) B2.20 B5.42
3.2 Return on assels
- Mel profd before tax f Tolal assets (%) 332 340
- Mel proft after tax / Total assets (%) 264 272
33 Feturn on equity
- Net profit after lax / Owner's equity (%) 2.85 282

Thie nofes on pages 12 1o 32 are an Integral part of these financial statements,

5



SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

BALANCE SHEET

Code
100

10
111
112

120
121

130
135

150
15

180
181
192

200

210
218
218.1
218.2

221
222
223

227
228
229

250
255

260
261

270

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Cash
Cash equivalents

Bhort-term investments
Investments held to maturity

Shorl-term recelvables
Other shor-i2rm receivables

Other cument assats
Short-term prepaid expenses

Relnsurance assets

Reinsurance assets from uneamed premium

Relnsurance assels from claims resgrves
LONG-TERM ASSETS

Long-term receivables
Cilher leng-term receivables

INSUFEITCe COMPUISTYY depasit
Oither lang-tarm racaivables

Fixed assets

Tangibtde fixed assets
Historical cost

Accurmualed depreciaiion

Intangibde fixed assels
Hizforical cost
Accumidated amortisation

Long-term investments
Investments held o matuniy

DOther long-term assets
Long-term prepaid expenses
Cther long-term assats

TOTAL ASSETS

Note

5(a)

&(a)

11(a)
11(a)

6{b)

B(a)

8(b)

5(b}

Form B 01 = DNPNT

As at 31 December

2020
VND

478,460,483,379

VND

656,400,991 952

430,172,935,724  628,693,804,147
18,915,289 480 15,817,126,945
413,257 546, 244 612,878,677 202
43,000,000,000 25,000,000,000
43,000,000,000 25 000,000,000
5,057,271,233 2,552,758,904
5,057.271,233 2,552 758,204
56,995,345 46,426,636
56,985,345 48,426 636
173,281,077 108,002,265
167,100,842 99,988,718
6,180,435 8,003,547
247,039,343 402 46,515,134,375
25,126,825, 863  14,913,135,160
25,126.825,863 14,813,135,160
12,000,000,000 12,000,000,000
13, 126,825,663 2,013,135 160
336,479,505 531,066,798

138 479, 505 452 B96 707

3, 182, Fag, 0oy 3,070 340, 007
(2,846,310,496) (2,577, 443,204)
. 38,170,001

204 440 000 204 440 000
(204,440,000 (166, 269,999)
220,360,000,000 30,000,000,000
220,360,000,000 30,000,000,000
1,216,038,034 1,070,932 417
400,992 B34 142,378,717
815,045,200 928 555 700
726,499,826,781  702,916,128,327

The notes on pages 12 to 32 are an integral part of these financial stalements,



SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

BALANCE SHEET
(CONTINUED)

Code RESOURCES

300 LIABILITIES
310  Short-term liabilities

314 Tax and other payables to the State

315 Fayabile o amployeas
316 Shor term accruals

318 Uneamead commission
3o Other shor-term payables
329 Technical reserves

Form B 01 = DNPNT

As at 3 December

2020
Note VND

51,860,139,692

46,690,004,401
10 8,363.716,388

509,729,698
58,814,219
183,122 810
38.585.621,279

329.7 Lineamed premium reserve for direcl msurarce 71al 37,845 000,553

J29.2 Gross claims resorves
328.3 Calastrophe reserves

430  Long-term liabilities
335 Deferred income tax liabilises

400 OWNER'S EQUITY

410 Capital and reserves

411 Cwmier's capital

419 Compulsory reserve fund
421 Undistributed eamings

T1{a} £, 299 676 606
11fb) 5440044120

5,161,135,291
12 5.161,.135.284

673,639,687,089

673,639,687,089

13,14 600,000,000,000
14 4,440,599,583
14  £9.199,087.508

20148
VND

48,462,237 530

40,382,.971,828
2 482136 980
3,785,253

33,900 554
521,832,020
aT.341.207 211
37,350,804, 249
1,471, 265 508
4,500,137, 154

8,079,265,602
8,078 285 602

664,453,888,797

6564,453,888,797
800,000,000,000
3,481,300 668
50,972,570,120
32.837.2471,122
18, 735,338,007

427a =« Lingisfrabuted past-fax profits of the grevious years 50972570 729
427b - Post-fax profit of current year 18,228, 508 377
440 TOTAL RESOQOURCES 725,499,826,781

702,916,126,327
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Ha Thi Minh Thu
Chief Accountant

4 Hong
gal Representative/Director

16 March 2021

The notes on pages 12 1o 32 are an integral part of these financial statements,
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SEQUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

Form B 02 - DNPNT
INCOME STATEMENT

PART | - COMPREHENSIVE INCOME STATEMENT

L Ry e et

2020 20189
Code VND YND
10 Met income from insurance business 30,659 468,102 30,105,718 581
23 Financial Incoma 16,007,540 824 4 333 664,007
18 Total insurance {expensesiincomes (7,184 308 055) 3.810.887.27T1
40 Other moome 7,087,919 24 BOT 385
24 Financial expenses (3,518,327 4487  (1,040,835875)
25 General and administrative axpenses (14,887 833,785) (13,398,92521T)
50 MNet accounting profit before tax 24,083 558,556  23,885116,329
51 Business income tax ("BIT) - curent {7,815,880,575) (5,004,304 851)
52 BIT= defemad 2,018,130,311 190,018,003
60 Met accounting profit after 1ax 18,185,758,252 19,088,629 481

—_—

L

MNguyen Thi Van Ha Thi Minh Thu " Park_You-Hoh
Preparer Chief Accountant e RS aniative/Director

; i
o CHINHANH 8
'* (NG TY BAGH:

The noles on pages 12 10 32 are an inlegral part of these financial statements,
B



SEQUL GUARANTEE INSURANCE COMPANY -~ HANOI BRANCH OFFICE

INCOME STATEMENT (CONTINUED)

PART Il - OPERATIONAL INCOME STATEMENT

Code
o1 Insurance premium income
in which:
01.1 - Direct wrilten premiums
01.3 = (Increasej'decrease in direct and assumed

uneamed premium reser/es

02 Reinsurance premiums ceded

In which:
0z.1 - Reinsurance premiums ceded
02.2 = Increasef{decrease) In ceded premiurm reserves

03 Met insurance premium income

04 Commission income and other insurance income

In which:

04.1 - Commission from reinsurance premiums ceded

10 Net income from insurance business

11 Claim expenses
I wiick:
1.1 - Gross claim expenses
11.2 - Deductions

13 {Increaseldecrease in direct and assumed

claims reserves
14 increase in ceded claims reserves

15 Total claim expenses
16 Increase in catastrophe reserves

17 Dther insurance expenses
17.2 Other insurance expenses

1B Total insurance{expenses)income

18 Gross insurance profit

Note

16

17

11{a)
11(a)

11{b)

18

Form B 02 = DNPNT

Year ended 31 December

2020
VND

30,751,160,396

2019
VND

30,193,637,141

31,238,246,700 29,133 ,620,400
(485,096,304) 1,060,018, 741
{138,912 566) (133,208,970)
{208,014,490) .

87,101 624 {133.208,070)
30,612,237 ,830 30,060,427,171
47,230,272 45,291,390
47,230,272 45,201 390
30,659,468,102  30,105,718,561

(4,714,408 502) 1,767,095, 304

(7.537,581,308) (5,184,058 211)
2,823,181,808 8,951,153, 515
(828,410,798) 3,791,321,411

(1,823,112) i

(5,544,643,412) 5,558,416,715
(930,906,966) (874,008,612)
(708,845,8677) (873,520,832
(708, 845677) {B73,520,832)

(7,184,396,066)  3,810,887,271

23,475,072,047

33,918,505,832

The notes on pages 12 o 32 are an Infegral par of these financial stalements

)



SEQUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

INCOME STATEMENT (CONTINUED)

PART Il - OPERATIONAL INCOME STATEMENT (CONTINUED)

Code

23
24

g B

a1
Al
50
51
52
60

Financial ncome
Financial expenses

Net profit from financial activities

General and administrative sxpenses

Net operating profit

Cther mcome
Dther expeEnsas
Other income

Net accounting profit before tax

Business income tax (“BIT") — current

BIT - deferred

MNet accounting profit after tax

W
At

Mguyen Thi Van
Preparer

Mote

18
20

21

22
22

Form B 02 - DNPNT

__Year ended 31 December

2020
VND

19,007 548,824
(3,518,327 449)

2019
VND

4,333.664,007
{1,040,835,678)

16,489,222,375

3|!‘-=1H5|3“

(14 BET B33, 785) (13,398 925217}
24,078 460,637 23,810,508,944
7,104,220 92,183,138
{6.301) (7.565,753)
7,087,919 84,607,385
24,083,558,556 23,895,116,329
(7.815,8090,575) (5,004,304 851)
2.818,130,311 169,018,003
19,185,798,292 19,088,820 481

Ha Thi Minh Thu
Chief Accountant

16 March 2021

The notes on pages 12 to 32 are an integral part of these fnancial statemeants.

10



SEOQUL GUARANTEE INSURANCE COMPANY - HANCI BRANCH OFFICE

CASH FLOW STATEMENT
(Indirect method)

Form B 03 — DNPNT

Year ended 31 December

2020 2019
Code Note VYND VND

CASH FLOWS FROM OPERATING ACTIVITIES
01 Net accounting profit before tax 24,083, 558 658 23,895,116,329

Adlustments for;
02 Depreciation and amortisation 307,037,283 587,620,178
0a Changes in technical reserves 2. 179,135,256 (2.844 119.570)
04 Met loss from foreign currency translation at year
end 19,20 1.869,087,333 1,040,381.407
05 Profit from investing activities (16,758,298,6300 (4,333 459,948)
08 Operating gain before changes in working capital 11,800,519,808 17,345,638,394
08 Decrease in receivables 121,724 514 169,086 4668
11  Decrease in payables (33.360,051)  (3.501,812,188)
12 |ncrease in prepaid expenses (269,184, B26) (38, 7168.698)
15  BIT paid (3,710,912,118) (3,583,715,451)
200 Net cash inflows from operating activities 7.908,787,326 10,361,260,515
CASH FLOWS FROM INVESTING ACTIVITIES
21  Purchases of fixed assets (112.450,000) (51,440,000)
23  Sho-term deposit at banks (208 360,000,000  (15,000,000,000)
27  Interest received 4,031 881, 584 524,665 428
30  Met cash outflows from Investing activities (204,440 568,416) (14,526,574,572)
E0 MNet decrease in cash and cash equivalents (196,531,781,080) (4,165,314,057)
B0 Cash and cash equivalents at beginning of yvear 4 628,693,804 147 £331,899.499.611
61  Effect of foreign oxchange differences {1,289, 087 333) (1,040,381 407)
70 Cash and cash equivalents at end of year 4 430,172,935 724 628,693,804,147
—_— =
{ .g‘l" L ""J"? ;
-~
I'I’J./' r
Mguyen Thi Van Ha Thi Minkh Thiu
Preparar Chief Accountant

16 March 2021

The notes on pages 12 to 32 are an infegral parl of these financial statemants.

1"



SEOUL GUARANTEE INSURANCE COMPANY —~ HANOI BRANCH OFFICE

Form B 09 - DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1

2.1

2.2

23

GEMNERAL INFORMATION

Seoul Guerantee Insurance Company = Hanol Branch Office ("the Branch”) is a foreign general

insurance company's branch eslablished in SR Vietnam pursuant to the Licence for establishment

and operation licence No. T3GP/KDEH dated 26 Augusl 2014 which was issued by the Ministry of

Finance for & perod of 50 years from Lthe dale of the Licence. it was first amended In accordance

:ih amended Licence Mo, VAGPEC1IHMDEH dated 25 June 2015 issued by the Ministry of
inance.

The owner of the Company s Seoul Guaraniee Insurance Company, which is incorporated in
South Korea, Detalls of capital contributions ane presented in Note 13

The principal activity of the Branch is to provide general insurance senvices, including guarantee
insurance, rensurance, financial investiments and ofher business operations thal are in line with
prevailing ews and regulations.

The nommal business cycle of this Branch is within 12 {welve) monihs,

As al 31 December 2020, the Branch had 13 employees (as at 31 December 2019: 10 employees).
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of financial statements

The financial statements have been prepared in accordance wilh Vietnamese Accounting
Standards, the Vietnamese Corporate Accounting System and applicable regulstions on
preparation and presentalion of financial statements. The financial statements have been preparad
under the histarical cost convention.

The accompanying financial statements are not intended to present the financial posiion and
resulls of operations and cash flows in accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Vietnam. The accounting principles
and practices utiised in Vietnam may differ from Ihose generally accepted in couniries and
jurisdictions other than Vietnam.

Tha financial statements in the Vietnamese language are the officlal statutory financial statemants
of the Branch. The financial statements in the English language have been translated from the
Vielnamese version,

Fiscal year

The Branch's fiscal year is from 1 January 1o 31 December.

Currency

The financial statements are measured and prasented in Vietnamesa Dong ("VND"). The Branch
determines its accounting currency based on ihe currency which is mainly used in rendering of
senvices, which has a significant impact on selling prices services, which is nommally used for listing
selling prices and receiving payments; which is mainly used in purchases of services, which has a
significant impact on cost of labor, oparating costs and normally used as payments of those costs.

12



SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

Form B 09 = DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

£

2.4

2.5

2.7

2.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Exchange rates

Transactions arising in foreign currencies are franslated at exchange rates ruling at the transaction
dales, Forelgn exchange differences arising from these transaciions are recognised in the income
statamant,

Monetary assets and liabilities denominated in foreign currencies al the balance shoel date are
respectively lranslated al the buying and selling exchange rates at the balance sheet date of the
commercial bank where the Branch regularly frades. Foreign currencias deposited in bank at the
batance sheel dale are translated at the buying exchange rate of the commercial bank where the
Eranch opens s foreign cummency accounts. Foreign exchange differences arising from these
Iransiations are recognised in the income stalemeant

Cash and cash equivalants

Cash and cash equivalents comprise cash on hand, cash st bank, demand deposits and other
short-term invesiments with an orginal maturity of three months or less,

Investments held-to-maturity

Investments held-to-maturity are investments which the Branch's Legal representative has positive
Intention and ability to hold wntil maturity

Investments held-to-maturity inchude term deposits. Those invesiments are Initially accounted for
at cosl. Subsequently, the Legal representative of the Branch reviews afl ouistanding invesimants
\o determing the amount of provision to recognise at the year end.

Provision for diminution in value of investments held-to-maturity is made when there is evidence
thal the investment is uncollectibbe in whole or in part.

Imvestments held to maturity are classified into short-lerm and long-term investments held to
maturity on ihe balance sheel based on the rernaining period from the balance sheet date to the
maturity date.

Receivables

Recelvables represent irade receivables Trom custormers arising from rendering of services or non-
trade receivables from others and are stated al cost. Provision for doubtful debts is made for each
outstending amount based on overdue days in paymerd according to the initial payment
commiment (exclusive of the payment rescheduling between parties). Bed debts gre written off
when identified.

Recelvables are classified info long-term and shor-term receivables on the balance sheet based
on the remaining period from the balance sheet date Lo the malurity date.

Fixed assets
Tangible and infangible fixed assels

Fixed assels are stated at historical cost less accumulated depreciation or amaortisation. Histoncal
cost includes any expenditure that is directly atiributable to the scquisition of the fixed assels
bringing them o suitable conditions for their intended use. Expenditure incurmed subsequently
which has resulted in an increase in the fulure economic benefits expecled to be obtaned from
the use of fived assels, can be capitalised as an additional historcal cost. Otherwise, such
expenditure is charged 1o the income staternent when incurred,

13



SEQUL GUARANTEE INSURANCE COMPANY — HANO| BRANCH OFFICE

Form B 09 - DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.3

29

2.10

21

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fixed assets (continuad)

Deprecialion and amortisalion

Fixed azsets are depreciated and amorised using the straight-ine method so as to write off the

histafical cost of the foed assels over their estimated useful Ives, The estimated useful Fves of
each assel class are as folows;

Furniture and fittings 5 years
Motor vehicles B yEars
DOffice squipment 5§ years
Software 5 years
Disposals

Gains or losses on disposals are determined by comparing net disposal proceeds with the carrying
amount of the fixed assets and are recognised as income or expense in the income statement.

Prapaid expenses

Prepaid expenses inclede short-lerm and long-lerm prepayments on the batance sheel, Prepaid
expenses are recordéd al historical cost and sllecated on the straight-line basic over their
gstimaled useful lives,

Payables
Classifications of payables are based on their nature as follows:

» Insurance payables are trade payables arsing from Insurance transactions;

» Oiher trade accounts payables are frade payables arising from purchase of goods and
services other than insurance transactions, and

» Ciher payables are non-trade payables and payables are not relating 1o purchases of services.

FPayables are classified into long-term and shori-ierm payables on the haktance sheet based an the
remaining period from the balance sheet date to the maturity date.

Provisions

Provisions are recognised when the Branch has a presenl legal or constructive obligation as a
resull of past events, i is probabde that an outflow of resources will be reguired 1o settle the
obligation; and the amount has been reliably estimated. Provision is not recognised for future
operating losses.

Provisions are measured at the expenditures expected 1o be required 1o settle the obligation. [fthe
lime vakue of money is material, provision will be measured at the present value using a pre-tax
rafe that reflects current market assessments of the time value of money and the risks specific to
Ihe obligation. The increase in the provision due fo passage of time is recognised &s & financial
expense. Changes in the provision balance during the accounting fiscal year are recorded as an
increase or decrease in operating exXpenses.

14



SEOQUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

Form B 09 - DNPNT

NOTES TO THE FINANCIAL STATEMENTS
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2
2.12

fal

(b

fc}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Technlcal reserves

Mon-life insurers are nol allowed to net off reserves of direct and assumed insurance activities with
reserves of ceded insurance activities. These reserves have to be presented separately on the
balance sheel, in which uneamed premium reserves and claims reservas for direct and assumed
insurance, calastrophe reserves are disclosed as liabiiies; unearmed premium reserve and claims
resarvd for reinsurance ceded are disclosed as reinsurance assels.

Technical reserves are esiablished in accordance with the provisions and instructions of Ciacular
SO/2017/TT-BTC ("Circular 507) issuead by the Ministry of Finance on 15 May 2017, the Branch has
implemented and submilied the proposal of applicationfamaendment for the technical reserves
melhod i3 the Insuranca Supervisory Authority = the Ministry of Finance. The Branch's technical
resenyes method was approved by the Ministry of Finance in Official Letter Mo, 14000/BTC-OLEH
("Official Letter 140007 dated 2 Oclober 2014,

Lineamed premitim resenes “LIPRT)

Uneamed pramium reserves ("UPR") are made for the portion of premium corresponding with the
risks to which the Branch was exposed al the reporing date and accounted as a fability in fhe
balance sheel.

The method for establishing the uneamed premium reserves is based upen the period of the
insurance and reinsurance contracl. UPR is calculated proportionally over the period of coverage
using the daily method by using the following farmula;

Retainad Number of remaining insured days
premium under insurance confract
Unearned premiwm
reserve

Mumber of insured days under Insurance contraci
Claims resernves

Claims reserves include Outstanding Loss Reserve ("OSLR") and claims Incurred but not reported
{'I_ENH'L al the balance sheel date, afier deduction of estmated recoveres from outward
reinsurance.

« DELR are sef up for each loss based on the estimated lotal claims payable which has been
nedified or submitted but has not baen sefiled st the bakance sheet date.

» |BNR reserves areé sel up for estimated costs of all claims incumed but not reported at the
balance sheet date. The IBNR reserves are provided al three (3) percent of net written
premium of the year,

Calastrophe reserves
In accordance with Circular 50 and Official Lefter 14000 issued by the Ministry of Finance, the

reserves are provided annually at the rate of threa (3) parcent of net written premiums of the year
until the reserves reaches one hundred {100} percent of net wrillen premiums of the year.
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2
2.13

2.14

2.16
(a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Compulsory reserves fund

Compulsory reserves fund is established in order to supplement the Branch’s charder capital and
ensure #s solvency. In accordance with Decree T32016/ME-CP issued by the Government af
Vietnam on 1 July 2016 ("Decree 737, the Branch is required to make an annual appropriation to
fhe compulsory resenves fund sl five (5) percent of afer-lax profl undbl he fund reaches len (100
percent of the charter capital,

Insurance compulsory deposits

In accordance with Decree 73, the Branch has 1o mainiain statulory deposils equivalent o 2% of
its begal capital. The statulory deposits eam interest as agreed with the bank at which the deposi
accound is opened and is withdrawn upon cessation of business operation. The deposils will be
used for meeting commitments with the insured only when payment ability is inadequate, and il
must be approved by the Ministry of Finance in writing.

Revenue recognition
Pramium income
Revenue comprises gross written premiums excluding Value Added Tax ("VAT".

Insurance premiums are recognised when the Branch incurred insurance cbiigations for the
insured in accordance with Circular 50. Specifically, direct written premiums are recognised as
revenus at the point of time when the following conditions a&re mel:

1. The insurance contract has baen entered into by the Branch and the insured and the premium
has been paid in full; or

£, There is evidence for the insurance contracl hawe been entered into by the Branch and the
insured and the pramium has been paid in full; or

<, The insurance contract has been enfered into by the Branch and the insured; Il there & an
egreement between the Branch and the insured on premium payment period, @ must be
specified in the insurance contract, in particular:

- For one-fime payment of premium; the premium payment period may not exceed 30 days
from the inception date of the insurance period. The Branch will recognise premium
revenue for the insurance contract although the premium has not been pald by the
insured.

- In case of instalment payment: the premium payment parod of the first payment term
may not axceed 30 days from the beginning date of the insurance confract. The Branch
may only recognise premium revenue in accordance with the instaiment payment period.
Fremium paid in advance of the due date Is recorded as “Advanca premium” on the
bakance sheel as af the end of tha financial statemenis period.

If the policy holder cannot make full premium payment as agreed in the insurance contract,
the insurance comracd shall be aviomatically lerminated after contraciual pramivm payment
data.

Interest income

Interest income s recognised on an earmed basis.
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2
2.18

217

218

219

.20

.21

2.22

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
Pramiums ceded

Premiums ceded are recorded in the income statement as a reduction In gross writlen premiums
fo reinsurers, Premiums ceded are amorlised into the income statemeant over the period of
CovVErage.

Cutward reinsurance does not reieve the Branch of ils liabdities 1o ds insured in the avenl that any
reinsurer is unabile to meet its obligations under reinsurance agreements,

Claim and loss adjusting expenses

Claim and loss adjusting expenses are charged to the income stalement as ncurred based on the
eslimated liahility for compensation owed to insuranoe pobcyholders or third parlies damaged by
the insurance policyholders. They include allowance for direct and indirect claim settlement costs
and arising from evenis that have occurmed up 1o the balance sheet date,

Claims to be recovered from relnsurers

Claims incurred are recoverad from reinsurers according 1o terms in the relevant reinsurance
agreements.

Commission income and expanses

Commission income reprasents fee received and receivable from reinsurers, Il Is calculated on the
basis of rensurance premiums and accownted for on an accruals basis,

Man-life insurers have 1o record the detalls of commission Income and expensss nourred In the
year for each product category of direct insurance, reinsurance assumed and ceded. At the end
of each accounting period, they have to delerming the part of insurance commisskon which s not
included in income and expenses of the perod comesponding with uneamed premium of direct
insurance, reinsurance assumed and ceded, and allocate them In subsaguent periods.

The actual commission expenses Incurmed bul not Included in axpanses of the year are recorded
in “Deferred commission expenses”. The ceded commission income incurred but not included in
incoma of the year is recorded in “Uneamed commilssion income’®.

Uneamed commission income

Commission income s defered and recogrised as a liability in accordance with the patiem of
recognilion of reinsurance premiums. Uneamed commission income s allocated to the income
statement over the terms of the related reinsurance conlracts.

Financial expenses

Financial expenses are expenses incurred in the period for financial activities including expenses
or losses incurred when seling foreign currencies, losses frim foreign exchange differences,

Others insurance expenses
Cther insurance expenses represent expenses related 1o insurance activities which mainly include
salary expenses of sales staff and agents, management activities, commission expenses,

insurance sysiem expenses, advertising expenses, bond holders’ protection fund and other
BXDENSES,
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.23

2.24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
General and administration expenses

General and adminisiration expenses represent expenses for administralive purposes which
mainly include salary expenses of administrative staff, social insurance, medical nsurance, trade
union fees, unemployment insurance of administrative stafl, expenses of office materals, lools
and supplies, depreciation of fixed assets used for administration; licence tax; proviskon for bad
debls; cutside services and other expenses.

Current and deferred income tax

Income tax include all Incomea tax which are based on taxable profits incheding profits generated
from production and trading activities in other countries with which (he Socialist Republic of
Vietnam has nol signed any double taxation agreemant. Income 1ax expense comprisas curment
lax expense and deferred tax expense.

Current income tax is the amount of income taxes payable or recoverable in respect of the current
year taxable profits &l the current year lax rates. Cument and defermed tax should be recognised
8% an ncome of an expense and included in the profit or loss of the period, except 1o the extent
that the tax arises from a transaction or event which is recognised, in the same or a different period,
direcily in equity,

Deferred income 1ax is provided in full, using the lfability method, on temporary differences arlsing
between the tax bases of assels and liabilities and their camying amounts in the financial
statements. Deferred mcome fax i nol accounted for If R arises from Initial recognition of an asset
ar liahildy in & transaction other than & business combnation that at the lime of occurrence affects
neither the accounting nor the taxable profit or loss, Deferred income tax is determined at the tax
rates that are expected to apply to the financial year when the assat is realised or the ability is

seflled, based on tax rates that have been enacted or substantively enacied by the balance sheel
date,

Defarred income tax assets are recognised 1o the extent that it is probable that future faxable profit
will be avadlable against which the temporary differences can be utilised,

Related partios

Emerprises and individuals that directly, or indirectly through one or more intermediaries, controd,
or are controlbed by, or are under common controf with, the Branch, including hokding companées,
subsidiaries and fellow subsidiaries are related parties of the Branch. Associates and individuals
owning, direcily or indirectly, an interest In the voling power of the Branch thal gives them
significant Influence over the Branch, key managemen! personnel, including directors of the
Branch and close members of the family of these individuals and companies associaled with these
individuals also constitule relaled pardies,

In considering each related parly relationships, the Branch considers the substance of the
relationship not merely the legal form,

Accounting estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards, the
Vietnamese Corporate Accounting System and applicable regulations on preparstion and
presentation of financial statements requires the Branch's Legal representative to make estimates
and assumptions that affect the reported amounts of assets, iabilities and disclosures of contingent
assals and liabifities al ihe dale of the financial stalements and the reporiad amounts of revenues
and expenses during the financlal year.

18



SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

Form B 08 - DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2

2,28

3.1

3.2

3.3

34

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Accounting estimates {continued)

The area involving significant estimates and assumpiions is estimation of technical resarves (Note
213,

Such estimates and assumplions are continually evaluated. They are based on historical
experience and other factors, including expectations of fulure evenis thal may have a financial
impact on the Branch and that are belleved 10 be reasonable under the circumstances,

RISK MANAGSEMENT FRAMEWORK
Govermance framework

The primary objective of the Branch's risk and financial management framework is to protect the
Branch from events that hinder the sustainable achievement of financial perfaormance objectives.
The Legal representative recognises the imporance of having efficient and effective risk
management systems in place.

The Branch has established a risk management funclion which agresd with clear ferms of
reference from the Legal representative. This is supplemented with a clear organisational structure
wilth documented delegated authorities and responsibilities from the Members lo other senior
management. A policy framework has been developed and implemented which sets out the risk
profiles for the Branch's risk management, control and business conduct standards for tha
Branch's operations. Each policy has Members' charged with oversesing compliance with the
poficy throughoul the Branch,

Risk management objectives, policles and processes for management of insurance risk

The primary insurance activity carried out by the Branch is the assumgption of risk of loss from
persons or organisations that are directly subject to the risk, Such risks may relate to guarantee
insurance activilies thal may arise from insurable events. As such the Branch is exposed to the
uncertainty surrounding the timing and severily of claims under the contract, The Branch also has
expaosure to market sk through its insurance and investment activities,

The Branch manages its insurance risk through underwriting limits, approval procedures for
transactions that involve new products or those exceed set [imits, risk diversification, pricing
guidelines, reinsurance and monitoring of emerging issues.,

Underwriting strategy

The Branch's underwriting strategy seeks diversity to ensure a balanced mix of business portfolio
and is based on a lange portfolio of similar risks over a number of years and, as such, reduces the
variability of the oulcome.

Reinsurance strategy

Tha Branch reinsures a portion ofthe Insurance risks & underwrites in order to control s exposures
io losses and protect its capital, through treaty and facullative relnsurance arangements. These
reinsurance agreements transfer pan of the risk and limit the exposure from each insured, The
amouni of each risk refained depends on the Branch's evaluation of the specific risk, subject in
certain circumsiances, fo maximum limids based on characteristics of coverage. Under the terms
of the reinsurance agreements, the reinsurer agrees o retmburse the ceded amount in the event
the claim s paid. However, the Branch remains liable o its beneficlary with resped lo ceded
msurance if any reinsurer fails to meel the obligathons it assumes,

Ceded reinsurance conlaing credil risk, and 1o minimise such risk, only those reinsurers meeting
the Branch's credil raling standard, either assessed from public rating Information or inlernally
imvestigations, will be used.
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(b)

{a)

(b)

CASH AND CASH EQUIVALENTS

2020 2019

VMDD VND

Zash on hand 186,650 5,389,022
Cash at bank 16,915,102 830 15,811,737,823
Cash eguivaients (*) 413,257 646,244 G612 876,677,202
430,172,935.724 G28,693 804,147

(*) Cash equivalents included term deposits with an original maturity of 3 months or less, in USD
with an interest rate of 0% (2019: 0%)

INVESTMENTS HELD TO MATURITY

2020 2018
VND VND
SGhort-term
Investments held to maturity (*) 43,000,000,000 25.000,000,000
Long-term
Investments held Lo maturty (**) 220,360,000,000 30.000,000,000

("} Shor-term investments hekd 1o maturily represent lerm deposits &l bank in VHD with a
remaining maturily of 12 months or less and interest rates ranging from 2.3% (o 5.9% per
annum {2018; 3.5% (o 3.8% per annumj.

() Long-term investments held o maturty represent term deposits 8l bank i WVND with &
remaining maturity over 12 months and interest rates ranging from 5.5% to 6.5% per annum
(2019 5.8% to 5.9% per annum)

OTHER RECEIVABLES
2020 2019
VD VND
S hori-term
Inferest receiables 5,057,271.233 2,553 758,904
Long-term
Inferest receivables 13,126 825,663 2.813,135 160

These are accrued interest from term deposits and stalutory deposits at the end of the accounting
peiod.

INSURANCE COMPULSORY DEPOSIT

The insurance compulsory deposit s in VND al Shinhan Bank Vietnam Limided saming inerest
rate from 5.2% 1o 5.4% per annum,

20



SEOUL GUARANTEE INSURANCE COMPANY = HANOI BRANCH OFFICE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(a)

{b)

FIXED ASSETS

Tangible fixed assets

Form B 08 - DNPNT

Fumniture Motor Office
and fittings wehicles  equipment Total
VHND VND VND VD
Histarical cost
As at 1 January 2020 1,840 727273 1,260318,384 180,296,384  3,070,240,001
Maw purchases 78,450,000 - 34,000,000 112,450,000
As al 31 December 2020 1,719177.273 1,269.316,364 194 296 364 3,182,780 001
Accumulated depreciation
As al 1 January 2020 (1,574,793,041) (934,357 879) (68.201,384) (2.577.443,204)
Charge for the year (24.853,141) (211,552, 728) (32461423 (266.667.202)
As at 31 December 2020 (1,580.647,082) (1,145910,807) (100,752807) (2.846,310,496)
Met book value
As at 1 January 2020 65,933,332 334,058,485 52,004,880 482 BOB.Ta7
As at 31 December 2020 118,530,181 122,405,757 83,543,557 336,479,505

The historical cost of fully deprociated tangible fixed assets but still in use as at 31 December 2020
was VND 1,548,727 273 (as at 31 Decernber 2019: VND 1,548,727,273).

Intangible fixed assets

Historical cost
As al 1 January 2020

Az al 31 December 2020
Accumutated amortisation
As at 1 January 2020
Charge for the year

A= al 31 December 2020
Met ook valus

Az at 1 January 2020

As at 31 December 2020

Software
VND

204 440,000

204 440,000

(186,269,000)
(38,170,001)

(204 440,000)

38,170,001

The histoncal cost of fully depreciated intangible fixed assets but still in use as &t 31 December
2020 was VND 204 440 000 {as al 31 Decembear 2019; WND O)
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OTHER LONG-TERM ASSETS

Office rental deposit
Housing rental deposits
Office card depasit

TAX AND OTHER PAYABLES TO THE STATE

WAT

BIT

Foreign contraciors’
wilhiholding 1ax

Peesonal income Eax

Form B 09 = DNPNT

2020 2018
VD VND
501,878,400 501,878 400
309,818,200 424 029 640
3,547 800 2,647 BEO
815,045 200 028,555,700

Movemants in tax and other payables fo the Stale were as follows:
Payable during Payment during As at
As at 1.1.2020 the year the year J12.2020
VhD VND VMD VD
259,555 028 £,182.319,389 i{2.400,831,907) 40,942 510
2187 374,833 T.815,890,575 (3710812 118) 6,292, 353,280
- 206,014 - 208,014
35,207,119 458,031,318 (471,023,8685) 30,214,573
2482 138,080 10,484 447 207 (&6, 582 B&T 891 B,383,716,386
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11 TECHNICAL RESERVES (CONTINUED)

k) Catastrophe reserves
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2020 2019
VD VHND
Al 1 January 4,508,137,154 3,635,128 542
Movement during the year 230,906, 066 874,008,612
Al 31 Decamber 5,440 044 120 4 509,137 154

12 DEFERRED INCOME TAX
Deferred iIncome tax asseis and liabilities are offsel when there is a legally enforceable right to offset
current tax assels against current fax liabilities and when the delered income taxes ralate to the
same taxation authory. The details were as follows:
2020 2018
VND VHNDWND
Deferred tax liabilities:
Defered fax llabdities (o be recovered after
mane than 12 months 5,181,135, 291 8,078 285 602
Movemanis in the deferred income tax, ltaking into consideration the offsetling of balances within
ihe same tax jurisdiction, were as follows:
2020 2019
VND VND
Beginning of the year 8,078 265602 8,278, 283,605
Credit to the income statement (Mote 22) (2.918,130,311) (189,018 003)
End of year 5,181.135,281 B.079,265,602
——————
Details of deferred tax liabilities
2020 20149
VND VND
Taxable termporary differences 25,805,678, 453 40,388,328.010
—_—
The Branch uses tax rate of 20% In year 2020 (2019: 20%) for determining deferred tax liabilities.
13 CHARTER CAPITAL

The Branch's authorised lagal capilal of YND 800,000,000,000 has been fully contributed by Seoul
Guaraniee Insurance Company, which is incorporated in South Korea,
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15

(b)

MOVEMENTS IN OWNER'S EQUITY

Al Januwary 2018

Mat profit for the year
Approprialion 1o reserve

Al 3 December 2018
Met profit for the year
Approprialion (o reserve

Al 31 Docembar 2020

Form B 09 - DNPNT

Compulsory  Undistributed

Chwmner's capital  reserve fund Bamings Total
VND VND VND VND
E600,000,000,000 2526818194 32837 241122 86353684,050318
- 19,089 820 481  19,089,B25,481

- 054401474  (054,401,474) -
G00.000,000,000 3481200668 50672570129 654,453.680,797
. - 18,185798.292 19,185798,292

- B5B. 269,915 (859 289 915) e
600.000,000,000 4.440,599,583 69,1909,067.506 673,639687.059

—

OFF BALANCE SHEET ITEMS

Foreign currencies

Included in foreign currencies are cash and cash equivabents with balances held in foreign cumencies
as al 31 December 2020 were USD 18,047 807,59 (as at 31 December 2010: USD 26,032,917 .88).

Operaling lease assels

The fulure minkmum lease payments under non-cancellable operaling leases are VND
5,838,686,001 and VHND 6.,165,736.500 as of 31 December 2020 and 31 December 2018,

respeciively (Nate 26).
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16 INSURANCE PREMIUM INCOME

Direct written premiuwm

- Advance paymend bonhds
= Bid bands

«  Manfenance honds

= Pgrfarmance bonds

«  Personal ban bands

Premium deductions

{Increase)/decreasa in unearned premium
resarves for direcl insurance

17 CLAIM EXPENSES

Claim expenses
= Maintenance bonds
-  Parsonal loan bonds

Claim deductions
18 OTHER INSURANCE EXPENSES

Sales promotion expenses
Contribution to beneficiaries protection fund

18 FINANCIAL INCOME

Inferes! income from deposils
Reaksed foreign exchange gains
Unrealised foreign exchange gains

27
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2020 2018
VMDD VND
32.419,208,200 29,800,440,600
6,837,067, 600 5,354,718, 500
6,000,000 2,600,000
7,700 825 000 7605 397 500
10,853,477, 100 7,188 251,300
T, T22837.300 8.559 672,300
(1,182.961,500) (B66,820,200)
31,236,246, 700 29.7133.620,400
(483,006, 304) 1,080,016,741
30,751,150,396 30,193,837,141
2020 2019
VND VND
7.537.591,308 5,184,058 211
2,351,465,028 1,672,000,000
5, 186,096,282 3,512,058.211
(2,823,181,806) (6,951,153 515)
4.714.409,502 {1,767.085,304)
2020 2019
VND VND
BBY, 878,542 805 858 084
18,967 135 67662 748
08, 845677 873,620,832
—
2020 2015
VND VYND
16,758,298 830 4,333 450,948
720,011,078 204,058
1,529,240,118 .
18,007 549 824 4.333,684,007
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20 FINANCIAL EXPENSES

Unrealised foreign exchange losses
Realizod foreign exchange losses

21 GENERAL AND ADMINISTRATIVE EXPENSES

Staif cosis

Office squipmant expanses
Depreciation expenses
Renial fees

Cuiside services

Other expanses

22 BIT

Form B 08 - DNPNT

2020 2019

VND VND

3,518,327 449 1,040,381 407

. 454 271

3,518,327 449 1.040,835678

Z020 2018

VND VND

5,884, 750,308 5,082 873,270

310985127 432328738

307,037,203 587,620,178

5,822.035.500 5,187 822780

1.747,170,828 1,180,001,317

826,853 241 1,026 472,934

14 BET 833,785 13,308,025.217
—_—

The BIT {ax on the Branch's profit before tax differs from the theoretical amount thal would arse

using the applicable tax rate of 20% as follows:

MNet accounting profit before tax

Tax calculated at a rate of 20%
Effect of
- Expenses nol deductible for tax purposes

BIT charge (*)

Charged to ihe income statemeni:
- BIT = current
BIT = deferred {(Note 12)

2020 2019

VND VND
24,083,558,556 23,895,116,329
4,818,711,711 4,779,023,268
81,048,553 28,263,582
4,897,760,264 4,805,286 B48
7,815,880,575 5,004,304 851
(2,918,130,311) {188,018,003)
4,897,760, 264 4,805,285 848

("} The BIT charge for the year i5 based on estimated taxable income and is subject 10 review

and possible adjusiments by the lax authorities,
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23 FINANCIAL RISK MANAGEMENT
The Branch aclivilies expose it to credit risk, Bgquidiy risk and market risk. The Branch's overall
risk manasgemeant strategy seeks to minfmise the adverse effecl of these risks on the Branch's
financial pedormance,

(a) Credit risk

Credil risk is the risk of financial loss to the Branch if a customer or counterparty Lo a financial
instrument fails 1o meel #5 contractual obligations. The Branch adopts the policy of dealing with
customers of appropriate credit history to mitigate credit risk.

2020 20149

VND VND
Current accounts at banks and cash equivaienis 430,172,749,074 B520.608,415125
Shon-term financial investments 43.000,000,000 25.000,000,00:0
Long-term financial investments 220,380,000,000 20,000,000,000
Insurance compulsory depasits 12,000,000, 000 12,000,000,000
Other recelvables 18,184,097.088 5,465,804 064

723,716.,848,170 701,154,308,189

All the bank balances of the Branch are placed with lorefgn-owned financial Instilutions which hawe
high credit ratings

Managemen! does nol foresee any significant credil risks from these deposils and nsurance
compulsory deposits and does nol expect that these financial institutions may defaull and cause
losses o the Branch,

(B} Liquidity risk

Liquidity risk Is the risk that the Branch will encounter difficully in meeting obligations associated
wiilh financial liabiities. The table below calegorises the Branch's non-derivalive financial labilties
into relevant maturity groupings based on the remaining period from the balance sheet dafe {o the
conractual maturity date:

Book value Within 1 year
YHND VD

As at 31 Decamber 2020
Cher shod-term payables 643,883 637 843 683,837
Claim reserves 2,290,678 608 2,209 676 806
2,843 540 243 2,043 540 243
— ———T Ty

As at 31 Decembar 2018
DHher shar-term payables 85,181,030 05,181,030
Claim reserves 1.471.265,808 1.471,2685 208
1,586 448 838 1,566 446 338
_—
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23 FINANCIAL RISK MANAGEMENT [CONTINUED)
{c} Market risk
Market risk is the risk that fair value or future cash flows of a financlal instrument will Muctuate
according to changes in markel prices. The Branch's market risks include currency risk and interest
reda risk.
{1 Currency risk

Tha Branch's business s exposed to foreign currency risk ansing fnom vanous CUmancy exposures,
primarily United States DoRars {"USDO7.

The Branch's currency exposure 1o USD is as follows!

2020 2018
VYHND VD
Current accounts al bank in USD 1,285 903 834 063,067,007
Term deposils at bank in LSD 413, 257 546 244 505 BTE,B77 202

414,553 550,078 B00,834 744,208

Forelgn currency sensitivity

The following lable demansirates the sensitivity to a reasonably possible change In the USD
exchange rate, with all other variables held constant, of the Branch's profit before tax (due to
changes In the falr value of monetary assets and liabilties).

Change in Effect on

USD rate profit before tax

% WND

For the year ended 31 Decamber 2020 L 3,316,428 401
-1 (3,318,428 401)

For the year ended 31 December 2018 * 1 4 806,717,054

-1 (4,808,717.954)
{ii) Inferest rale nsk

The Branch's exposura to inferest rate risk Is minimun a5 the Branch primarily has fived inlerast
hokings in the investment porifolic,

2020 2018
VND VND
Fixed rate instruments
Current accounts at bank and cash equivalents 430,172,749,074 628,688,415,125
Shor-term financial investments 43.000,000,000 25,000,000,000
Statutory deposits 12,000,000,000 12,000,000,000
Long-term fnancial Investments 220,380,000,000 30,000.000,000
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24

INSURANCE RISKS
Statutory capital management

The primary capital management objective of the Branch s to maintain & strong capital base to
support the developrment of its business and o comply with regulatory capital requiremants al all
times, The Branch recognises the impact on the returns of the lavel of equity capital employed and
Saaks 10 maintaln a prudent balance,

Regulatory capital requirements arise from the operation of {he Branch réquire the Branch to hold
assels sufficlent 10 cover Babilities and salisfy the solvency margin requirements in Vietnam. The
principal solvency requirements thal apply 1o the Branch are thosa sef out in Circular 50.

The solvency ratio of the Branch is calculsted based on the relevant regulations promulgated by
the Ministry of Finance in Vietnam, which is an indicator of the overall solvency position of the
relevant insuranoe operations.,

Linit: WVND' milion
The Branch Plinimum Solvency margin
solvency margin solvency margin percentage
As at 31 December 2020 666, 448 7,758 8.818.70%
Az al 31 Decemnber 2018 651,373 7.283 B.943 30%
RELATED PARTY DISCLOSURES
2020 2018
VND VND
i} Reinsurance to Parent Company
Seoul Guaraniee Insurance Company - HO 208,014,440 -
i) Commission from Parent Company
Seoul Guarantee Insurance Company - HO 70,044 527 .
i) Compensation of key management
Gross salaries and other benefils 1,389,388,000 1,386,934 ,000

N
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26 COMMITMENTS UNDER OPERATING LEASES

The future minimum lease payments under non-cancellable operating leases were as follows;

2020 2018
VND VND
WVithin one year 5,225 797,041 3,739,877.000
Belween one and lwo yoars 713,888,960 2,449 858,500
Total minimum payments 5,939,686,001 6,189, 736,500

27  OTHERS

The spread of Covid-18 from the beginning of 2020 was a difficult and challenging situation for the
Company's business. The Company's Legal representative assessed the overall impact to the
Company's business, including the possibility of recovering the camying amount of assels,
recognizing the value of assets and labilities and considerad that Covid-18 impact is not material
lo the business of the Company in the near future, the Legal representative of the Company vill
continue to monitor the situation and take appropriate, mely actions fo minimize future impacts.

The financial statements were approved by the Legal representative on 16 March 2021.

ol
Mguyen Thi Van H; Thi Minh Thu
Preparer Chiel Accountant
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