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SEOUL GLARANTEE INSURANCE COMPANY - MANDI BRANOH DFFICE
uUnit 501, 9th Flopr, East Tower, Hanoi Lotte Canter,
54 Lieu Giai Streel, Cong Vi Ward, Ba Dinh District, Hanai, Vietnam

STATEMEMNT OF THE BOARD OF MAMNAGEMENT OF THE BRANCH

The Board of Management of Seoul Guarantes Insurance Company — Hanol Branch Offtes (the “Branch”] presents
this regart together with the Branch’s financial staterments for the year ended 31 December 2022,

THE BOARD OF MANAGEMENT OF THE BRANCH

The members af theé Board of Management of the Branch during the year and 1o the date of this report &e &4
Tl o

Board of Managemeant of the Branch
M. Park You Hong franch Managar
M. Hwang Soon Yaung Deputy Branch Manager

THE BOARD OF MANAGEMENT'S STATEMENT OF RESPONSIEILITY

The Beard of Management of the Branch is responsibie for preparing the financial statements, which give a true
and fair view of the finandial position of the Branch as at 31 December 2022, and its firancial performancs and its
cash flows for the year then ended In accordance with Wietnamese accounting standards, accounting regime
applcable to Vietmnamese insurance enterpeises and fepal regulatiens relating to financial reporting. in preparing
thesa financial statements, the Board of Management is reguired to:

#  Select suitable accounting palicies and then apply them consistently;

= Makes judgments and estimates that are reasonable and prudent;

« State whether appliceble accounting principles hawa bean followed, subject to any materal departures
disclpsed and explzined in the Enancial statemants;

*»  Prepare the finandal statements on the going concern basis unless it is inapprapriate to presume that the
Branch will continwee in busimess; and

« [Design and implement an effective intemal control system for the purpose of properly preparing and
presenting the financial statements s as to minimize errors and frauds.

The Board of MManagerment of the Branch is responsible for ensuring that proper accounting records are kept,
which disclose, with reasonable accuracy at any time, the financial position of the Branch and that the financial
statemenis camply with Vielnarmese acoounting standards, accountling regine agplicable to Vistnamese insurance
enterprises and legal regulatiens relating te financiad reparting. The Baard of Management |5 also responsible far
safeguarding the assets of the Branch and hence for taking reasonable steps for the prevention and detection of
frauds and other irregufarities.

Thie Board af i L confirms that the Branch has complied with the sbove requirernents in preparing thess
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INDEPENDENT AUDITORS REPORT

To: The Oweners and The Board of Management of
Seoul Guarantee Inswrance Company — Hanoi Branch Office

Wa have audited the sccompanying finamncial statements of 5aoul Guarantee Insurance Company = Hanol Branch
Oftica [the “Branch”), prepared an 20 March 2023 a5 set out from page 04 to page 33, which comprise tha balance
sheet a5 at 31 Decernber 2022, the statement of income and statement of cash flows for the year then ended, and
a summany of significant accounting palicies and other explanatary information.

Board of Management's Responsibility for the Financal Statarments

The Board of Management of the Branch is responsible far the preparation and fair presentation of these financial
staterments in accordance with Vietnamese accounting standards, accounting regime applicable to Vietnamese
nsurance enterprises and begal regufations relating to financlal reporting, and for such internal control as the
Board of Management determines is necessary to enable the preparation of finandal staternents that are fres
frarm material misstatement, whether doe te fraud o Eror.

Auditors’ Responsibifity

Our responsibility is to express an apinion an these finandal statements based an our sudit. We canducted our
audit in accordance with Vietnamess Standards an Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whethes the financal
statements ara free from matesial misstaterment.

An padit Invelves performing procedures to sbtain audst evidence aboutl the smounts snd discloseres in the
financial statemants. The procedures selected depend on the auditors’ jJudgmeny, Including the assessment of the
risks of material misstaternent of the financial staternents, whether dise to fraud or arroe. In making those risk
assessments, the suditors consider intermal controd refevant ta the Branch's prepasation and fair presentation of
the firanclal statements in order to design audit proseduras that are appropriate in the crewmstances, but nat for
the purppse of expressing an opinion on the effectiveness of the Branch's internal control. An awdit also indudes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by Board of Management, as well as evaluating the overall presentation of the financial statements,

‘We believe that the audit evidence we have chtained s suffident and appropriate to provide a basis for our audit
opinion,

Dpinion

I awer opinion, the financial statements present fairly, In all material respacts, the financial pasition of the Branch
a5 at 31 December 2022, and its financial porfarmance and its cash flows for the year then anded in accordancn
with Vigtnamese sccounting standards, sccounting regime applicable to Vietmamese insurance enterprises and
legal regulations refating o financial reporting.

Dugici e Tifiers o one o mone af Delofte Touchs Tohmatsu Limsied {OTTL), &6 glabsl netwert of member tema, and their releied enitties |oollectively the
“Trelaine organadan . FTTL (o refered to on “Delome Global ") and esch of it mambar A and reabel evites ane egally separate ard independuent
entiter. wilich cannot obligste or Bind sach other in respect af thind parties, DTTR and each BTTL member firm and mlstes entity & Fabl ok for it eses
aces angd cereasiong, and not thase ol each gt BTTL Soed§ A0l provdn e ces 1nilr=nI=. Please me werw defoifiecomyabout to leanm more
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INDEPENDENT AUDITORS' REPORT [Continue)

Other Matter

The financiad statements of the Branch for the year ended 31 December 2021 were audited by ancther auditor who

Pham Tuean Linh

Deputy Geperal Director

Audit Practising Registration Cartilicate
Mo, 3001-2019-001-1

DELDITTE VIETHAKM AT COMPANY LIMITED

20 Maveh 2023
Henol, 5.R. Vietnarm

gunmadified opinion g0 those statements on 15 March 2022,

D/
i

Audit Fractsing Aegistration Certificate
Mo, 5063-2020-001-1
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SEQOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH DFFICE

Umit 801, Sth Floar, East Tower, Hanoi Laite Ceanter,
54 Ueu Giai Street, Cong YT Ward, Ba Dinh District,

Hanoi, 5.8, Vietnam

FORM B01-DNPNT

Issued under Clrcular No,232,/301 3, TT-BTC
dated 26 December 2012 ol the Ministry of Finance

.

I,
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BALANCE SHEET
As ot 31 December 2022

ASSETS Codes  Motes
CLIRRENT ASSETS 100
Cash and cash equivalents 110 4
Cazh 111
Cash egulvalents 112
Shart-term financial iInvestments 120
Held-to-maturity vestments 123 5
Short-term receivables 134
Shart-term trade receivablas 131 i
Recarsabies of insurarnce controcts 131.1
Other shaort-term receivables 135 7
Proviséon for shart-term doubtful debis 133 G
Other short-term assets 150
Shart-Term grepayments 151
Heinsurance assets 184 10
Unearned premivm reserve for outward 191
reinsurance
Clair resepve for outwarnd relnsurance 192
NON-CURRENT ASSETS 200
Long-term recelvables 110
Cther long-term recelvables 214
Insurance deposit 2181
Other depasiis 218.2
Other long-term recelvables 21R3 7
Fleed assets 124
Tangible fized assets 21 a
= Lol F
- Accumulated depreciotion 223
intangible assets 227
- Cost 228
= Accumuioted amortisation 129
Long-term financial invesomenis 150
Held-to-maturity investments 255 5
Other long-term assets 260
Lang-term prepayments 161
Other long-term assets 168
TOTAL ASSETS |Z70= 104+ 200) 270

Lintt: WND
Closing balance Opening balance
757,303,253,380  71E,076,719,486
453,204,569,602  436,497,666,614
6,940,EA7,624 16,357,025 146
445,353, 681,978 420,140,641 468
2BE, 200,000,000  250,360,000,000
782,200,000,000  250,360,000,000
13,918,051,881  131,113,338,720
A4 506,187,400 41,673,500 277
44,506, 167,400  41,673,900,277
12,019,855,342  28,941,843,945
[42,607,950,861) (39,502,405,502)
52,929,126 108,714,152
62,929,126 105,714,152
1,227, 702,771 -
1,751,413,257 -
76,289,514 -
24,556,129,352  24,351,933,911
14,372,889,947  12,900,931,507
14,372,889,947  12,900,931,507
12,000,000,000  12,000,000,000
98,955,700 -
1,473,934,247 900,931,507
176,740,211 202,325,843
176,740,211 202,325,843
3,288,608,183  1,234,608,187
(3,111,867,972) (3,032,282 340
2004, 440,000 204,440,000
(304, 440,000/ [ 204, 400, N0
10,000,000,000  10,000,000,000
10,000,000,000  10,040,000,000
106,499,194 1,258,676,561
106,499,104 348,220,861
910,455,700

781,959,382,732 742,438,653,397

The accomponying notes are on Integral part of these financlal statements
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SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE
Uit 801, th Flear, East Tower, Hanoi Lotte Canter,
54 Liew Giai 5treet, Cong Vi Ward, Ba Dinh District,
Hanai, 5./, Viatnam

FORM BOL-DNPHNT

Issued under Crgular Mo 232/2012/TT-BTC
dated 28 December 2012 of the Ministry of Finance

1L

A

BALANCE SHEET |Continued)
Ad ab 31 Decérmbar 2022

RESDURCES Codes  MNotaes
LEABILITIES 300
Current [labillties 310
Taxes and amounts payable o the State budget 314 5
Shari-lerm accrued axpensaes 316
QOthar current payables 313
Unearmed cammission incoms 319.1
Underwriting resendes 379 10
Uneamad pramivm reserve for direct insurance 339.1
Claim reserve for direct insurance 329.2
Catastrophs reterve 339.3
Long-term llabilities 330
Defarrad tax lizbilities 335 11
EQUITY 400
Qwmars” equlty 410 1z
Owners” contributed capital 411
Compulsory reserea fund 419
Retained earnings 431
- Retadmed egenings eccumulated to the prior year end 4210
- Retagined earnings of the current yemr 421k
TOTAL RESOURCES (#40=300+400) 41

/""

o

Lindl; VWD

Cloging balance  Opening kalanca
62174444529  50,535,505,325
55,883 840,706 4T 413,870,091
1,545 964,602 3,250,417 576
580,935,219 598,752,283
168612768 80,628 066

585 480,507 -
56,6TH 845,630 43 484,07 1,066
27,352, 584,158  27,355,529,01%
2035416621 9,535,039.441
7,300,842 841 6,293,103,506
2,290,603,813 3,121,635234
2,290,603,813  3,121,635,734
718,784,936,203  691,903,148,072
719,784 93E,203 691,903,148,072
600,000,000,000  630,000,.000,000
G, 708,122,714 5,314,082,711
113,076,815 985 86,580,115 361
86589,115361  73,041,360,264
26,457,700,624  13,547,755,097
781,959,382, 732 747.438.653,397

L
¥

|* |CONG TY AA0

Mguyen Thi Van
Preparar

Ha Thi Binh Thu
Chief Accountant

% I
ar  GHINHANH 5807
HiEM,

Henod 20 March 2023

The accompanping notes gre an integral port of these financiad statements
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SEQUL SUARANTEE INSURAMNCE COMPANY - HAND| BRANCH OFFICE
Linit 201, 4th Floor, East Tower, Hanoi Latte Center,
54 Lieu Giai Streset, Cong ¥l Ward, Ba Dinh District,

FORM BOZ-DNPHNT

lssued under Circular Mo 232,/2013/TT-8TC

dated 28 December 2012 of the Ministry of Finance

INCOME STATEMENT

Far the year ended 31 December 2022

PART I: GENERAL INRCOME STATEMENT

11.

ITEMS

MNet revenwe fram insurancs activities
Financial incoma

Gther income

Total axpanses for insurance activities
Einancial oo pens s

General and administration expenses

Crther axpenses

Total accounting profit before tax
{50 = 10+12+413-20-22-23-24)

Current corporate income tas espense
Deferred corporate income tax (incomia)
Met profit after corporate income tax (B0 = 50-51-53)

Codes

10
12
13
20
22
23
L

51
52

Lrait: UMD

Currant year Prior year
35 515,198,811 31 793 487,832
30,215 486,720 17.E87,909,373
39,544,675 18,766,585
14,233 556,885 5,079,518,537
4,003,097 B, 148,028,860
21,593,389,5825 18,271,098 615
14,310,326 1,002,787 501
29,993,071,163 16,209,230,267
2.942.312,453 3,169,989,055
(831,031,421} {1,221,553,827)
27,801 700,131 14,260,794,939

The accompanying rotes ore on miegrol past of teese francial stotements
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SEOUL GUARAMTEE INSURANCE COMPANY - HAND| BRANCH OFFICE
Uit 901, 9th Floor, East Tower, Hanol Lotte Center,
54 Liew Glad Streeat, Cong Vi Ward, Ba Dinb District,
Hanal, 5.7 Yietnam

FORM BOZ-DNPANT
lssuad under Circular Mo 232/2012/TT-8TC
dated 28 December 2012 of the Ministry of Finance

INCOME STATEMENT [Continued)

Far the pear ended 31 December 2022

Urut: VAND
PART Ik INCOME STATEMENT BY ACTIVITY
Prlar year
ITEMS Codes Motes Current year {Re d)
1. Insurance premium (01=01.1-01.3) 01 13 36,137.635,461 32,863,483,334
- Drect IRsuranoe premium 011 36,134, 291,500 28,373,511, 800
- |Decrease) in unearned premium reserves for
direct Insurance and inward relnsurance o 344,860 i o
2. Outward relnsurance premium (02=02.1-02.2) 02 14 751,570,530 105,256,232
- Tortal autward reinsurance premium 021 2542 083 7E7 {61,504, 450)
- Incragsef{Decraase] in unearned premium
I s R 0.2 1758413357 [167,100,643)
3. Net insurance premium (03= 01 - 02] L] 35.346,065,.931 32, 750,187,102
Commissien income from outward relnsurance
% and other income from insurance activities . b s e b e i
= Commission income from outward relnsurance 04.1 265,133 980 35,800,720
Net revenue from Insurance acthuities
L. {10 = 03 + D4] 10 35,615,199.911 32,793,987,822
6. Claim settbernent expenses (11= 11.1 - 11.2} 11 -
- Total daim settlement expenses 111 15,376,043, 704 1,639,189,430
« Deductions 11.2 (15,376,042, 704] {3,699,180,430
+ Indamnity recovered during the year (12,543, 755,581} (688,892 420}
+ Indemmity receivabies (2,832, 287,123} {3.010.2598,950)
7. Clalms receipts from ceded policies 12
Increasa in claim reserves for direct insurance and
1 a » T ]
B R NN 13 12,190,377,180 F5a5,362,835
Inerease/|decrease) In clalim reserve for
a, B SRR 76,289,514 {6,180,235)
Total insurance dlabm settlement axpenses
1. (15 = 11- 12 +13 - 14) 15 15 12,114,087,668 7.541,543,270
11. Increase in catastrophe reseren 16 1,007,730,235 B53,059,286
12. Other expenses for iInsurance activities 17 1,117,729,994 684,915,761
- INSurance commission expenss 171 - -
- Other expanses for insurance activities 17.2 1,117,725,584 BR4.915,TEL
Total expensas for insurance activithes
13, (18 = 15 + 16 + 17] i8 14,239,556,895 9,079,518,537
i, T RN e M ack el 19 21,375,643,016  23,714,469,285

(19 = 10 - 18)

The sccompanying notes ore an integprol port of these fnanciol stofements
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SEQUL GUARAMNTEE INSURANCE COMPANY - HANDI BRANCH OFFICE
Umit 201, Bth Floor, East Tower, Hanol Latte Center,
54 Lkeu Gizl Swreat, Cong Wil Ward, Ba Dinh District,
Hanol, 5.R. Vietnam

FORM BO2-DNPNT
kssued under Circular Mo 2322012/ TT-BTC
dated 28 Decomber 2003 of the Mintstry of Fnance

INCOME STATEMENT [Contlnued)
Far the year ended 31 December 2022
Unit: ¥ND
PART I INCOME STATEMENT BY ACTIVITY |Continued)
Prior year
ITERA Cirrra
5 Codes MNotes nt year {Rastated)
15, Firancial income 3 15 30,215,486,720 17,897,500,373
16. Financial expenses 24 17 4,003,097 B, 148,028 860
17. Gross profit from financial activities (25 = 23-24) 25 30,211,483,623 11,749,680,513
18. General @nd administration expanses 26 15 21,599 389 B35 1B,271 038 515
Het profit from operating activities
13, 130 = 19 + 25 - 25) 30 29,537 736,614 17,193,251,183
20, Other incomes 31 39,644,675 1B, 766,585
21, Other expenses 32 34,310,326 1,002,787,501
22, Other profit/(loss) (90 = 31 - 32) a0 5,334,343 (984,020,916)
23, Accounting profit before tax (S0=30 + 20 L] 29.993,071,163 16,209,230,267
24, Current fofparate iIncome tax expense 51 19 2,042,312,453 3.169,989,055
25. Deferred corporate inoarme tax (incame) L% (831,031.421) 1,221,553 627
Hat profit after corporate income tax
235, 2 0 27,881,790,131  14,260,794,839

{60=50- 51-52)

/r-.
Ha Thil Btinh Thu
Chief Accountant

Bguyen Thi Wan
Preparer

Haani, 20 March 2023

The accompanying notes are an integral part of thess finarckl! statements
B
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SEQUL GUARANTEE INSURANCE COMPANY = HAMOI BRANCH OFFICE
Uimit 903, 9th Flosr, East Tower, Hanoi Lotte Canter,
54 Lieuw Glal 5treet. Cong | Ward, Ba Dinh District,
Hanol, S.R. Vietnam

FORM BOI-DMPNT
lessrad under Circular Mo 2322013 TT-ATC
dated 28 December 2012 of the Ministry of Finance

CASH FLOW STATEMENT
{ingirect methed)
Fav the yeor ended 31 December 2022
Linit: UND
IMERMS Codes Current year Prior year
L CASH FLOWS FROM OPERATING ACTIVITIES
1, Profit before tax o1 23,333,071, 163 16,209,230, 267
L Adjustments for:
Depreciation and amortisation of ficed assats LHE 75,585,632 185,971,544
Provisipns 2] 14,472, 654,142 &, 810,988,633
F-ure_lgn n:hang«e.ﬂ;aln]ﬁu-ss ariging from translating o4 [14,272,714,82) 5,138,956, 424
foreign currency items
Gains from Investing activitlies o5 [14,260,193,554) (17,857 909,373)
Operoting profit before movements in
3, ikl osdal e 16,012,205, 360 11,447,237, 795
{Encreasa) in receivables L] [4,3758,513,150) (3,105,707, 454]
Increase[decrease] in payables [exduding accreed loan
interest and corporate income tax payable) A bt 706, 303]
Decrease In prepaid axpensas i2 284,506,693 4,053,168
Corporate income tax paid 15 (4,277,893, 648} (5,066,602 728]
Net cosh generoted by operoting activities 20 8,251, 785,491 3276, 274,478
I CASH FLOWS FROM INVESTING ACTIVITIES
Acguisition and constructbon of fised assets
1 R 1 [ 54,000,000} [51.818,182]
Cash outflow for lending, buying debt :
2 instruments of other entities s P AL b O, 0K, 0k )
Cash recovered from kending. selling debt 00000
% instruments of other entities 24 SANENHLRN.000 45, Sl
4,  Imterest earned i 32,166,502.574 B.234,231,017
et cash fised in)/gererated by Investing activities E v {5, 727,057 426) S A87 412,835
. CASH FLOWS FROM FINANCING ACTIVITIES -
Net cash wsed in finoneing acthnities 40 = e
Wet ncrease in cash |50=20+30+30) 5 2,524,688 065 12.463,687,314
Cash and cash equivalents at the beginning of the year B0 435,497 666,614 430,172,935,724
Effects of changes in foreign exchange rates 61 14.272,214.923 (6,138,556,424)

Cash and cash eguivalents at the end of the year

70 ﬁ!%ﬁhxlﬁﬂw,ﬁﬁju
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Ha Thi Minh Thu
Chied Accountant

L

Mguyen Thi'van
Freparer

Honpl, 20 March 2023

The mmﬁaﬁfnu notes gre an integroe! p-sr:t thfre-s-eT'Tnan-riul' siriements o
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SEDOUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH DFFICE FORM BI9-DNPNT

Linit ©01, 9tk Floar, East Terwer, Hanpi Lotte Centear,

Issumd undar Circular No 23220108 TT-BTC

54 Lleu Giai Street, Cong Vi 'Ward, 8a Dinh District, dated 28 Decermber 2012 af the Ministry of Finanoe
Hanol, 5R. Vietnam

MNOTES TO THE FINANCIAL STATEMENTS
These nates are an integral part of ond showld be reod in conlunction with the scoampanying financiel stetements

1,

GENERAL INFORMATION

Etructure of ownership

tagul Guarantee Insurance Company — Hanol Branch Office [the "Branch") was mncorporated in Vietnam
under the License for establishment and operation No. 73GF/EDBH dated 26 August 2014 which was
issweed by the Ministry of Finance for a period of 50 years from the date of the License. It was Frst
amended i accordance with amended License No. 73/GPBC1/KDEH dated 25 June 2015 issued by the

Ministry af Finance.

The ewner of the Cormpany is Seoul Guaraniee Insurance Campany, which & incorparated in South Korea.
Oetails of capital contributions are presented in Mote 132,

The total number of employees af the Branch as a1 31 Decembar 2022 was 15 |as at 31 December 2021
14}

Business sector

Business sector of the Branch includes insurance services and financial sarvices.
Operating industry

= Direct insurance business;

= Rginsurance business;

- Financial investments and other activities under law and regulationg.

Mormal business cycle

The Branch’'s noemal business cycle is carried out for a time period of 12 months or less.

Disclosure of Information comparakility in the fnancial statements

Comparative fipures ara the figures of the audited financial statements for the wear ended 31 December
2021

some figures in the Incorme staterment lar the year ended 21 December 2021 are reclassified for
campatiblity with corrent year's figures.

10
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SEDL GLARANTEE INSURANCE COMPANY — HANCHE BRANCH DFFICE
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM BO3-DNPNT

Details af the restaternent of prior year's figures are presented as fallows;

Prior period Prior period
— o4 (Reported) U™ ipeciassified)
WND VD VND

Income statement for the year ended 31 December 2021
Claim settlement expenses (11=11.1-11.2) 11 - - -
= Tatal claim settlemant expenzes i1a = 3,60%189.430 3,695,189 430
- Deductions 11.2 -« |3,6595,189,430) (3,695,189 430)
# Indemnity recovered during the year - [GBEE92.480]  [5B8.852450)
+ Indemnity receivabies . (3,010,296,550) (3,010,296,950)

ACCOUNTING CONVENTION AND FINANCIAL YEAR
Accounting convention

The accompanying fimancial statements, aspressed in Vietnam Dong (WMD), are prepared under the
histarical cast convention and in accordance with Vistnamese accaunting standards, asoaunting repime
applicabie to Vietnamese insurance enterprises as well as branch of Foreign non-life insurance enterprises
in Vietnam and begal regulations relating ta financial reparting.

The sceomparying financial slatements are not intended to present the finandal position, reswalte of
cperations and cash flows in accordance with accounting principles and practices generally accepted in
countries and jurisdictions ather than Vietnam,

Financial year
The Branch’s financial year begins on 01 January and ends on 31 Dacember,
SUMBARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policias, which hawe been adopted by the Branch in the preparation of these
financial statements, are as follows:

Estimates

The preparatien of finandial statements In conformity with Vietnamese accounting standards, accounting
regime applicable to Vetmamese Insurance enterprises amd kegal regulations relating to financial
reporting requires the Board of Management of the Branch to make estimates and assumptions that
alfect the reported amounts of assets, labilities @nd disclosures of contingent assets and labilities at the
date of the financial staternents and the reparted amounts of revenues and expenses during the financial
year. Although these accounting estimates are based on the Board of Managemeni's best knowledge,
actual results may differ from thede estimates.

11
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SECUL GUARANTEE INSURANCE COMPANY — HAMOI BRANCH OFFICE
NOTES TO THE FINAMCIAL STATEMENTS (Continued] FORM BOS-DNPNT

Financial instruments
Initial recognition
Finangiol ossels

At the date of nitial recognition, linancial asiefs are recognized at cost plus trarsaction costs that are
diractly attributable to the acguisition of the fimandal assets,

Financial assets of the Branch comprise cash, cash equivalents, shori-term and long-term investments,
trade receivablas and other receivables,

The fair value of cash is defined as the book wvalee, The fair value of the recaivables s measurad at cost
lags provision. The falr value of the inwestmants |5 presented in the note to the accounting pollcées on
financial Investrnents. The falr value of other financlal assets i measured at the book valua,

Financial fabilities

At the date of Initdal recognition, financial llakbilitses are recagnized at cost plus transection costs that ane
dispctly attributable to the Bsue of the financial llabilites,

Financial liabilities of the Branch comprise other payablas and athor fimancial liablitias,
Subseguent measurement affer fnftial recognition

Currently, there are no requirements for the subsequaent measurement of the financdial instruments after
initiaf recognition.

Cash and cash equivalents

Cash and cash equivalants comprise cash on hand and dermand deposits that are readily convertible o
known ameunts of cash and which are subject to an insignificant risk of changes in value,

Flnzncial Investments

Held-to-maturity Immestments comprise Investments that the Branch has the positive intent or abliity to
hold to maturity, inchuding bank term deposits.

Held-ta-maturity investments are recognized on a trade date basic amd are nitially messured at
acquisition price plus directly attributable transaction costs. Post-acquisition interest iIncome from held-
to-maturity Investmants s recognized In the income statement on an accrual basis. Pre-scqulsiton
interest is deducted from the cost of scuch investments at the acquisition date.

Huild-ta-rmaturity investmaents are measured at cost less prevision for deubitful debrs,

Provigion for doubfful debts relating to held-te-maturity investments i made in accardance with
prevailing accounting regulations.

12
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SEOUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH DFFICE
MOTES TO THE FINANCIAL STATEMENTS |Continued) FORM BO9-DNPNT

Recaivables
Indemnity recefvabiles

|I'Il;|-ﬂl'l1urli|.1|l recemvabbes p.r-E-tErl!t dairm recaivable amount from customer in accordance with insurance
podicias and are stated at cost,

Prewision for indemnity recelvables 5 assesced i accordance with the estimated loss that may arise. The
details were as Tallows:

Far the corpodate CUstomers:

Provision far indemnity receivables from corparate customer are indhidually assessed on a case-by-case
basis.

Far fndividuo customes:

Provision far indemnity recereables from individual eustomer are callectively assessed based on historical
lags rate aver the last Mve years.

Tangible flxed assets and dapredation
Tangible fiwed zssets are stated at cost less accumalated depreciation,

The costs of purchased tangible fixed asters earmprise their purchase prices and any directly attributable
casts of bringing the assels 1o their working condition and becation for thelr imtended use.

Tangible fixed assets are depreclaved wsing the stralght-line method over their estimated useful hves as

follows:

Years
Furnlture and fittings 05
hiotor vehicles 06
Office equiprmaent 05
Software 05

Leis aF gatn resulting from sales and disposals of tanglble fised assets i the difference between profit
from sales or disposals of assets and their residuz! values and is recognised in tha income statement.

Prapayments

Prepayments are expanses which have already been paid but relate to results of eperations of multiple
financial years, including unallocated office rentals and olher prepayments.

Cffspe rentals represent rentals that have been paid in adwance, Prepaid office rentals are charged to the
income statemant using the stralght-line method over the lease term,

Othar prepayments comprise costs of tools, supplies issued for consumption, other prepaid fees for
services wilch are expacted to provide future economic banefits to the Branch. These expenditures have
been capitalised as prepayments, and are allocated to the income statement using the straight-ling
methed in acoardance with the prevailing accounting regulations.
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SEQUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
MNOTES TO THE FINANCIAL STATEMENTS [Continued) FORM BOS-DNENT

Foreign currencies

Transecthons arssing in foreign currencies are translated at exchange rates ruling at the tramsaction date.
The balances of monetary items denominated in forelgn currencies as at the balancs shest date are
retranstated at the exchange rates of commercial bank where the Company usually transacts an the same
date. Exchange differences arising from the translation of these accounts are recognized in the income
ctaterment.

Unearned commission income

Unearned commission income is the ameounts received In advance relating to results of operations of
multiple acoounting periods for reinsurance activities that have been yet delivered. The Comgany
recognizes unearned commission income in proportion o its obfigations that the Company will have ta
perfarm In the future. When the revenue recognition conditions are satisfied, unearned commission
income will be recognized in the income statement for the year carmesponding to the portion that mests
Lhe revenue recognition conditions.

Linderwriting reseres

Undarwriting reserves are made in accordance with Circular Mo, 5072017 TT-BTC lesued by the Minktry
of Finance dated 15 May 2017 [“Circular 50°) and the approved Official Letter No, 14000/BTC-0LEH
dated 2 Dctober 20314 from the Inswrance Supervisory Autharity — Ministry of Finance. Details are as
Fedlgners:

Unearmed premium reserve

The method for establishing the uneamed premium reserves s based upon the periad of the insurance
and reinsurance contract, Uneamed premium resendes are calculated proportionally over the perind of
coverage using the daily method,

Clpim reserve

For outstanding loss reserva [YOSLR"), the Branch provides for daim reserves for direct insurance and
outward relnsurance using the statistic of retention liabilities for each estimated loss incurred and

regaried.

For lasees incurrad but nat reported |“IBMRY), the recerye i& pravided for at the rate of 3% of the retzined
prermium for the year,

Cotastrophe resere

Under Vietnamese Accounting Standard No. 13 “insurance Contract®, it is not mandatery to provide for
clairn {including catastrophe reserve] under contracts that do not (n existense ot the reporting date
However, the Branch follows the feserve policy In accordance with Circular 50 and the approved Oificial
Letter Mo, 14000/8TC-CAEH, accordingly, catastrophe reserve for all bypes of insurance services is
consistently made at 3% of total retained premiurm until its balance & equal to 100% of the retainged
premiam in the year,

14
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SEDUL GUARAMNTEE INSURANCE COMPANY — HANDI BRANCH DFFICE
NOTES TO THE FINANCIAL STATEMENTS [Continuad] FORM BOS-DNPNT

Insurance deposits

The Branch |s obliged to pay a deposit equal 1o 2% of the legal capital, the deposit £hall receive interest in
aocordance with the agreerment reached with the bank into which it s paid and the Branch may withdraw
the whaole amount of their deposit upon termination of its operation, The Branch may only use its
insurance deposit to meet undertakings fo purchasers of insurance when its solvency is inadequate and
upan written approval of the Ministry of Finance.

Compulsory reserve funds

Compuisary reserves fund i established in order to supplement the Branch's charter capital and snsure
I15 solvency. In accordance with Decree ¥3/2016/N0-CF lssued by the Government of Vietnam on L July
2016 {“Decres 73], the Branch is reguired to make an annual appropriation 1o the compulsory reserves
fund at fiwe (5] percent of after-tax profic until the fund reachas ten [19] percent of the Branch's charter
capital.

Revenue recognition
Dvirect fnsurmnee prermiunm

Direct insurance premium is recagnized under Circular Mo, 502017 TT-8TC dated 15 May 2017 issved by
the Minstry of Finance effectiva from 01 July 2017, In particular, direct inSerance premiums 5 recognized
when the follewing conditions are met: (1) the contract has been signed between the insurar and the
insured and; {2} the insured has pald insurance fee or has agreed with the nsured an the payment of the
premium {including the extension peripd) that is no more than 30 days from the efiective date of the
insurance policy (appicable to the first instalmant of insurance premium or one-time paymant policy].
Farticularly, the first instabment of nsurance premium (for perisdical premium payrvent) of inkurance
premmium for the one-tima gremium payment should be accaunted lor at the beginning of the insurance
policy.

Reinswrence premivm
Commissian incame |5 recognized carrespending (o outward reinsurance premium |ncurred in the year, in
the year, the entire outward reinsurance commission wnder outward relnsurance contracts signed n

aocordance with regulations of the financial regime is presented in the "Commission income from
outward reinsurance” item.

AL the year end, the Branch should determing uneamed cemmission inceme frem guiward reinsurance
corresponding to sutward relnsurance presmivm not yet recopnized i this wear 50 as to allocate to the
subsequent financial years in accordance with the above-mentioned method.

Crher mcomes from reinsurance aclivities are recognized when incurred.

Financial income

Interest income is secrued on 8 teme basis, by reference 1o the principal outstanding and at the applicable
Enterest rate.

interest income from irvestments ks recognized when the Company's right to receive payment has been
established.
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMENTS [Continuad] FORM B09-DNPNT

Expenditures

Claim settlement expenses for direct insurance are recorded as Incurred, that Is, when the Branch accepts
to sartls the insured’s claims: following respettive settlement notloe.

Claim recelpts from ceded pollcies are recognized based on the recelvable amount incurred
corresgonding to the daim settlement expenses recordad in the vear and the cedad ratios,

Other expenses are recognized when incurred,
Taxaticn
Income tax expense represents the sum of the tax currently pavable and deferrad tax.

The tax currently payable is based on taxable profit for the year. Taxable prefit differs from profit befora
tax as reparted in the Income statement because it excludes tems of Income or expense that are taxable
or dediuctible in other yvears (incuding loss carried forward, if any) and it further excliedes items that are
never txable or deductible.

Deferred tax & recognized on significant differences between carrying amounts of assets and liabilities &
the financial swatements and the carresponding e bases csad in the cemputation of taxable prafit and =
accounted for using balance sheet llability mathod. Deferrad tax labilities are generally recognized far all
tempogary differences and deferred tax assets are recognized to the extent that it is probable thet
taxable profit will be svailable against which deductible temporary diffarences can be utilized. |n the year,
thare were no significant temporary differences; therefore, the Branch presented no deferred tax in the
financial statements.

Deferred tax is calculated at the tex rates that are expected to apply in the year when the Rability is
settled, or the asset realized. Deferred tax s charged or credited to profit or loss, except when it relates
to itermns charged or credited directhy to equity, in which case the deferred tax is also dealt with In eguity.

Deferred tax assets and liabifities are affset when thers is a legally enforceable right to set off curmn tax
assets against current tax Habilities and when they relate to income taxes levied by the same tax adthority
ant the Branch ntends to settle its current tee assets and liabilitles on 3 net bask. ‘,'II

The determination of the tax currently payable i based on the current interpretation of tax regulations,
However, these regulations are subject to periedic variation and their ulgimate determination depends on

tha rasults of the tax sutharities' axaminations

Cther tases are paid in accordance with the prevailing tax laws in Vietmam.,
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SEQUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE

NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM BOS-DNFNT
4, CASH AND CASH EQUIVALENTS

Cleging balance Opening balance

WD VND

Cash on hand £ 437 444 2,281,955

Bank demand depasits B,535,400,180 16,354,743, 187

Cash equivalents (i) 44E,153,681,578 420,140,641 458

453,294, 560,602 A36497 666614

fih

Represant deposits at domestic joint stock commercial banks with orlginal tarm of 3 months or less with
interest rate from 0% to 6.0% per anAum [as at 31 December 2021 &% par annum].

17

e L

it



Bl

Wbl = ™ P

fuimuue 2 EEE TTTOT JROWEaa TE 12 58] Wnuwe

Jad ngat e J0 BLE] TSR0 s 0dep Hujuodas o) W) SUimoa FT uey] ool jo wiia] Bogeuedd ayl g syued [Easuwos yaoes ol apsswop e susndap jussaaday im}

[winuwe s wET ) 01 NT'E WL SIT0T equesan TF 1 s8] whuue Jed s500e 0} 50w wedy sl psaiag yue aiep Bryoda

O WD) SEH) Bo SLIUOW PT 0 Wiy Butiewal ag) pur SUcil F U] siow jo wa) eudue s g sjueg [Basunssa 33075 jusd ansawop e s1sodap wesaday ]
000000000 0T 000°000°' 00001 000 000" 000'0T 000000 000°0T n__”_ Systdap ulag -
S]UBLLSaALY JUSLIRI-UaY g
ODO'COC'ORE'DSE  QO0'0D0'DIEDSE DODDCOTDOE'RSZ  000'DOCTD0T'RET I1) susedap wisay -
FIUSUNEEAL] JUSLIA] B
LIDIS| A g anEs Neq ¥R LIDEsIAOI 4 #NpEn e 0
ONA aMA
aoureq uyuadg ouejeq Fwso
SINFRLLSTANT ALENLYN-0L-0TIH 5
JINANO-608 WHO {pnUBLeT) SINTNILYLS TWONYAH IHL 0L 53010N
FHAA0 HONTHE IDNYH — ANYJA0D IONYHNSNT JTANYHYND IN0IS
-~ - — r I I [— f— 1 1 i | s . | | 1



SEOUL GLARANTEE INSURANCE COMPANY = HANDI BRANCH OFFICE

B.

MOITES TO THE FINANCIAL STATEMENTS (Cantinued) FORM BOS-DHPNT
RECEIVABLES OF INSURANRCE CONTRACTS

Closing balance  Opening balance

VND VHD

Indemnity recevables fram guaraniesd customaens 44 506,187 400 41,673.900,277

Provision for Indemnity recefvables from guaranteed customers  [42,607,900,851)  (39,502,405,502]

1,896,105 539 2171494775

Movernent of Indemnity receivables from guarantesd customers balance during the year is as follows:

Current year Current year

WHD WD

Openlng balance 41,673, 900,277 38 663,603, 327

tndemmity recebvabbes from claim expense during the year 2.832,287.123 3,010,296,950
(Mote 16)

Closing balance 44,506, 187,400 41,673,500,277

Povement of provision for indemnity recevables from guaranteed customaers during the year is as

Fallows:
Current year Prior year
VND WD
Opening balance 39,502,405,502 36,763,148,733
Provision for Indemnity receivables from guarantesd customers 3,105,585,358 2,739,256,769
{Mote 13} o T
Closing balance 42,507,990, 851 35,502 405,502
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SEQUL GUARANTEE INSURANCE COMPANY = HANDI BRANCH OFFICE

NOTES TO THE FINAMCIAL STATEMENTS (Continued)

T

OTHER RECEIVABLES

a Current
Interest repelvables

b. Naon=cierrent
Interest receivables

INCREASES, DECREASES IN TANGIBLE FIXED ASSETS

COST

Opening balanes
Additions
Closing balance

ACCUMULATED
DEPRECIATION
Opaning balance
Charge for the year
Closing balance

NET BOOK VALUE
Opening balance

Closing balance

FORM BD3-DNPNT
Cloging balance Oponing balance
VND WND
12,019,855,342 28,941,843,945
12,019,855,342 2E,041,843,945
1,473,934, 247 900,931,507
1,473,934,247 900,931,507

Fuirfirburs
and fittings miotor vehicles Office equipment Total
VND UND VND VND
1,718,177,273 1,269.316,364 246,114,546 3,234,608,183
= . 54,000.000 54,000,000
1,715,177,273 1,265,315,364 300,114 546 3,288,608,183
1,633,737,082 1,268,316,364 128,228 894 3,032,282,340
34,089,537 - 45,455,640 79,585,632
1,667,827,074 1,269,316,364 174,724,534 3,111,857,972
85,440,191 — 116,885,552 202,315,543
51,350,199 = 125,350,012 176,740,211

The cost of the Branch's tangible fixed assets includes YYD 2,881,650,001 of tangibde fixed assets which
have baen fully depreciated but are shill in use as at 31 December 2022 {as at 21 December 2021; VD

2,881,6580,001),

TAKES AND AMODUNTS PAYABLE TO THE STATE BUDGET

Walue added tax

Corporate incame tax

Parsanal income tax

Foreign cantractar tay

BEusiness license tax

Payabla Paid
uapﬂ'l'ﬂrlﬁ baknce during the year du.rh‘lE the year I:h:!h! balanoe
VND VHD VND ¥mO
102,135 545 2,501 10E 5B5 2,855,913 164 37,333,966
3,111.474,455 2,542.312,453 4.27T,853 648 1,775,893,300
2,066,440 SRR e 505,616 584 36,755,140
(61 804) 2542 954 2,542,984 161,504
3,300,000 3,003,000 i
3,250,417,576  6,148,513,306 7,548,5966,380 1,848,964, 602
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SEOUL GUARANTEE INSURANCE COMPANY = HANCH BRANCH DFFICE

11.

12

NOTES TO THE FINANCIAL STATEMENTS [Continuad) FORM BOI-DNPNT
DEFERRED TAX LIABILITIES
Deferred tax fiabilities
Clasing balance Opening balance
VMO VD
Corporate income tax rates used far determination 20%: 20%
of value of deferred tax liabilities
Tauahle temporary differences 11,453 019,068 15,608,176,170
In which:
- Difference in pravisian for indemnity receivebles (2,578,634, 821) {4,068, 980, 080/
between the Branch's grovision policy and Circoior
AR/ 2015/ TT-8TC
- Bonus expense accrned {203, 419,950 {2232,212.000
= Unreglized forsign exchenge fains 14,235,073, 877 19,200, 348,250
Deferred tax liabilithas 2,290.503,B13 3,121.,635,234
Mim nay NEm trurdre
YND VND
Movemant in deferred tax liabilities is as follows:
Cpening balance 3,121,635,234 4,343,188,B561
Facorded In the Income statement {831,031,421) (1,221 553,627
Closing balance 2,290,603,B13 3,121,635,234
DWNER'S EQILITY
Owmer's  Compulsory Retained
contributed capital  resarve fund RAIMENEs Totad
VD VND VND VND
Prior year's opening balance G00.000,000,000 4,600992,969 73,041.360,264 £77,642,353,233
Profit for the year - 14, 260,794,839 14,260, 7594,839
Allacated to compulsony
resarii fund - 113035742  [713,039,742) -
Currenl year's opening balance  600,000,000,000 5,314032,711 B86,589,115361 691,903 148,072
Frofit for tho yoar . - 37.HE1,790,131 27881750131
Allgcated to compulsory = -
Spins e 1,304,088,507  [1,394,089,507)
Current year's closing balance G00,000,000,000 6,708,122,218 113,076,815.985 719,784,938,203

The Branch's autharised kegal capital of VRO B0O0,000,000,000 has been fully contributed by Seaul

Guarantes Insurance Company, which is incorporated in South Korea,
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SEQUL GUARANTEE INSURAMCE COMPANY — HANOI BRANCH OFFICE
MOTES TO THE FINANCIAL STATEMENTS (Continued)

13,

14,

i

INSURANCE FREMIUM

Direct Insurance premium
#dvance payment bonds

Bid bongds
Paintenance bonds

Performance bonds
Personal boan bonds
Deductions from direct Insuwrance premivm

Dacreass in unearned premium reserves for
direct insuranca

OQUTWARD REINSLIRANCE FREMILINV

Tatal ovtward reinsurance premium
Advance paymant bands

Parfarmance bonds

{Imcreasa)/decrease In uneamed premium
reserve for eutward relnsurance

TOTAL CLAIM SETTLEMENT EXPENSES

Total claim settlement expenses

Advance payment bonds

Bid bonds

Maintenance bonds

Porformance bongds

Farsonal loan bonds

Deductions from claim settlement expenses

Incraase in indemnity receivables (i} [Note B)
Increase in claim reserves for direct insurance

{Increasal/decrease in claim reserve for
outward relnsurance

FORM BIE-DMNPNT

Current year Prior year
VND VND
36,962,734,000 30,667 835,900
11,200,724,100 5,644,015,500
12,391,600 7.420,000
7,185,502,900 E, 765,721,200
17,261,818,900 11,625 895,600
129K, 96,500 2,624 779,600
(828,442 400] [2,294,324,100]
3,344 861 4,489.971,534
36,137,636,461 32,8563 483,334
Current year Prior year
VND VHND
2,542,083, 787 [61,804,410]
1,240,538,611
1,302,385,176 (61,804,410}
{1,751,413,257) 167,100,642
794,570,530 105,296,232
Prior yoar
Current year {Restated)
VND WD
15,376,042, 704 3,655,189.430
11, 757,200,000 166,525,000
1,611,462,321 3
2,007,280,383 3.530, 264,430
{12,543, 755,581) |GBE,E92,4380)
(2,832,287,123) {3,000, 296,950)
12,150,377,180 7,535,362 835
(76,289,514} 6,180,435
12,114,087, 666 7,541,543,270

Durlng the year, claim semtfement expanses which the Branch are entitled to the right to eollect fram
guaranteed customers under the msurance contract terms are recordad in the Recelvable of Insurance

contracts [Mote 7),
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SEQUL GLARANTEE INSURANCE DDMPANY — HANDI| BRANCH OFFICE

16,

1.

NOTES TO THE FINANCIAL STATEMENTS [Continued) FORM BO%-DNPNT
FINAMNCIAL INCOME
Current yaar Prior yaar
YD VD
Interest from term deposits 15,579 940,940 17.B587,909,373
Unrealized foseign exchange gain 14,272,214,933 -
Realized foreign exchange gain 113,330,817 o -
30, 215,286,720 17.897,903,373
FINAMNCIAL EXPEMSES
Current year Prior year
VND VD
Unrealized foreign exchange loss - 6,138 956,424
fazfizad foreign exchanga lass 4,003,097 L072.436
4,003,097 6,148,028,860
GENERAL AND ADMENISTRATION EXPENSES
Currant year Prior year
VD VD
Labour 7.9220992 793 6,544, 307,700
Aental fes BIZ0OT2ETE 6,237,684,380
Pravision for indemniny receivablbes (Note &) 3,105, 585,350 2,730,356 7RG
Cut-sourced services 1,195,139,524 1448, 270 835
Office equipment expenses 593,573,280 Ba7,979,670
DEprEcintEosn sapences 70,585 637 185,071 844
Chers 1, 778,440,565 S07,427413
21,509,389, 825 18,271,038,615

25

=& ST el

L L



SEQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

MOTES TO THE FINANCIAL STATEMENTS [Continued) FORM BOS-DMPNT
19, CORPORATE INCOME TAX
Currant year Prior year
VHND WHD
Profit before tax 29,993.071,153 16,20%,130,267
Adjustmants for takable profit
Less: Men-taxable incoma (18 507,572 784) (4,368 546,151
- Foreign exchange (gain) ansing from transfoting 4 4923 B
foreign currency bakonce at the peor - end %412
- Reversal of pravision for indemnity receivobies [4,012,145,851) (4,088 722, 151)
= Reversal of bonws expense acoréd (323,212,000 (176,814, 000]
Add back: Mon-daductibla expenses 3,226,063, 890 10, 700,094,850
- Provisian for indemnity receivebles 2,578 634,822 4,012,145,861
= Bonus expense acorwed 202,415, 950 223,212, 000
- Forelgn exchange [oss orising from tronsioting
ferelgn curmency balence @t the pear - engd s s
- Other nan-deductible axpenses 444,008,078 A5, 780,564
Taxable profiy 14,711,562,269 22 642,778,966
Narmal tax rate 0% 0%
Corporate Income tax expense based on 12 453
taxabbe profit in the curment year e e s
Deductions ne _{1,358,566,738)
Current carporate income tax expenss (i 2,942,313,453 3,163,5089.055
[i1 Corporate income tax charge for the year g based on ectimated tasable income and is subject to revies
and possible adjustments by the tax authoritias.
20. KEY FINANCIAL INDICATORS
Items ikt Chosing balance DOpening balance
1. Structure of assets and resources
Lok Structure of assets
= Shiori-term assets Total assets ¥ 96.65% 96, 72%
- Long-term assets Total assets % 315 3. 28%
1.2 Structurs of resources
- Liabilities/ Total resources ¥ T.95% G.El%
- Equityy/Total resources ¥ 92.05% 53.19%
i, Liquidity ratios
i | Current ratia time 12,58 14.649
2.2 short-term debt coverage timae 12,65 1514
1.3 Cuick ratio Lirme 12.38 14.49
items Unit Current year Pricr year
3. Profitability ratios
3.1 Prafit margin
- Profit before tax/Revenus 5 B23E% 48,2 %
- Prafit after taxRevenue S Ta.08% 43354
3.2 rofit ratios over total assets
- Profit before tax/Total asetls ] 3.B4% 2.1E%
- Profit after taTotal assats % 1.57%, 1924
E Frofit after @xEquity % 387% 2.06%
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SEDUL GLARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
MOTES TO THE FINANCIAL STATEMENTS (Continued) FORM BOS-DNPNT

21 SOLVENCY MARGIN

The solvency ratio of the Brafch is calculated baied an the relsvant regulations promulgated by tha
Winistry of FBinance in Vietnam, which & an ndicator of the averall solvency position af the refevant
irsurance aperations. The principal salvency reguirements that apply to the Branch are those set out in

Circular 50,
Clasing balance Gpening balance
WHD VHD
L The Branch's solvenrcy margin 715,337 663,556 B8E,458,923 7059
Il Minimum sofvency margin 8,397 836,953 7,10E,E29,053
Solvency margin percentage o 8,518.01% 5,656.44%

22 FINANCIAL INSTRUMENTS

Governance frarmework

The primary objective of the Branch's risk and financial management framework it to gratect the Branch
from events that hinder the sustainable achievernent of financlal performanca objectives. The Legal
Representative recognises the importance of having efficient and effectiva risk management systems in

pace.

The Branch has established & risk management function which is supplemented with a clear
organisational structure with documented delegated authorities and responsibilities from the Board of
Management to other senior management. & pollcy framework has been daveloped and implemented
which sets aut the risk prafiles for the Brandh's rlsk management, control and business conduct standards
for the Branch's operations. Each palicy has specific director in charge with overseeing complianca with
thie pelicy threaghowt the Branch.

Risk management objectives, policies and processes for management of Insurance rlsk

The primary Insurance activity carried out by the Branch is the assumption of risk of loss from persons or
organisations that are directly subject to the risk, Such risks may relate to guarantes insurance activities
that may arise from insurable events, As such the Branch is exposed 1o the uncertainty surrcunding the
timing and soverity of cladms under the contract. The Branch also has expasure to markel risk through its
bnsurance and Investment activities.

The Branch manages its nsurance risk throwgh underwriting limits, apgroval procedures Tor bransaciions
that Invalve new products or those excaed set [Emits, risk diversification, pricing guidelines, reinsurancs
and manitaring of emerging |ssuas,

Underwriting strategy
The Branch's underwriting stratagy seeks diversity to ensure 3 balanced mix of business porifolia and &

based on a large portiolio of similar risks over @ number of years and, & such, reduces the variability of
the outcome,
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SEOUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
NOTES TO THE FINAMCIAL STATEMENTS (Continued) FORM BO9-DNPNT

Relnsurance strategy

The Branch reinsures 8 portion of the insurance risks it underwrites in order o control its exposures o
lasses and protect s capital, through treaty and facultative reinsurance arrangements, These
reinsurance agreaments transfer part of the risk and limit the exposure from each insured. The amount of
ench risk retained depends on the Brasmch's evaluation of the :pm:'ﬁl; risk, suhjm i oertain
circumstances, to maximum limits based on characteristics of coverage. Under the terms of the
reinsurance agresments, the reinsurer agrees to relmburse the ceded amount in the event the claim &
paid. Howsawsar, the Branch remains Eable to fs beneficiary with respect to ceded insurance if any
reinsurer fails to meet the chligations it assumes,

Ceded reinsurance containg credit risk, and 1o minimise sedh risk, only thow reinsurers meeting the

Branch's oredit rating stendasd, either aisewsed fram public rating information or  internally
Investigations, will ba used.

Capital risk management

The Branch manages its capital to ensure that the Branch will be able to continue as a going concem
while maxinvizing the return to the owner through the aptimization of the debt and equity balance,

Tha capitad structure of the Branch consists of owners' aquity [comprsing owner's contributed capital,
compulsory reserve fund and retained earnings).

Signficant secaunting policies
Dietails of the significant accounting policies and metheds adopted {induding the critesia for recognition,
the bases of measurement, and the bases for recognition of income and expenses) for each class of

financial assets, finangal Habiltties and equity Instrumants are disdased in Note 3

Categories of financial instruments

Closing balance Opening balanco
Book value Falrvalue  Bookvalue Falf valua
VD VHD WHD if VHD

Firanclal assets
Cash and cash equivalents 453,204 569,602 453,394,560, 602 436497 666614 436,497 666,614
Trade and other receivables 13,918,051,881 13,918,051,881 31,113,338.720  31,113.338.720
Financial investments 298,200,000,000 _208,200,000,000 260,360,000,000 _ 260,360,000,000

765,412,621,483 765412,621 483 727,971,005334 7I7,971,005,334

Fimanclal llabllities

Other payables 168,612,768 168,612,768 80,528,066 BD,628,066
Accrised Expenses 550,935,219 590,935,219 598, 752, 283 S8R, 751 183
759,551,987 759,551,587 679,380,349 679,380,349
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SEOQUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
MOTES TO THE FINANCIAL STATEMENTS (Continued) FORM BOS-DNPNT

The fair wvalue of financial assets and financial fabilsties is stated at the value of convartible financial
instruments in a current transaction betwean the partes, axcept where required to sell or bquidation,
The Branch uses the following metheds and assumptions o estimate the fair valua:

- The fair walue of lnvestments |s determined as presented [n Note 5.

= The fair value of short-term items including cash, trade receivables, ather receivables, trade payables,
accruad expenses, and ather short-term amounts is equivalant io the book value of these items dee to
their short-term o undetermined periods.

Financizd risk managament objectives

The Eranch has set up risk management systern to idantify and assess the risks axposad by the Branch

and designed contred policies and procedures to manage those risks at an acceptable lovel Risk

management system is reviewsd on a regular basis to reflect changes in market conditions and the

Branch's operations.

Finsncial risks incluge market risk {Including foreign currency risk and Interest rate risk), credit risk,
liguidity risk and insurance rigk.

Market risk

Tha Branch's activities expose it primarily to the financial risks of changes In forelgn currency exchange
rates and interest ratas.

Fareign Currency risk mansgement

The Branch undertakes certain transactions denaminated in foraign currencies; consaguently, exposures
ta exchange rave fluctuations arise.

The carrying armounts of the Branch's Toreign curréncy denominated monetary assets ak the end of the
wear arg as follows:

Closing balance DOpening balanee

VHD VD

Current sceaunt at bank denadminated in USD 653,231 815 14976 637,044
Term deposits at bank denominated In USD 421,353,681,78 407,110,641, 468
427, 006,913,793 309,117,279 412

Forsign currency sensitiity analsls

The Brandh is mainly exposed to United States Callar.

For a 1% increase/decrease in the United States Dollar against Vietnam Dong, the profit before tax in the
year would decrease/increase by about VND G, 230,069,138, 1% & the sensitivity rate used when reporting
faredgn currency risk Internally to key management personnel and represents the Board of Management's
assessment of the ressonaibby possible change In foreign exchange rates. The sensitivity analysis 5 solefy
applicable to the balance of the foreign currency denominated manetary items at the year end and the
retransiation of thess items is subject to an adjustment when there is a 1% change in the exchange rate,
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SEOUL GUARANTEE INSURANCE COMPANY — HANG| BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

Interest rate risk

FORN BOS-DNPNT

The Branch's exposure to interest rate risk Is minimum as the Branch primarily has fixed interest holdings

in the investment partfalio,

Closing balance Opening bakance
VNO VND

Fixed rate instruments
Cash and cash equivalants 453,294,569,607 436,497,668 614
Short-term financial mvestments 2EB, 200,000,000 250,360,000.000
Insuramce compulsory deposits 12,000,000,000 12,000,000.000
Long-tarm financial investmants 10,000,000,000 IIIJ_.EEIU,DWM
T63,494,565,602 708,857 666,614

Credit risk

Credit risk refers to the risk that a client or a counterparty fails to perform or fails to fulfill the contractueal
abligations, therefore, the Branch & abliged to make compensation resulting in financial lows to the
Branch, The Branch has a credit policy in place and the expasure o credit risk i5 monitored on an on-
gaing basis. At the balance sheet date, there is a significant concentration of credit risk arising on the
amount due fram the receivables from guaranteed cestomers. The maximum credit risk is represented as
the carrying valse of the trade steaunts recelvable that have bean provided for devaluation.

Liguidity risk management

The purpose of iquidity risk management is ta enswre the avallability of funds to meet present and future
financial obligations. Liquidity is alse managed by ensuring that the excess of maturing liabilites over
maturing assels in any year is kept to manageable kevels relative to the amount of funds that the Branch
bolisves can genarate within that year. The Branch's policy is to regularly monitar current and expected
liguidity requirements to enswre that the Branch maintaing sufficient reserves of cash and adeguate
committed funding from its cwner bo meet it liquidity regueirements in the sheet and lenger terms.

The following table details the Branch’s remaining contractual maturity for its non-derivative financial
assets and financial llabilites with agreed rapayment periods. The table has been driawn up based on the
umdizcountad cash flows of financial assets and endiscounted cash Nows of financial lzbdities based on
the earliest date on which the Sranch can be required to pay. The incusion of information on nan-
derivative fimancial assets is necessary in order to understand the Branch's liquidity risk management as
the liquidity is managed on a ned asset and liability basis.
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

NOTES TO THE FINANCIAL STATEMENTS [Continuad) FORM BOS-DNPNT
Less than 1year  Mara than 1 yaar Tatal
WHD WND WhD
Clasing balamce

Cash and cash eguivalents 453,394,565 607 - 453, 254,568,602
Trade and other receivables 13,918,051,881 - 13,91E.051,681
Short-term financial investments 288, 200,000,000 - Z88,200,000,000
Long-term financial inwestments - (a0, 000,000 10,000,040,000
755,412,621,483 110, 000,000,000 T65,412,621,483
Other payables 168,612,768 - 188,612,768
Aperued gupenges 590,933,713 - 590,538,219
758,551,987 2 759,551,587
N liquidity gap 754,653,069,496 10, o010, D00, D THJEH.D'E'B..;'EE
Less than 1 year  More than 1 wear Total
VND WND WD

Opening balance
Cash and cash equivalents 436,497 666,614 435,407, 666,614
Trade and other receivables 21,113, 338,720 31,113,33E,7720
Short-term financial invesirnents 250, 360,000,000 - 250,360,000, 000
Long-term financizl ilvestments - L0000, 000,000.00 14,000, 000,000
717,971,005,334 10,000,000,000 717,971,005,334
Other payables H0,628. 054 a0,628 D54
Acerued expenses 508,753,283 GOE 753,203
679,380,349 675,380,349
Met Bguidity gap 717,291,624,985 10,000,000,000 727,291,624,985

The Board of Management of the Branch assesced the lquidity risk at low level. The Board of
Management befieves that the 8ranch will be able to generate suffident funds 1o mest 15 financial
obligations as and when thay fall due,

nsurance risk

& risk arking from any Insurance contract 5 the possibdlity that the Imsured event occurs and the
uncertainty of the amount of the cdaim payments. As the nature of an insurance canftract, this risk &
rangdom and therefore unpredictablie.

To achieve the poal of managing Insurance risk, the Branch has established and appliad a full rangs of risk
essgssment processes before accepting Incurance, imswrance risk transfer procssses (reinsurance],
damage assessment processes and claim settlement processas,

Far premiurm operations, the Branch has diversified the types of insurance services, insurance products as
well az geographical areas to minimize concentrations of insurance risk. Besides, the Branch has also
appiied different oriteria in risk sefection, Implemented varous measures in fsk assessment to build an
appropriate premium level. The Branch does not socept insurance risks that highly likely occur or are
subject to self-interested profit-maximizing behaviours.
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SECHAL GUARANTEE INSURANCE COMPANY = HAND| BRANCH OFFECE

MOTES T THE FINANCIAL STATEMENTS [Continued) FORM BOS-DNPNT

Far insurance risks accepted for the year ended 31 December 2022, the Branch redelined the premium
rates applicable to each risk group based an histancal o statistics and Torceasted the trand of sk,
inflation, level of Industry competition and refated regulathons,

& With regard 19 the risk graups having increzsing rates of losses and premiums, the Branch will
only accept msursnce risk if the intured sccepts to increase the premium correspondingly or

limit the insurance coverage and increase deductibles;

= With regard 10 the risk groups having less rate imcreasing but still &t an aoceptable level and
ensuring Insurance profit, the Branch has adopted a policy on increasing the proportion of
pecaptable inturamce risk to Rave it market share risen, and akso to take advantage of cash
imflows from insurance premiums for the purpose of investments.

The Branch has also conducted thorough and strict medsures 16 transfer Insurance risks to other
insurance companies in order to minimize the rsks which rmay oceur but still ensure the effectieeness of
Insurance businesses through bullding a reasonable level of retalned premium for each type of insurance
products by retnsurance arrangemeants,

The Branch has been undertaking the polioy on the acceleration of the damage assessment and
satthament of compensation o menimize tha risks wihich may arlse during the compensation asessment
process, such a5 eschange rate risk, (nflatiom rick, Increased loss risk, ethical risk, etc The damaga
assessment and compensatian settlemant are conducted at the Branch.

3. RELATED PARTY TRANSACTIONS AND BALANCES
Ligt of related porties with significant tronsactions ond belances for the pear:

Relationship

Farent company

Related party

Seou] Guarantes Insurance Company

During the year, the Branch entered Into the following significant transoctions with /ts reloted parties:

Current year Prior year
VHD VD
Seoul Guarantes Insurance Company

Clutward reinsurance premium 2,542 983, TET -
Commission income from cutward reinsurance BG4 614 487 -
Prior year
Current yeas (Restated)
VHD VD

Remumneration for key management perionnel
Salary 1,356,720,000 1,324,296,000
Other benefits 2 J&7 675,500 2,173,241 725
3,644,395,500 3,497, 587,725
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SEOUL GUARANTEE INSURANCE COMPANY — HANG| BRANCH QFFICE
NOTES TO THE FINANCIAL STATEMENTS [Coniinued] FORM BOF-DNPNT

24, QOPERATING LEASE COMMITMENTS

The future minimum lease payments under non-cancellable operating leases were as follows:

Current year Prior year
VND VD
Office rental fee (i)
‘Within ane year 3,065,430,400 3,055,430,400
Apartment rental fes [ii]
Within ane yeor 2,552 087 850 1,104, 685,510
[} Total rentals payable by the Branch for renting 230 m? of offics in Unit 301, 9th Floor, East Tower, Hanai

Lotte Center, 54 Lieu Gial Street, Cong Vi Ward, Ba Dinh District, Hanal, Vietnam with renting fee of YND
722 500/m¢ /month and service fee of WND 189,440/ /mi/month. The office lease agresment was signed
for 2 period of 1 year from 08 December 2032 to 07 December X023,

(i) Total rentals payable by the Branch for renting apartments for expatriates who are currently working an
the Brapch under the apartment lease agreement signed for a pericd of 1 year fram 2022,
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Nguyen Thi Van Ha Thi Minh Thu "% Park You Hong,
Preparer Chief Accountant

Hanoi, 20 March 2023
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