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SEOUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
Linit 901, 9h Floor, East Tower, Hanoi Lotte Canter,
54 Liew Giad Streed, ﬂnnE Wi 'Ward, Ba Dinh DHstrict, Hanol, Vietnam

STATEMENT OF THE BOARD OF MANAGEMENT OF THE BRANCH

Thie Board of Marnagement of Seoul Guarantes Insurance Company — Hamol Branch Office (the "Branch™) presents
this report together with the Branch's finangial statements far the year ended 31 December 2023.

THE BOARD OF MANAGEMENT OF THE BRANCH

The members of the Board of Management of the Branch during the year and 1o the date of this report are o
feallcvary:

Board of Management of the Branch

Mr. Ewon Scon Yong Branch Manager (appainted on 11 September 2003)
M. Park You Hong Branch Manager (resigned on 11 Seplember 2023)
M. Hwang Soon Young Ceputy Branch Manager

THE BOARD OF MANAGEMENT'S STATEMENT OF RESPONSIBILITY

The Board of Management af the Branch is respoensible lfor preparing the financlal statements, which give a true
amd falr view of the financial position of the Branch as at 31 December 2023, and it financial performance and itg
cash flows ler the year then ended in accordance with Vietnamese accounting standards, accounting regime
applicable to insurance enterprises and legal regulations refating o financial reporting. In preparing these financial
statements, the Board of Management is reqguired to:

& Seledt suitable accounting palicies and then apply them congistenthy;

&  Make judgments and estimates that are reasenable and prudent;

= State whether applicable accounting principles have been lollowed, subject to any material departures
disclosed and explained in the financal statements;

&  Proparg the linancal statements on the going concern basis unless it s Inappropriate to presume that the
Branch will contimue in business; and

& [Design and implement an effective internal control system for the purpose of properly preparing and
presenting the flinancal statements 50 as to minimize srers and rauds.

The Board of Management of the Branch is responsible for ensuring that proper accounting records are kept,
which disclose, with reasonable accuracy 31 any time, the financial position of the Branch and that the financial
staterments comply with Vietnamese accounting standards, accounting regime applicable to insurance enterprises
and legal regulations refating to financisl reporting. The Board of Management is also responsible for safeguarding
the assets of the Branch and hence for taking reasonable steps for the prevention and detection of frauds and
other irregularities

The Board of Management confirms that the Branch has complied with the above requirements in preparing these
financaal statements.

" For and on BEhiMl of the board of management of the branch,

TR B W)

5 ": 3 " v.\_. = :
K{tﬂn H;E,'él
Branch Manager

Hamod, 18 Morch 2024
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INDEPENDENT AUDITORS' REPORT

To: The Owners and The Board of Management of
seoul Guarantee Insurance Company = Hanol Branch Office

W have pudited the accompanying financlal statements of Seoul Guarantes Insurance Company = Hanot Branch
Ciffice {the “Branch”), prepared on 1B March 2024 as sef out fram page 04 to page 33, which comprise the balance
sheet as at 31 December 2023, the statement of incaome and statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information,

Board of Management's Responsibility for the Financial Statements

Tha Board of Management of the Branch is responsible for the preparation and fair presentalion of these linancial
statements in accordance with Vietnamese accounting standards, accounting regime applicable to Ensurance
enterprises and legal regulations relating to financal reporting, and for such internal contred as the Beard of
Management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due ta fraud or efror

Auditars’ Respansibility

Dur retpansibility |5 to express an opimion an these linancial Statemaents Based on sur sudd, We conducted aur
audil in aecordance with Viglnamese Standards on Auditing, Those standards reguire that we comply with ethical
requirements and plan and perform the audit to obtain reasonabde assurance about whether the linanciaf
statements gre free from matenal misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
fimandial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstaterment of the financial statemenis, whether dee to fraud or error, In making those risk
askssmients, the auditors consider Internal control relevant to the Branch's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the droumstances, but not for
the purpose of expressing an apinton on the effectivencss of the Branch’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of sccounting estimates made
by Baard of Management, as well as evaluating the overall presentation of the financial staterments.

W believe that the audit svidence we e obtained is suffickest and appropriate to provide a basia for our gudit
apiian,

Derindrio rwlios oo one oF more of Deloinag Tishs Tokemstiw Dmted (COTTI7), i globad refwark of member Brms, and thess retatod onbfios JooPectively, tha
“Dietoitte argeneation”]. DTTL {also rederred to 2 *Daloitte Glatel | and poch of & marmbar firme and relitad sntfies ard legaly saparsts snd relependent
i, which cannot ablignte o Brdd sach obher in respect of third parties. DTTL and esch OTTL meenber firm and retsted entry & Gable only for lts own
acty and cmisshons, and nod those of gach other, DTTL does not prowide senioes 1o S-."I'H. Plogist sid weaca gli ot oy sBout 10 i more
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INDEPENDENT AUDITORS® REPORT (Continue)

Qpinion

Ini gur opinlon, the financlal statements present fairly, in all material respects, the financial position of the Branch
as at 31 December 2023, and its financial performanoe and i cash Mows for the year then ended in accordance
with Vietnamese accounting standards, accounting regime applicable to Vietnamese insurance enterprises and

Pham TUan Link
Deputy General Director

Audit Practising Aegistration Certificate
Mo, 3001-2024-001-1

DELOITTE VIETMAM ALDIT COMPANY LIMITED

I8 Moreh 2024
Hanoi, 5.8, Vietnam

Nguyen Khuang Duy
Auditar

Aydit Practising Registration Certificate
Mo, 5063-2020-001-1




FORM BO1-DNPNT
Bsued vnder Gircular Me, 232/2012/TT-BTC
dated 28 December 2012 af the Ministry of Finance

SEQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE
Unit 9011, 9th Floor, East Tower, Hanol Lotte Canter,
54 Liew Giai Street, Cong W) Ward, Ba Danh District,

Hanai, 5K Vietnam

BALAMNCE SHEET
As ar 31 December 2023

Linit: VND

ASSETS Codes Motes Closing balance Openlng balance

&, CURREMT ASSETS 100 554 698,355,753 757,303,253, 360

. Cash and cash equivalents 110 5 270,474, 001,736 453,294, 569,602

1. Cash 111 4,986, 055,965 6,940,887 624

2. Cash eguivalents 112 265 487,955,817 446,353,681,978

I, Short-term financial investments 120 264,710,000,000 288,200,000,000

1. Held-te-maturity investmeants 123 ] 264, 110,000,000 285,200,000,000

. Short-term receivables 130 19,366,778,466 13,918,051,881

1. Short-term trade receivables 131 7 45,B0R, 742, 708 44,506, 18T, 400

Recemvobies of insurance contrecls 131.1 45,808, 742, 708 44 506, 187,400

2. [Hhker short-term recetvables 135 8 18 697 991 458 12,019.855,342

3. Provision for short-term doubtful debts 139 7 (45,130,955, 700) (42,607,550,861)

. Other short-term assets 150 147 565,501 62,929,126

1. Shorl-term prepaymenis 151 56,198,223 62,029,126

2. Value added tax deductibles 152 91,367,278 -

V. Relnsurance assats 190 11 . 1827 702,771

1. Unearnad premium reserve for outward 191 1,751.413,257
FEINSUTAnce

2. Claim reserve for outward reinsurance 192 76,289,514

B. NOMN-CURREMNT ASSETS 200 26E,327.101.876 24,656,129,352

I Long-term receivables 210 31,524,214, 792 14,372 889,947

1. Other long-term recenvables 218 31,524,214 752 14,377 RRAG 947

Isurance depasit 2141 12,000,000, 000 1.2, (K000, B0

(Mher depasils 2182 I,07E,602,150 HEH 955, 700

Cither fong-term receivialles 2183 ] 15,445,612 642 1473934 247

. Fined assets 20 138,537,906 176,740,211

1.  Tangible fixed asseis M =] 138,537,906 176,740,211

- Cipst 222 3,321,608 183 3. 288 668 183

- Accumuloted depreciation 423 {3.183.000.277) {3,111 867 973]

2. Intangible assets 227 - .

- Cost 228 204,440,000 204,440,000

- Accurmuloted amaortisation 229 {2104, 440,000 {204, 440,000)

. Long-term financial investments 150 236,571,500, 000 10,000,000,000

1. Held-to-maturity vestments 255 & 436,571,900,000 10,000, k30,000

v, Other long-term assets 260 92,449,178 106,499,194

1. Long-term prepayments 261 02,449,178 106,459,194

TOTAL ASSETS (270=100+200) 270 B23.025,457,629  781,959,382,732

The adcempanying nofes are on integral part of these finoAcial SIatamenrs
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SEOUL GUARANTEE INSURANCE COMPANY - HANC] BRANCH OFFICE

Lissit 901, 91h Floor, East Tower, Hanal Lolte Center,

FORM BO1-DNPNT
issued under Clrcular Ne.232/2012/TT-8TC
dated 28 December 2012 of the 8inistry of Financea

54 Lieu Giai Street, Cong Vi Ward, Ba Dinh District,
Hanoi, 5R. Vietnam

BALANCE SHEET [Continued)
As ot 31 December 2023
LUinit: WND
RESOURCES Codes Motes Closing balance Opening balance
C. LIABILITIES 300 51,737,035, 367 62,174,444 539
I Current liabilities 310 47,351,802,841 55,EE3,840,716
1. Taxes and amounts payable 1o the State budget 314 10 7,355,685,903 1.B49.564,601
?  Short-term accrued expenses 316 562,928,000 590,939,219
3.  Other current payables 319 179,177,251 168 613,768
4. Unearned commission income 313.1 S05, 480,507
5. Underwriting resenses 329 il 39,254,007 687 56,678, 843,620
Unearned premium reserve for direct inswramce. 3291 22,114 628,174 27 352 584 158
Ciavm reserve far direct insurance i75.2 B520 512,012 22,025416,621
Cotastrophe reserve 3293 B 218 867 501 7 200,842 841
. Lomg-term labilities 330 4,385,136,516 2,.290,603,813
1, Deferred tax liabilities 335 12 4,385 236,526 2,290,603,813
DL EQuiTY 400 771,238 418,263 T15, 784,934,203
I.  Dwners' equity 410 13 771,288 418,262 719,784 938,203
1. Owmers' contributed capital 411 E00, 000,000,000 GO0, 000, 000, 000
2. Compulsory resere fund 419 0,283,296,221 6, 708,122,218
1 Retained earnings 421 162,005, 122041 113,076,815,985
- Retained earnings accumuiated to the prior year . 113,076,815, 985 86,589, 115, 361
end
- Retdined enrnings of [he current pear 42ib 48 028 3056 20,487 700 624
TOTAL RESOURCES (440=3004400) a40 T 823025457629  781,959,382,732
. y sy
i /‘ Sl ,.. i
/',f"- M '-Il-‘ 3 :
Mguyen Thi Van Ha Thi Minh Thu 'I'ht;:{rhhg ‘I!i;l"g
Preparer Chief Accountant Branch Manager

Hanal, 18 March 2024

The pccompanying notes are an mlegral part off thess financiol statemenis
5
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SEQUL GUARANTEE INSURANCE COPPANY — HANOI BRANCH OFFICE
Linit 901, 9th Floor, East Tower, Hanoi Lotte Center,
&4 Lheu Glal Street, Cong Vi Ward, Ba Dinh Oistrict,
Hanol, 5K, Vietnam

FORM BO2-DNPNT
Issued wnder Cireular Mo, 232/ 2012/ TT-BTC
dated 28 ecember 2012 of the Ministry af Finance

IMCOME STATEMENT
For the yeor ended 31 Decermber 2023

Uit WND

PART I: GENERAL INCOME STATEMENT
ITEMS Codes Current year Prior year
L Wit revenue from insurancoe Betivities 10 34,682,845,234 35,615,199,5911
2 Financial incomag 17 47,036,548 844 30,215 486, 740
3. Other mcome 13 82,654,693 39,644,675
&, Total expenses for insurance activities ki (1L042.907,034) 14,239,556, 895
5. Financial expenses 12 405,511,809 4,003,097
6. General and administration expenses 23 21,039,681,261 11,599,389, 815
7. Other expenses 24 146,053 34,310,328
" Tatal sceaunting profit belers tax 50 70,399,616,682 29,993,071,163

(50 = 10+12+13-20-22-23.24)

8 Current corporate (noome tax expense 51 16,801,503,510 2,942,312 453
10, Deferred corporate income tax expense/{income| 52 2,094,632,713 (831,031,421)
11, Net profit after corporate income tax (60 = 50-51-52) B 51,503,480,059 27,B81,700,131

The occomponying moles ore an mbegral part of these finomcial stotements

]




SEQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

Uinit 901, Sth Floor, East Tawer, Hanoi Lotte Canter,

54 Lieu Giai Street, Cong Vi Ward, Ba Dénh District,
Hal‘lﬂl,_E:Fl. Wietnam

FORM BDZ-DMNPNT
Isswed under Circular No.232/2012/TT-BTC

dated 28 December 2017 of the Ministry of Finance

INCOME STATEMENT [Continued)
For the year ended 31 December 2023

PART W INCOME STATEMENT BY ACTIVITY

ITEMS

1. Insurance premium (01=01.1-01.3)

- Direct insurance premism
- |Decrease] in unearned premium reserdes
for direct insurance and Inward reinsurance
Outward reinsurance prambum
(02=02.1-02.2)
- Total outward relndurance premiom
(Decarease)increase in unearned premium
reserves for outward retnsurance
3. Metinsurance premium [03 = 01 - 02)
Commizssion income from outward
4. reinsurance and other income from
insurance activities
- Commission income from outward
reinsurance
Met revenue fram insurance activities
{10 = 03 + 04}
6. Claim settlemant expenses [11= 11.1 - 11.2)
- Total daim settlement expenses
Deductions
+ indermnily recovered dunng the year
+ indemnily receivobies
7. Claims recgipts from ceded policies
[Decrease]/Increase in caim reserves for
direct insurance and inward reinsurance
Increase/f{decrease] in claim reserve for
outward ralnsurance
Total insurance claim settloment expenses
[15=11-12+13- 14}
11. Imcrease in catastrophe reserve
12. Other expenses for insurance activities
- Other expenses for insurance activities
Total espenses for insurance activities
T (iR =154 16+ 17)

Gross profit from Insurance activities
" {19 =10 - 18}

13

14

o

ULl

01.3

13

2.1

0.2

a3

o4

W1

1D

i1
11,1
11.2

12
13

14

15

16
17
17.2

18

19

Codes Notes

14

15

16

Ui WD

Current year Prior year
35, 838,777,984 35,137 636,461
30,600,82 2,000 36,134, 791,600
[5,237.955,984) (3,344 BA1]
1,751,413 257 791,570,530
2.542 983,787

(1,751,413, 257)
34,087 364,727

95480,507

05,480,507

34,682,845.234

1.698,289.831
(2,698,789 831)
{1,395,734,523)
{1,302 555 308)

(13,104,904,609)
ITE,.EB,S 1-I+

(13,028,615,095]

918,024,660
1,067 683,401
1,067 683,401

[11,042,907,034)

45,725,752, 268

1,751,413,257

35,346,065,931

269,133,980

269,133,980

35,615,199,911

15,376,042,704
(15,376,082, 704)
{12 543,755.581)
(4832287123}

12,190,377, 180
6,280,514

12,114,087, 666

1,007,739, 235
1,117,729,994
1,117,729,994

14,239, 556,895

21,375,643,016

The eccompanying nofes are an integro port of these finonciol stetements



SEOUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
Uit 901, 9th Flogr, East Towses, Hanol Lotte Center,
Ed4 Lipu Giai Street, Cong Vi Ward, Ba Dinh Dnstrict,

FORM BOZ-DNPNT
issued under Circular o232/ 2012/TT-BTC
dated 28 December 2012 of the Ministry of Finance

Haned, 5.R. Vietnam

INCOME STATEMENT (Continued)
Far the year ended 31 December 2023
Linit: WAD

PART II: INCOME STATEMENT BY ACTIVITY (Continued)

ITEMS Codes MNoles Currgnt year Priar year
15. Financlal income 23 17 47,036,548 B4d 30,215,486,720
16. Financial expenses 24 405,511 803 4,003,087

Gross profit from financial activities A E3L,037,035 30,211,483,623
17, 25

(25 = 23-24)
18, General and administration expenses ] iB 22.039,681,261 21,599 389 815

Net profit from operating activities F0.347 108,042 19,987,736 814
18, a0

(30 = 25 - 26)
20, Other mcomes 11 A2 654 553 30, 644 675
21, Other expenses 32 146,053 34,310,326
22. Other profit (40 = 31 - 32] 40 82,508,640 5,334,349 ,r”r
23. Accounting profit before tax |50 = 30 + 40) 50 70,399,616 6E2 29,993 071,163
24. Current corporate income Lax expense 51 19 16,801,503.910 2,942,312.453 F
2%, Defarred corporate income tax {income) oz 2,054 632,713 (831,031,421 '\ \
5, Net profit after corporate income tax 5 51,503,480,053 27,881,790,131 rjl|

" |60=50- 51-52) ;
/ - Vs
— ."--

l'i:u'r!n Thi Van Ha Thi Minh Thu
Freparer Chief Accountant Branch Manager

The eecompanying notes are on integral part af these financial stotements
8

Hamod, 18 March 2024




FORM BO3-DNPNT
Issued under Circular No.232/2012/TT-BTC
dated 1B December 2012 of the Ministry of Finance

SEOUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
Umit 903, 9th Floor, East Tower, Hanoi Lotte Center,
54 Ligu Giai Sireet, Cong Vi Ward, Ba Dinh District,
Hanol, 5.8. Vietnam

CASH FLOW STATEMENT
{Tmdirect method)
For the yoar ended 31 December 2023
Limit: VWD
ITEMS Codes Current year Prior year
L CASH FLOWS FROM DPERATING ACTIVITIES
1. Praofit before tax 01 70.399.615,682 29,993,071,163
2, Adiustments for:
Depreciathon and amortisathon of fiked assets 02 71,202,305 78,585,632
Pravigians o3 [13,065, 168,333 14,472 654,142
Fareign ENI:hEI‘IgF_T Eain arising from translating o4 (6,518,503,645) (14.272,214,923)
foreign currency items
Gaing from imsesting acthwitbes o5 40,511, 486,955 (148 20, 190,654)
Cperating profit before movements in
; Fi k
3 working copial o8 10,375 G560, 064 5,042, 0085 360
[Increase) in receivables (2] [1,573,569,036) 14,378,513, 180)
[Decrease)fincrease in payables (eacluding accrued loan
interest and corporate income tax 11 {663.061,975) 610,780, 266 "f.,-n:
payabie) ol
Decrease in prepald expenses 12 20,780,919 284, 506,693
Corporate ncome tax paid 15 (11,7245 643.E77) (4,277 893 648) K
Net cash (used inl/gencrated by operating activitics 20 {3,085,833,505) 8,251,785, 451 ril
3,
I, CASH FLOWS FROM INVESTING ACTIVITIES \\"“_\t
Acquisition and comtruction of fized assels
! and other long-term assets — 133,000,000] 54,000,000}
Cash outflow fior lending, buying debt
£ instruments of other entities B [476,281,900,000] 87.840,000,000)
Cash recovered fram lending, selling delt
4 ¥
4 instruments of other entities . Loy SO0, 0,200
4. Interest earnad 3 16,851 672,444 32,166,907,574
Met cash used in investin tiwitie
e o 30 (186,253,227,556) (5,727,097,426)
Hi. CASH FLOWS FROM FINANCING ACTIVITIES
Net cosh used in financing acthvtles a0
Net (decrease)/increase in cash {50=20430440) 50 {189,339,061,461) 2,524, 688,065
Cash and cash eguivalents o1 the beginning of the year 60 453,794 569 602 436,497 666,619
Effects of changes in foreign exchange rates Gl 6,518, 503 645 14 272,214,923
Cash and cash equivalents at the end of R
the yeat (70= 1) 70 Hﬂ,l?l-,[l_!.f_,!:ﬂ;ﬁ_  453,294,569,602
L}F-/_'l.-- v ll"-r [%} HA TRT 1
/{'{}L _.-'. 'r | .' o l-||
.’-.___.-' r ) & i 1 .|'
=T ,!'II -/ ; g i ,_,_...'-,.,,.'.":I —
Mguyen Thi Van Ha Thi Minh Thu Kwon Soon Yong
Freparer Chief Accountant Branch Manager

Hanod, 18 March 2024

The accompanying actes are an integral port of these financial stotements
9




SEOUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE FORM BO3-DNPNT

Unit 901, 91h Floor, East Tower, Hanoi Lotke Cenfer,

{zsuad under Cincular No.232/2012/TT-BTC

54 Liew Giai Street, Cong Vi Ward, Ba Dinh District, dated 38 December 2012 of the Ministry of Finance

Hanol, 5., Vietnam

MOTES TO THE FINANCIAL STATEMENTS
These notes are an indegral part of and showld be read m conjuactian with the accompanying Francial statements

1

GEMERAL INFORMATION
Structure of ownership

Seoul Guarantee Insurance Company — Hangd Branch Office (the “Branch”] was incorporated in Vietnam
under the License for establishment and operation No. 7T3GP/KDBH dated 26 August 2014 which was
lssued by the Ministry of Finance for a period of 50 years fram the date of the Ucense. It was first
amended in accordance with amended License No. 73/GPBC1/KDEH dated 25 June 2015 Isswed by the
Ministry af Finance.

The owner of the Company is Secul Guarantee Insurance Company, which is incorparated in South Korea.
Details of capital contributions are presented in Mote 13,

The total number of employees of the Branch as a1 31 December 2023 was 16 (as at 31 December 2022:
15},

Business sechor
Business sector of the Branch includes insurance services.

Dperating industry

- Direct msurance business;
= Reinsurance business
- Investing idie funds in Vietnam invanious financial sectors and actvithes as atlowed by the law:
= Buy government bonds
= Bayy stocks and corporate bonds
= Real pstate business
= Contribute capital to other Businesses
# Lending according to the provisions of the Law on Credit Institutions
= Depasil maney at credit Institutions

Normal business cycle
The Branch's normal business cycle is carried out for a time period of 12 monthe or less,
Disclosure of information comparability in the financial statements

Comparative figures are the figures of the audited financial statements for the year ended 31 December
IOFE

10




SECUL GUARANTEE INSURANCE COMPANY — HANGI BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM BO9-DNPFNT

2.

ACCOUNTING CONVENTION AND FINANCIAL YEAR
Accounting convention

The accompanying financial statements, expressed in Vietnam Dong [VND), are prepared under the
historical cost convention and in accordance with sccounting standards, acoounting regime applicable to
insurance enterprises and legal regulations relating to financial reporting.

The accompanying financial statements are not intended to present the finandial position, results of
operations and cash fows in accordance with accounting principles and practices genesally accepted in
countries and pursdictions other than Vietnarm,

Fimancial year
The Branch’s financlal year beging on 01 lanuary and ends on 31 December,
MEW LEGAL REGULATIONS IN EFFECT IN THE REPORTING

0On 16 June 2022, the National Assembly Bsuwed Law Mo, 08/2022/0H15 on the Insurance Business ("2022
Insurance Business Law"), which regulates the organization and operation of insurance business; rights
and obligations of crpanirations and individuals participating in indurance; state management of
insurance business. On 01 July 2023, the Gavernment issued Decree Mo, 46/2023/ND-CP ("Decres 46%),
detailing the implementation of some articles of the 2022 Insurance Business Law,

The 2022 Insurance Business Law came into effect on 01 January 2023, replacing Law No. 24,/2000/0H 10
gn Indurancé Bufiness dated 09 December 2000, Law No. 81/010f0H12 on Amendments and
supplements to Certain Articles of the Insurance Business Law dated 24 Novernber 2010, and Law No.
47/2019/0H14 an Amendments and Supplements to Certain Articles of the insurance Business Law, the
intelectual Property Law dated 14 June 2019 {72022 Insurance Business Law"].

Cecree Mo, 46 came inte effect on 01 July 2023, replacing Decree Mo, 73/2016/MB-CF dated 1 July 2016
{*Decree 73"} detailing the implementation of some articles of the 2000 insurance Business Law, Some
provisions in Decree 46 came into effect on 01 January 2023, including provisions on finance, accounting,
and financial statements. Circular 6772023/TT-BTC dated 02 Novermeber 2023 (“Circular 677} puiding in
detall some articles of the 20727 Insurance Business Law and Deorea Mo, 46/2023/BTC ("Decres 46" It
alio updates some policies stipulated in Circular No. 50/2017/TT-67C dated 15 May 2017 | “Circular 50%).

The Board of Direckors has complied with the regulations above and assessed that the application of
these regulations did not have a2 material impact on the financial statements of the Company for the year
ended 31 December 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policles, which have been adopted by the Branch in the preparation of these
financial statements, are as follows:

Estimates

The prispatation of financkal statements in conformity with Vietnamese accounting standards, accounting
regime applicable to Vietnamese insurance enterprises and legal regulations relating to financial
reporting requires the Board of Maragement of the Branch (o make estimates and assumptions that
atleet the reported amounts of assets, liabilities and disclosures of contingent assets and fabilities at the
date of the financial staternents and the reported amounts of revenues and expenses during the financial
year, Although these accounting estimates are baded on the Board of Management’s bl knoweedge,
actual results may differ fram those estimates.
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SEQUL GUARANTEE INSURANCE COMPANY — HANCI BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMEMTS (Continued) FORM BO9-DNPNT

Financial instruments
fnitial recognition
Flroncial ossets

At the date of initizl recognition, financial assets are recognized at codtl plug transaction costs that are
directly attributable to the acguisition of the financial assets,

Financial assets of the Branch comgrise cash, cash equivalents, short-term and long-term investmerits,
trade recirvables and ather receivables.

The fair value of cash it defined a5 the book value, The fair value of the receivables s measured ab cost
less prowvision, The fair value of the investments is presented in the note to the accounting palicies on
firancial investments. The fair value of other financial assets is measared at the book value,

Financial lahilities

&t the date of indtial recognition, financial llabiities are recognized at cost phus transaction costs that are
directly atiributable o the issue of the financial Rabilities.

Financial Babilities of the Branch comprise other payables and other financal liabdilities.
Subseguent measurement after inftial recognition

Currently, there are no requirements for the subsequent measurement of the financial iInstruments after
initial recognitan.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

Financtal imestments

Held-to-maturity investrments comprise investmenis that the Branch has the positive intent ar abllity to
hold to maturity, cluding bank term depesita.

Held-to-maturity investments ane recognized on a trade date basis and are initially measured at
acquisition price plus directly attributable transaction costs. Post-acquisition interest income from haeld-
to-maturity ineestments is recognized in the income statement on an acorual basis Pre-acguisition
interest s deducted from the cost of such mvestments at the acquisition date.

Held-to-maturity investments are measured at cost less provision for doubtful debis,

Provision for doubtiul debts relating to hebd-to-maturity imvestments 5 made in accordance with
prevailing acoounting regulations,
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SEOUL GUARANTEE INSURAMLCE COMPANY — HANOI BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMENTS |Continued) FORM BOS-DNPNT

Receivables

indemnity recefvables

Ingemnity recelvables peesents claim receivable amounl secured as per contract terms, covering
insurance, interect, and other expenses (il any),

Pravision for indemnity receivables |s assessed in accordance with the estimated lass that may arise. The
details were as fiollows:

For the carporate cusiomers:

Pravision for indemnity receivables from corporate customer are individually assessed on a case-by-case
basis,

For indheidiaad cestomers:

Prowision for indemnity receivabdes from individual customer are collectively assessed based on historical
foss rate over the last five years

Tangible fixed assets and depreciation
Tangible fixed asie1s are stated at cost less accumulated deprediation.

The costs of purchased tangible fixed assets comprise their purchase prices and any directly attributable
costs of bringeng the assets to thelr waorking condition and location for their intended wse,

Tangible fixed assets are depreciated using the straight-line method over their estimated useful fives as
foliows:

Years
Furniture and fitkkngs 05
Matar vehicles i
Difice equipmient 05
Software {5

Loss or galn resulting from sales and disposals of tangible fixed assets is the difference between profit
from sales or disposals of asiets and their residual values and is recognised in the mcome statement,

Prepayments

Prepayments are expenses which have slready been paid but relate to results of operations of multiple
financial years, including unallocated office rentals and other prepayments.

Office rentals represent rentals that have been paid in advance. Prepald office remals are charged to the
incesme statement using the straight-line method over the lease term.

Other prepayments comprise costs of tools, supplies issued for consumption, other prepaid fees lor
services which are expecied to prowde future economic benefits to the Branch, These expanditures ki
baeen capitalised as prepayments, and are allocated to the income statement wsing the straight-ling
miethad in accordance with the prevailing accounting regulations.

13



SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE
MOTES TO THE FINANCIAL STATEMENTS [Continued) FORM BOO-DNPNT

Foredgn currencies

Transactions arsing n forelgn currencles are wanslated at exchange rates ruling at the transaction date.
The balances of monetary items denominated in foreign currencies as at the balance sheet date ane
retransiated at the exchange rates of commercial bank where the Company usually transacts on the same
date. Exchanpe differences arising from the translation of these accounts are recognized In the income
statement.

Unearned commission incoma

Unearned commission imcome is the amounts recened in advance relating to results of operatsons of
multiple accounting periods fof reinsurance activities that have been yet delfivered. The Company
recognizes unearned commission income i proportéon to its obfigations that the Company will have to
perform in the future. When the revenue recognition conditions are satisfied, uneamed commisskon
imncome will be recognized in the income statement for the year comesponding to the partion that meets
the revenue recognition conditions

Underwriting reserves

Uinderariting reserves. are made in accordance with Circular 50 and Circular 67 and the approved Official i
Letter Mo, 14000/BTC-CLEH dated 2 October 2014 from the Insurance Supervisory Authority = Ministry of _.;F:
Finance. Details ara as follows: -‘fl
Uinearned premium resene [
The method for establiching the vnearmed premium resenves s based upon the period of the insurance -

and reinsurance contract. Unearned premium reserves are caloulated proportionally over the period of
coverage using the daily rethod,

Claim reseree

For outstanding loss reserve (“OSLR7], the Branch provides for claim reserves for direct induiance and
outward reinsurance using the statistic of retention liabilitles for each estimated loss incurred and
reported.

Fof losses incurred Dot not reporied (“IBME"], the reserve 15 provided for # the rate of 3% of the retained
premium fior the year,

Catastrophe reserve

Linder Vietnamese Accounting Standard Moo 19 “Insurance Contract”, It k& not mandatory 1o provide fog
claim (including catastrophe resarve) under contracts that do not in existence at the reporting date
Howrewer, the Branch follows the ressrve policy In accordance with Ciroular 90 and Clrcular 67 and the
approvied Official Letter No. T4000/BTC-OLBH, accordingly, catastrophe reserve for all types of insurance
services i consistently made at 3% of total retained premiurm until its balance is equal 1o 100% of the
retaned premium in the year,
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH DFFICE
NOTES TO THE FINANCIAL STATEMENTS [Continued) FORM BOS-DNPNT

Insurance deposits

The Branch is obliged to pay a deposit equal to 2% of the legal capital, the deposit shall receive interest in
accordance with the agreement reached with the bank into which it is paid and the Branch may withdraw
the whole amount of their deposit upon termination of its operation, The Branch may only use its
insurance depasit to meet undertakings te purchasers of insurance when its solvency is inadequate and
upon written approval of the Ministry of Finance.

Compulsory reserve funds

Compulsory reserves fund is established in order to supplement the Branch’s charter capital and ensure
its solvency. In accordance with Decres £6, the Branch is required to make an annual appropriation to the
compulsory reserves fund at five (5] percent of after-tax profit until the fund reaches ten (10) percent of
the Branchs charter cagital

Revenus recagnition
Direct ingurance premium

Direct insurance premiom is recognized under Circular 50 when the Company incurs insurance
responsibilties for the buyers, and following the revised guidance in Circular 67, revenuee rocogatkon
aorurs when thie buyer make payment for the insurance premium, Both of them also must subject to
specified criteria are fullilled for recognizing the original Insurance premium revenue following conditions
are met: (1} the contract has been signed between the insurer and the insuned and; (2) the nsured had
paid insurance fee or has agreed with the insured on the payment of the premium (incheding the
extensian peried) that is no more than 30 days from the effective date of the insurance policy (applicable
ta the fiest instalment of insurance preémium or one-time payment policy). Particularly, the first
instalment of insurance premium (for periodical premium payment] or insurance premium {or the one-
time premiem payment should be accounted for at the beginning of the insurance policy

Reinsurance premium

Commissien income is recognized correspending lo outward reinsurance premiurn incurred in the year. In
the year. the entire outward relnsurance commission under outward reinsurance contracts signed in
accordance with regulations of the financial regime is presented in the "Commissien income from
outward reinsurance” item.

At the year end, the Branch should determinge unearned commission ncome from outward reinsurance
corresponding to outward reinsurance premivm not yet recognized in this year 50 as to sllocale to the
subsequent financial years in accordanch with the above-mentioned method,

Other incomes from reinsurance activities are retognized when incurred.

Financial income

Interest income is accrued o a time basis, by reference to the principal outstanding and at the applicable
interest rate.

Interest income from investments is recognised when the Company’s right to receive payment has been
established.
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SEQUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
MOTES TO THE FINAMCIAL STATEMENTS [Continued] FORMA BOO-DNPNT

Expenditures

Claém settlement expenses for direct insurance are recorded as incurred, that is, when the Branch accepls
b settle the insured's claims following respective settiement nobice,

Claim receipls from ceded policies are recognized based on the recelvable amount incuwrred
corresponding to the claim settlement expenses recorded in the year and the ceded ratios.

Other expenses are recognized when incurred.
Taxation
Incomie Lax expense represents the sum of the tax currently payable and deferred tax,

The tax currently payable is based on taxable profit for the year, Taxable profit differs from profit before
tax as reported in the income statement because it excludes items of income or ¢xpense that are taxable
or deductible in other years [incheding less earried forward, If any) and it further sxcludes items that are
never tanable or deductible,

Dederred tax ks recognized on significant differences between carrying amounts of assets and liabidities in
the financial statements and the corresponding tax bases used in the computation of taxable profit and is
accounted for using balance cheet liability method. Deferred tax liabilities are generally recognized for all
temporary diffetences and deferred tax assets are recognized 1o the extent that it i probablie that
taxable profit will be available against which deductible temporary differences can be utilized. In the year,
there were no significant temporary differences; therefore, the Branch presented no deterred tax in the
financial statements,

Deferred tax 1s calculated at the tax rates that are expecied 1o apply in the year when the [ability i3
settled, or the asset realized. Deferred 1ax is charged or credited to profit or loss, except when it relates
to ibems charged or credited directly to equity, in which case the deferred 1ax is also dealt with in equity.

Beferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same tax authority
and the Branch intends to setthe its corrent 1ax assets and labilities on a net basis.

The datermination of the tax currenlly payvable i based on the current interpretation of 1as regulations.
However, these regulations are subject to periadic variation and their witimate determination depends on

the results of The tax authonties’ examinations.

Cithr taxes are pakd in accordance wath the prevailing tax laws in Vietnam.
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SEOUL GUARANTEE INSURANCE COMPANY — HANCI BRANCH OFFICE
MOTES TO THE FINANCIAL STATEMENTS (Continued)

FORM BO9-DNPNT
Si. CASH AND CASH EQLUIVALENTS
Closing balance Dpening balance
VHNID VN
Cash on hand 10,025 830 4 487 444
Bank demand deposits 4,976.030,139 B, 936,400,180
Cash equivalents (i) 265,437.955.817 446,353,68),978
10,474,011, 786 453,294,569,602
[[}] Represent deposits at domestic joint stock commercial banks with original term of 3 months or less with

interest rate from 0% to 2.4 % per annum {as at 31 December 2022 from 0% 0 6.0% per anmum).
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SECUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FORK BDS-DNPNT
[ HELD-TO-MATURITY INVESTMENTS
Closing balance Opening balance
YND WD
Cost Bookvalug  Prowvision Corst Bookvalue  Prowvision
&, Current Investments
- Term deposits {i] 264, T10,000,000 264, 710,000,000 288, 200,000,000 288,200,000, 000 -
b. Maon - current Investments
« Term deposits i) 236,571,900,000 236,571,900,000

10,000,000,000 10,000,000, 000 -
i} Represent deposits at demestic joint stock commercial banks with the orignal term of more than 3 months and the remaining term of 12 months & less from the
reporting date, with interest rate from 4.8% to 8.9% per annum (as at 31 Decermber 2022: from 4.0% to 6.0% per annum].

il Represent deposits at domestic joint stock commercial banks with the original term of more than 3 months and the remaining term more than 12 months or less fram
the reporting date, with interest rate from 7.6 % to 8.8% per annum (as at 31 December 2022 4.9% per annum).




SEQUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE

E

NOTES TO THE FINANCIAL STATEMENTS {Continued) FORR BOS-DNPNT
RECEIVABLES UNDER INSURAMNCE CONTRALCTS

Closing balance Dpening balance

VHD WD

Imdemnity receivables fram guaranteed customers 45 808 742,708 44 506,187,400
Provision for iIndemaity receivables from guaranteed (45,139,955.700) 142.607,950,861]
customers ' R L

GEE 7HT 008 1,858,196, 539

Movement of indemnity receivables from guaranteed customars balance during the year i as follows:

Currenl year

VND

Opening balance 44,506,187 400
Indemnity receivables from claim expense during the 1,302,555, 308
yeal (Nofe 16) ;
Closing balance 45 808,742,708

Current year
YHD

41,673,900,277
1,B32,287,123

44,506,187 400

Maovement of provision for indemnity receivables from guaranteed customers during the year i3 &8s

Foblovws:
Current year
WMND
Opening balance 42 607,990 861

Provision for indemnity receivables from guaranteed

2,531,964 539
customers [Mote 18)

Prior year

YND

39,502,405,502

3,105, 585,359

Closing balance 45,139,955,700

42,607,990,861
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SEQUL GUARANTEE INSURANCE ODOMPANY — HANDI BRANCH OFFICE

WOTES TO THE FINANCIAL STATEMENTS | Continued)

8.

10,

OTHER RECENVABLES

a, Current
Interest recevabies

b. Nan-current
Interest receivables

FORM BOS-DNPNT

Closing balance Opening balance
WMND VYND

18, 697.991,458 12,0049 855,347
18,697,991 458 12,019,855, 342
18 445,612 642 1,473,534 247
18,445,612,642 1,473,934, 247

INCREASES, DECREASES IN TANGIBLE FIXED ASSETS

Furniture and fittings ~ Motor vehicles  Office equipment Total
VND VND VRD VND

COsT
Opening balance 1,715,177.273 1,269,316, 354 100,114,546 3,ZEE,508, 183
Additions - - 33,000,000 33,000,000
Closing balance 1,719,177.273 1,269,316, 364 333,114 546 321,608,183
ACCUMULATED
DEFRECIATICN
Opening balance 1,667,827,074 1,269,316, 354 174,724,534 3,111,857 ,972
Charge for the year 26,423,336 - A4, TTE 969 71,202 305
Closing balance 1,694,250.410 1,269,316, 364 219,503,503 3,183,070, 277
NET BOOK VALUE
Opening balanoe 51,350,199 - 125,390,012 176,740,211
Cloting balance 24,926 EG3 E 113,611,043 138,537,906

The cost of the Branch's tangihte fixed assets includes WYND 3,008 580,000 of tangible fiked assets which
have been fully depreciated but are still bn use as at 31 December 2023 (as at 31 December 2022 VND

2,881 680,001).

TAXES AND AMOLUNTS PAYABLE TO THE STATE BUDGET

Value added tax
Corporate income tax
Fersonal Income tax
Foreign contractor tax
Business license fag

Payable Pakd
_ Dpening balance during the year during the year Closing balance
VND VN VND VND
37,333,966 271,760,120 2,338,594, 225 [29,500,130)
1.775,893,%00 16,800, 503,910 11,245,643.877 7.331.753,333
36,799,140 191,078, 263 774,378,899 53,4598 504
61,804) . (61,804)
3, 00, (0 3,000,000 =
1,849,964,602 19,867, 342,302 14,.361,617.001 7,355,689, 503

=1
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SEOUL GUARANTEE INSURANCE COMPANY — HANO! BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMENTS |Continued)

FORM BOS-DNPNT

UNDERWRITING RESERVES

Claim reserve and unearned premium reserve:

Closing balance Opening balance )
: Outward Outward
Direct insurance relnskrance Het reserve r I"i”"m: refnsurance Net resernve
FESEFVE reserve N e resgrve
21,114,628,174 - 21,114,638,174 27,352, 584,158 1,751,413,257 25,601,170,501
1. Unearnad premium raserg
2. Claim reserve B,520,512,011 - B,920,512,012 21,025.416,621 76,289 514 21,949,127,107
Intluding:
- Beserve for claims not 8,002,487 352 002,487,352 20,941,387,873 - 20941387873
yirt settied (GSLR)
- Reserve for 038 incurred 518,024,660 - 518,024,560 1,084,028,748 75,289,514 1,007,738,234
but not reparted {IBNR} .
Total 31,035,140,186 - 31,035,140,186  49,378,000,779 1,827,702,771 47,550,298,008
I detan;
Current year Prior year
Outward  Met unearned Outward  Net unearmed
Direct insurance relpsurance premiurm Plrgct Im:"m“ reinsurance premium
resarve resarve FeiervE o FELEFE FEsErVe

1. Unearned premium reserg

Opening batande
(Rewersal)/Provided for in the year

27,352 584,154
[5.237,955.984]

1,751,413,257
[1,791,413,257)

25,601,170,901
(3,486,542,727}

27,3155,929,019 ’
{3,344,861) 1,751,413,357

77,355,929,019
(1,754,758, 118)

e

£2,114,628,174

Closing balance 21 114,628,174 27,352, 584 158 1,751.413,257 25601170901




SECUL GUARANTEE INSURANCE COMPANY — HANDI BRANCH OFFICE
MOTES TO THE FINANCIAL STATEMENTS (Continued)

FORM BOS-DNPNT

Current year Prior year
Diractinmurance.  Ovbward Diract insurance _ ouewand Net clalm
reinsurance Met clalm reserve relfRsurance
resarve reserve FESEFVD
lﬂl‘fﬂ'# rbErvE T
2. Clalm reserve
Dipening balance 22 025,416,621 75.789.514 21,9459,127.107 9,835,030, 441 0.835.039.441
{Reversall/Provided for in the year (13,104,904,609] (76,289.514) (13.028,615.005) 12,190,377, 180 76,289.514 12,114,037.666
Closing balance E. 920,512,012 B,920,512,012 22,025,416,621 76,289,514 21949127107
Catastrophe reserve:
Current year Frior year
VND WRD
o |
Py bakncs 7,300,842,841 §,293,103,606
Provwiced far inthe
year 018,024,660 1,007, 739,235
Closing balance 8,218 867,501 7,300,842 841
..
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SEOUL GUARANTEE INSURANCE COMPANY - HANDI BRANCH OFFICE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1z, DEFERRED TAX LIABILITIES

FORM BOS-DMNPNT

Closing balance Opening balance
VHD YHD
Corporate income tax rates used for determination 20% 20%
of value of deferred tax [kabilities
Taxable temporary differences 21,926,182 632 11,453,019,086
In which:
. Difference in provision for indemnify receholies {3, 065,040,358) {&.578,634,821)
between the Bronch's provizion policy aond Circular
422019/TT-BTC
- Banus exgense aocrued (266, 753,025) {303,418 .990|
- Unreatized foreign exchonge goins 25 257 978,015 14,235,073,877
Delerred tax llabilities 4,385,236,526 2.250,603.8113
Closing balance Dpening balance
VND VHND
Movemaent in deferred tax Habilitles is as follows:
Opening balance 2,290,603, 813 3,121,635 234
Recorded in the income statement 2,094,632, 713 (831,031,421}
Closing balance 4,385,236,526 2,290,603 ,813
13, C'WHNER'S EQUITY
Owener's
contributed  Compulsory Ratained
capital  reserve fund sarnings Tatal
VND T WND VND VND
Prior year's opening balance GO0, 000,000,000 5314,032,711 86,589,115 361 691,903, 148,072
Profit for the year 27 HE1, 790,131 27 881,790,131

Alloeated to compulsory reserve fund - 1,394,089,507 [1,394,089,507) -
Current year's opening balance 600,000,000,000 &,708,122,218 113,076,815,985 719,784,938,203
Profit for the year ' : - 51,503,480,059 51,503,480,059
Allocated to compulsory reserve fund - 1,575,174.003 (2,575,174,003)

Currentyear's closing balance ~ 600,000,000,000 9,283,296,221 162,005,122,041 771,288,418,262

Thie Branch's authorised legal capital of YND 600,000,000,000 has been fully contributed by Seoul
Guarantes knsurance Company, which is incorporatied in South Korea,
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SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

MOTES TO THE FINANCIAL STATEMENTS (Continued) FORM BIS-DNPNT
14, INSURAMNCE PREMILIA
Current year Prior year
VND VND
Direct insurance premium 33,482 881,500 16,962,734,000
Advance payment Boands 4 b16,383, 900 11 200,724,100
Bid bands 22,829,600 12,391,600
Maintenance bomds 10,716,212,800 7.1E9,50:2,900
Ferformance bonds 11 3B8.518.500 17.261,818.500
Perscnal koan Bonds 6,718 876,700 1,79E, 296,500
Deductions from direct Insurance premium {2,882.059, 500) (828,442 400}
Increass n unearned premium resarves for
direct insurance 5,237,955,984 3,344 861
35,838,777.984 36,137 636461
15 OUTWARD REINSURAMNCE PREPILM
Current year Prhar year
VHD VD
Tatal autward reinsurance premium - 2,542,983 787
Advance payment bonds 1,240,598,611
Performance bonds 1,302,385.176
Decrease/{increase) in unearned premivm
reserve for outward reinsurance l'fl". L'I-.Iil' H‘_‘TELan"Eﬂ
1,751,413,257 791,570,530
16, TOTAL CLAIM SETTLEMENT EXPEMSES
Current year Pricr year
VHD VD
Total claim settlernent expenses 2,698,289 E31 15,376,042 704
Advance payment bonds 1,018,113,102 -
fainienance bomds 11, 757,300,000
Perfarmance bonds ET6,5933, 743 161146231
Personal loan bonds 1,003,243 986 2,007,280 383
Deductions from claim settlement expenses 1,395,734, 523) 112,543, 755, 581)
Increase in indemnity receivables {i) {Note 7) (1,302,555, 30E) {2.B32,2BT7,123)
[Decrease)fincrease in daim reserves for direct
iz {13,104, 904, 604G) 12,190,377 180
Decrease{increase) in claim reserve for 76,289 514 (76,289,514)
outward reinsurance .
{13,028,615,095) 12,114,087 666
i) During the year, claim settiement expenses which the Branch are entitled to the right to collect from

guaranteed customers under the Insvrance contract terms are recorded in the Recelvable wnder

surance contracts (Note 7).
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SEQOUL GUARANTEE INSURANCE COMPAMNY = HANDI BRANCH OFFICE
MOTES TO THE FINANCIAL STATEMENTS |Continued) FORM BOS-DNPNT
17T. FINAMCIAL INCOME
Current year Prior year
VHD VHD
Interest from term deposits 40,517, 637,349 15,829 940 980
Unrealized foreign exchange gain 6,518,503,645 14,272,214.923
Realized foreign exchange gain 407,850 112,330,B17
47,036,5448,844 30,215,486,720
GENERAL AND ADMINISTRATION EXPENSES
Current year Prior year
VHD VHD
Labour 8,443 066,596 1,922.952,793
Rental fea 1,529.000,711 6,920,002,672
Prawvision far indemnity recaleables (Mote 7) 2,531,564 839 3,105,585,358
Cwit-sourced services 1,305, 259,681 1,198,139,524
Office equipment expenses 220,722,999 583,573,280
Depreclatien expenses 71,202,305 79,585,632
Others 1,838 464,130 1,778,440,505
77,039 EE1, 261 21,599, 389,825
CORPORATE INCOME TAX
Current year Prior year
VHD VND
Profit bafore tau 70,399,616,682 29,993,071,163
Ad|ustments for taxable profit
Less: Non-tasable income [D,300,558,457) {18,507 572, 784|
- Fareign exchonge (goint arising from (6,518 503,645) {14.272.214,923)
tronslating
Joreign currency balance gb the yédr - énd
- Revarsal of prowision for indemnity (& 578634 822] (4,012 145 851
receivales
- Rewersal of bones expense accrued {203,415 994 (223,212.0060)
&dd back; Non-deductible expenses 7,950,420,375 3,226,063,8%0
- Provision for indemnity receivables 2065040 358 2,578,634, 877
fanus expense occrved 266, F53.025 203,419,520
- Uneormed insuramce costs 10,288,500 -
- Other non-deductible expenses 4,608 338,492 A4, 00d, OFE
- Foreign exchange gains of forelgn currency 12,958, 040,953 -
aepasits from previons fcal years realized o the
current ey
Taxabbe profit B4, 007,519,553 14,711,562, 369
Mormal t3x rate 0% 2%
Corporate income tax expense based on taxable 16, 801,503,910 2,942,312,453
profit in the current year(i}
Cowrporale income tax charge for the year is based on estimated taxable incomée and i subject 1o feview
and possibde adjustments by the tax authorities.
1%
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SEQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

NOTES TO THE FINANCIAL STATEMENTS {Continued) FORM BOS-DNPNT
20, KEY FINANCIAL INDICATORS
Items Linit Closing balance  Opening balance

21.

22,

1. Structure of assets and resources
1.1 Structure of assets

- Shari-term assetsy/Total assets % 67 .40% 96 .85%
- Long-term assets/Total assets * 32.60% 3.15%
1.2 Structure of resources
- Liabilities/Total resources S 6.20% T.35%
- Equity/Total rescurces ‘!'E- 93.71% 92,05%
2. Liguidity ratios
2.1 Current ratio thma 1591 12.58
2.2 Short-term debt coverage time 11.71 12.65
2.3 Quick ratieo tirmi 11.20 12.38
terms Unit Current year Prior year

3. Profitability ratios

3.1 Profit masgin

- Profit belore tax/Revenue % 193.22% £2.38%
- Profit after tasRevenus h 141.36% 76.58%
3.2 Profit ratios over total assets
- Prafit before taw/Total assets b B.55% A.84%
- Profit after tex/Total assels % G 26% 157%
3.3 Profit after tas/Eguity % 6.68% 1.87%
SOLVENCY MARGIN

The solvency ratio of the Branch i calculated based on the relevant regulations promulgated by the
Ministry of Finance In Vietnam, which is an indicator of the oversll solvency position of the relevant
insurance operations. The principal solvency requirements that apply to the Branch are those set out in
Circular 50 and Circular 67.

Closing balance Opening balance
WD WVND
I, Thie Branch's sohwncy margin 765,257,878, 204 F15,327. 683,556
i, pAinimum sohwemnoy mangin 7,650,205,500 8,397 826053
Solvency margin percentage 10,003, 10% 8,.51B.01%
FINANCIAL INMSTRUMENTS
Governance framewark

The primary objective of the Branch's risk and financial management framework is to protect the Branch
from events that hinder the sustainable achievernent of financial performance sbjectives. The Board of
wManapement recognises the impertance of having efficient and effective risk management systems in
place,

The Branch has establiched a risk management function which s supplemented with 3 chear
organsational structure with documented delegated authorities and respansibilities from the Board of
Management to other senior management. A policy framework has been developed and implemented
which sets out the risk profiles for the Braneh's risk management, control and business conduct standards
for the Branch's operations. Each policy has specific director in charge with oversesing compliance with
the policy throwghout the Branch,
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Hisk management ahjectives, policies and processes for management of insurande risk

The primary Insurance activity carried out by the Branch is the assumgtion of risk of loss from persons or
afganisations that are divectly subject to the rsk. Such risks may relate to guarantes Insurance activities
that may arise from Indurable events. &4 such the Branch is exposed to the unceralnty surmounding the
timing and severity of claims wnder the contract. The Branch also has exposure to market 15k through its
imsurance and imvestment activities

The Branch manages its insurance risk through undersriting lEmits, approval procedures for ransactions
that invobve new products or those excesd set [imits, risk diversification, pricing guidelines, reinsurance
and monitoring of emerging lssues.

Underwriting strategy

The Branch’s underwriting strategy seeks diversity o endure a balanced mix of business portfolio and is
based on a large portfolio of similar risks over a number of years and, as such, reduces the variabifity of
the outcome.

Reinsurance sirategy

The Branch reinsures a portian of the insurance risks it underarites in orded 1o contral it expotures 1o
bosses and protect (s capitel, through treaty and facullative reinsurance arrangements, These
Feinsurance agroements transfer part of the risk and limit the exposure from each insured. The amount of
aach rnisk retained depends on the Branch's evaluation of the specfic risk, subject in certan
circumstances, to maximum limits based on characteristics of coverage. Under the terms of the
reinsurance agreements, the reinsurer agrees to reimburse the ceded amount in the event the claim is
pald. However, the Branch remains liable to its beneficlary with respect to ceded insurance if any
reinsurer falls to meet the obligations it assumes. The Branch did not initiate any new reinsurance
bassiness in 2023,

Capital risk management

The Branch manages its capital to ensure that the Branch will be able to continue as a going concern
while magimizing the return to the owner through the optimization of the debt and equity balance

The capital structure of the Branch consists of owners” eguity (compeising owner's contributed capital,
compulsony reserve fund and retained earnings).

Significant accounting policies
Dretadls of the sgnificant accounting policies and methods adopted (meluding the eriteria for recognition,

the bases of measurement, and the bases for recognition of income and expenses) lor each elass af
fimancial assets, inancial Gabilities and equily instrements are disclosed @ Naole 4,
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iCategories of financial instruments

Closing balance Opening balance
Book value Fair value Book value Fair value
VND . WND VND VND
Financial assets

Cash and cash equivalents A70,474,001,786 270, 474,011,786 453,294 5659 602 453 204 560 602
Trade and other receivables 19.366,778,466 19,366,778 464 13,918,051,881 13,918,051,881
Financial irvestrments 501,281,%00,000 501, 781,900,000 798,200,000,000 298, 200,000,000
791,122,690,752 791,122,690,252 765,412 621,483 765,412,621 483

Financial Gabilities
Other payabiles 175,197 251 179,177,351 168 612,768 168,612 68
Accrued expensas 562,928 000 aE2 928, 000 500,939,219 Ce,93%. 219

742,105,251 742,105,251 750,551,987 759,551,987

The fair value of financial assets and financial liabilities is stated at the value of convertibde financkal
instruments In a current transaction between the parties, except where required to sell or liguidation.
The Branch uses the following methods and assumptions to estimate the fair value:

- The fair value of investments is- determined as presented in Note B,
- The fair valwe of short-term items inchuding cash, trade receivables, other receivables, trade payablas,
acorued expenses, and other shart-term amounts i3 equivalent 1o the book value of these items due to

their short-term or undetermined periods,

Financial risk managemaent objectives

The Branch has set up risk management system to identify and assess the roks exposed by the Branch
and designed control policles and procedures o manage those risks at an acceptable bevel. Risk
management system is reviewed on a regular basis 10 reflect changes in market conditions and the
Branch's operations.

Significant risks include market risk [including foreign currency risk and interest rate risk], credit risk, T
liguidity risk and insurance risk, '

Maorket risk

The Branch’s activities expose it primarily to the financial risks of changes in foreign currency exchange
rates and interest rates.
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Farglgn currency risk manopement

The Branch ungertakes certain transactions dencmanated in forelgn currencies; contequantly, sapoiunes
to exchange rate fhectuations arise.

The carrying amounts of the Branch's foreign currency denominated menetary assets at the end of the
wear are as follows:

Closing balance Opening balance

VND VND

Current account at bank denominated in LSD 937,421,091 553,231,815
Term deposits at bank denominated in USD 240 487 0955 B1G 4213‘5-_1,?1'51_?3
2141,415,376,008 422,006,913,793

Foreign currency sensitivity onalysis
The Branch is mainly exposed to United States Dollar.

For a 1% increase/decrease in the United States Dollar against Vietnam Dong, the profit before tax in the
year would decrease/increase by about WND 2,414,153,769 (2022: WND 4,220,065,138). 1% is the
sensitivity rate used when reporting foreign currency risk intérnally 1o key management personne| and
represents the Board of Managemsent’s assessment of the reasonably possible change in foreign exchange
rates, The sonsitivity anahais s salely applicable to the balance of the foreign currency denominated
monetary items at the year end and the rétranslation of these items is subject to an sdjustment when
there is @ 1% change in the exchange rate,

Interest rate risk

The Branch’s exposure to interest rate risk is minimum as the Branch primarily has fixed interest holdings
in the investment portfolic:

Closing batance Opening balance
WD VED

Fized rate instruments
Cash and cash equivalents 270,474,011,786 453 704 S559 602
Shart-term linancial investments 264, 710,000,000 288, 200,000,000
Insurance compulsory deposits 12,000, 000,000 12,000, 000,000
Long-term financial imestments 236,571,900,000 ID,IDI:I:I._ﬂEﬂ_._EED
783,755,911, 786 763,404,569,602

Credit risk

Credit risk refers to the risk that a client of a counterparty fails to perform or fails to fullill the contractu
obligations, therefore, the Branch s obliged fo make compensation resulting in financial lass 1o the
Branch. The Branch has a credit policy in place a&nd the exposure to credit risk 15 monitored on af Of-
going basis. A1 the balance sheet date, there s a significant concentration of credit risk arising on the
amaunt due from the receivables from guaranteed cubtomers. The maximum credit risk is represented o
the carrying value of the trade accounts receivable that have been provided for devaluation,
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Im order to minimze risks, the Branch has implemented credit policies that consider factors like financial
strength, transaction records, customer industry focus, and adherence to evaluation grocesses. The
Branch sets falr credit terms for customers and ensures that any costs associated with seeking
reimbursement for receivables fall within acceptable risk thresholds. Additionally, the Branch evaluates
loss rates to maintain operational security,

Liguidity risk management

The purpose of liquidity risk management i to ensure the avadability of funds to meet present and fuluse
finandial obligations. Lguidity is also managed by ensuring that the excess of maturing liabilities ver
matunng assets in amy year s kept 1o manageable levels ralative to the amount of funds that the Branch
believes can generate within that year, The Branch's policy is to regularly menitor current and expected
liquidity requirements to ensure that the Branch maintains sufficient reserves of cash and adeguate
committed funding from its owner to meet its lguidity requirements in the short and longer terms.

The following table detalls the Branch’s remaining contractual maturity for its non-derivative financial
assets and financial liabliities with agreed repayment pericds. The table has been drawn up based an the
urdiscounted cash flows of financial assets and undiscounted cash flows of flnancial Rabilities based on
the earliest date on which the Branch can be required to pay. The inclusion of information on non-
derivative financial assets b5 necessary in order to understand the Branch’s liquidity risk management as

the liquidity is managed on a net asset and lability basis. .-_',:':'.

i

T

Less than 1 year  More than L year Total E]

i X}

VND VND VhND i'll".l_

Closing balance Vil

Cash and eash eguivalents 270,474,011,736 - 270,474,011,786 ?‘,:«

Trade and other receivables 19,366, 778,466 31,524,214,792 50,850,993, 258 S
short-term financial investments 204, T 10, e, OO - 764, 710,000,000
Long-term financial investrents - EIE,SII,EDQ,EI:I-D 236,57 1,900,000
554,550, 730,252 J68,096,114,792 822,646,905 0d4
Other payahbles 175,177,251 179,177,251
Acerued expenses 562,928,000 562,928, 000
742,105,251 - 742,105,251
Net liquidity gap 553,808,685,001  268,006,114,792  §21,904,799,793
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Less than 1 year  More than 1 year Tatal
VND VND VND

Opening balance
Cash and cash equivalents 453,204 569,602 453 794,569,602
Trade and other receivables 13,918,051 881 14,372 885,947 28,250,941, 824
Shaort-term financial Mvestmants 288, 200,000,000 288,200,000,000
Leng-term financial investments 3 10,000,000,00¢ 10.000,000.000
755,412,621,483  24,372,889,947  779,785,511,430
Other payables 168,612,708 - 168,612,768
Accrued expenses 500,939,219 . 590,939, 219
755,551,987 . 759,551,987
Net liquidity gap 754653,069,496  24,372,889,947  779,025,959,843

The Board of Management of the Branch assessed the liguidity risk at low level. The Board of
Management believes that the Branch will be able 1o generate sufficient funds to meet its financal
obligations as and when they fall due.

Insurance risk

A risk arising from any insurance contract is the possibility that the insured event occurs and the
uncartainty of the amount of the claim paymenis. As the nature of an insurance contract, this risk is
randoam and therefore unpredictable

To achieve the goal of managing insuranca risk, the Branch has established and applied a full range of risk
assessment processes before accepting insurance, insurance risk transfer processes [reinsurance},
damage assessment procesyes and claim settlement processes,

For premium operations, the Branch has diversified the types of imsurance products as well as
geographical areas to minimize concentrations of insurance risk. Besides, the Branch has also applied
different criteria in risk selection and also apglies different criteria in selecting rmks, implements many
different measures in assessing risks as well as periodically reassessing risk rates to establish fee levels.
The Branch does not accept insurance risks that highly likely oocur or are subject to self-interested
profiteering behaviowrs.

For insurance risks accepled for the year ended 31 December 2023, the Branch redefined the premivm
rates applicable to each risk group based on historical boss statistics and forecasted the trend of risks,
inflathon, lewel of industry compaetition and related regulations.,

»  With regard to the risk groups having increasing rates of losses and premiums, the Branch will
erly accept Insurance risk if the insured dccepts to increase the premium correspondingly or
limif the insurafnce COVETage.

= With regard 1o the risk groups having loss rate increasing but still at an acceptable level and
prsuring insurance profit, the Branch has adopted a poficy on increasing the proportion of
acceptable insurance risk to have its market share fisen, and also 10 take advantage of cash
inflows from insurance premiurms for the purpese of imvestmaents.
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The Branch has also conducted thorough and strict measures to transfer insurance risks to other
nsurFance companies in order 1o minimize the risks which may oceur but still ensure the effectiveness of
insurance businesses through building a reasonable level of retained premium for each type of insurance

products by reinsurance arrangements.

The Branch has been underaking the policy on the accelération of the damage assessment and
cettlement of compensation to minimize the risks which may arise during the compensation assessment
process, such as exchange rate risk, inflation risk, increased loss risk, ethical risk, etc The damage
assessment and compensation setilement are conducted at the Branch,

RELATED PARTY TRANSACTIONS AND BALANCES
List af related parties with significant transoctions for the year:

Related party

Seoul Guarantes Inswrance Company

Refationship

Parent company

During the year, the Branch entered into the following significant tronsoctions wiith ity reloted parties:

Current year Prior year
VND WD
Seoul Guarantee Insurance Company

Dutward reinsurance peemium 2,542 983 FRY
Commission income from outward reinsurance - 864,614,487
Currint year Prior year
VND VND

Remuneration for key management personnel
Salary 1,565 826,000 1,356, 730,000
M hier benefiis 2,312,343, 244 2,287 675 500
3,B78,.16%,244 3,604,395,500
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OPERATIMG LEASE COMMITMENTS

The future minimum lease payments under non-cancellable operating leases were as follows:

Current year Priofs year
WHD WHND
Office rental fee [i]
Within one year 1,909,751,735 3,055,430,400
Apartment rental fiee (i)
‘Withiin one year 1,538,170,782 2,552,087 850

Total rentals payvable by the Branch for renting 230 m? of office a1 Unit 201, on the Sth Floor, East Tower,
Hanoi Lotte Center, 54 Lieu Giai Street, Cong Vi Ward, Ba Dinh District, Hanoi, Vietnam with renting fee of
VMO B51,025%/m  fmonth and service fea of WND 194, 520m°fmonth, The office lease agresment was
signed for a period of 1 year from 08 December 2023 (o OF December 2024

Total rentals payable by the Branch for renting apartments for expatriates who are curmently working for
the Branch under the apartment lease agreements signed In for a period lease term of 1 year,

p

Mguyen Thi Van
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