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SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE
CORPORATE INFORMATION

Establishment and
operation licence TAGPKDEH dated 26 August 2014,

The first amended Licence for estabiishment ard oparation No
TAGPEC1/EDBH was kssued on 25 June 2015, The Licence for
establishment and operation and s subsegueni amendments were
Issued by the Ministry of Finance for a period of 50 years from the initial
Licence T3GP/KDBH dated 28 August 2014,

As at the date of the financial statements

Board of Management kr Park You Hong Director
(appointed on 13 March 2020)
Mr. Jeong Beom Soon Director
(resigned on 13 March 2020)
Mr. Jung ¥Youn Ho Deputy Director
Legal Representative Mr. Park You Hong Direcior
lappointed on 13 March 2020)
Mr. Jeong Beam Soon Director
iresigned on 13 March 2020)
Registerad office Linit 9041, 9" Floor, East Tower. Hanoi Latte Canter,

54 Lieu Gial streef, Cong Vi ward, Ba Dinh district, Hanol, Vietnam

Buditor Branch of PwG (Vietnam) Limited in Hanoi



SEOUL GUARANTEE INSURANCE COMPANY — HANDO| BRANCH OFFICE

STATEMENT OF RESPONSIBILITY OF THE LEGAL REPRESENTATIVE OF THE BRANCH IN
RESPECT OF THE FINANCIAL STATEMENTS

The Legal representative of Seoul Guarantee Insurance Company — Hanoi Branch Office (“the Branch™) is
responsibla for preparing the financial statements which give a true and fair view of the financial position
of the Branch as at 31 Dacember 2018, the results of its operations and its cash flows for the year then
ended, In preparing these financial statements, the Legal representative Is required 1o

select sultable accounting policies and then apply them consistently;
make judgements and estimales that are reasonable and prudent; and

prepare the finencial siatements on a going concem basis unless |t s Inapproprate to prasume that
the Branch will continue in business

The Legal representative is respansible for ensuring that proper accounting records are kept which
disclose, with reasonable accuracy at any time, the finencial position of the Branch and which enable
financial statemants fo ba prepared which comply with the basis of accounting set out in Note 2 to the
financisd statements, The Legal representative is also responsible for safeguarding the assels of the
Branch and henca for taking reasonable steps far the prevention and detection of fraud or error

APPROVAL OF THE FINANCIAL STATEMENTS

| hereby approve the accompanying financial statements as set out on pages & to 33 which give a true and
fair view of the financial position of the Branch as at 31 December 2018 and of the results of is operations
and its cash flows for the year then ended in accordance with Vietnamese Accounting Standards, the
Vietnamese Accounting System and regulations on preparation and presentation of financial statements
applicable o insurance compankes cperating in Vietnam.

Hanal, SR Vietnam
17 March 2020
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

We have audited the accompanying financial statemeants of Seoul Guarantes [nsurance Company = Hanal
Branch Office ("the Branch®) which were prepared on 31 December 2019 and approved by the Legal
representafive on 17 March 2020, The financial statements compriss the balance sheet as at 31 Decamber
2018, the income statement and the cash flow statement for the year then ended and explanatory notes
to the financial statements including significant sccounting policies, as set oul on pages 6 1o 33

Responsibility of the Legal representative

The Legal representative of the Branch is rezponsible for the preparation and tha frue and fair presentation
of these financial statements in accordance with Vietnamese Accounting Standards, the Vietnamese
Accounting System and regulationz on the preparation and presentation of financial statements applicabla
to Insurance companies operating and for such internal contral which the Legal representative determines
a5 nmecessary to enable the preparation and falr presentation of financial statements that are frea from
material misstatement, whether due to fraud or error,

Auditor's Responsibility

Ciur responsinility & 1o axpress an opinion on the financial statements based on cur sudit, Ve conducted
our audit in eccordance with Vietnamese Standards on Auditing. Those standards require that we comply
with ethical standards and requiremants and plan and perfarm the audit in order to obtain reasonable
assurance as io whether the financial statements are free from material misstatement.

An audi involves performing procedures o obtain audit evidence about the amounis and disclosures in
the financial statements. The procedures selected depend on the suditor's judgment. including an
assessment of the risks of material misstaternent of the financal statements, whether due to fraud or errar.
In making those risk assessments, the auditor considers internal control relevant to the Branch's
preparation and tree and fair presantation of the financial statements in order to design audit procedures
that are appropriale in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Branch's internal confrol An audit also includes evaluating the appropreateness of
accounting polickes used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropeiate to provida a basls for
our audit opinion

¢ Branch af Pl {Vietnam) Limeded in Hanog
16% floor, Keangmam Hanod Landmork: Tower, Lot E6, Cow Giay Urban Arege, Me Tri Comraene,
Niem Tu Ligm Districr, Hanoi, Vietwem
T +8g 29 Jo46 2296, waewr puse.com,/ o



i

pwc

Auditor's opinion

In our opinion, the financial statements present fairly, in all material respects, the financial posiion of the
Branch as at 31 December 2018, is financial parformance and cash fiows far the year then ended in
accordance with Vietnamese Accounting Standards, the Vietnamese Accounting System and regulations
on preparation and presentation of financial statements appiicable to insurance companias oparating in
Vietnam.

Other matters
The independent auvditor's report is prepared in Vietnamese and English. Should there be any confisct
between the Vietnamese and English versions, the Vietnamese version shall take precedence

For and on behalf of Branch of PwC (Vietnam) Limited in Hanol

.-".. -."-.
cr/ CHI NHANH N2 Y
o/ CONG TV THHH | E
= GONE T ih:—:]i._

ELNAM;/

ang Kien Bui Phuong Hanh
Audit Practising Licence No Audit Practising Licence No.
0258-2018-006-1 3823-2017-006-1
Authorised signatory

Report reference number, HAN 2336
Hanol, 17 March 2020



SEOUL GUARANTEE INSURANCE COMPANY — HANO| BRANCH OFFICE

FINANCIAL INDICATORS OF THE BUSINESS

2018
|As 2018
previously (As
2018 reported) restated)
¥ Asset and equity structure
1.1 Asset structure
= Gurrant assats | Tolal assets (%) 53, 38 81.91 8191
= Non-current assets / Total assels (%) G662 Bog B.08
1.2 Equity struciure
- Total Babilities / Taotal resources (%) 6.B8 Ta2 T.83
- Dwner's equity / Total resources (%) B83.11 0208 82,07
2. Liguidity
21 Liquidity ratio (limes) 14.50 1263 12.81
22 Current ratio (times) 16.25 1363 13.87
23 Quick ratio (timeas) 16518 1367 1388

3. Profitability

3.1 Praofit margins
- Net profit before tax / (Net Premium

+ Commission from Ceded Premium) (%) 81.89 42 65 42 55
- Met profd after tex | (Met Premium
+ Commission fram Ceded Premium) (%) 65.42 3547 35.28
3.2 Fetum an assels
- Net profit before tax [ Total assels (%) 2.40 2,81 280
~ Met profit afier tax / Total asssts (%) 272 234 223

33 Return on equity
- Net profit afler tax / Owner's aquity (%) 282 254 253

The notes on pages 12 to 33 are an integral part of these financial statements.
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SEOUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

BALAMNCE SHEET

Code ASSETS
100 CURREMNT ASSETS

410 Cash and cash equivalanis
111 Cash
12 Cash equivalents

120 Short-term investments
121 Investments held to maturity

130  Shori-term recelvables

131 Shori-lerm frade acoounts receivable
131.1 ingurance recaivabiles

135 Othar shof-tarmm recaivabias

180 Other current assets
151 Shari-term prepaid expenses

180 Reinsurance assets
191 Reinsurance assats from wnearned premium
162 Reinsurance assets from claims reserves

200 LONG-TERM ASSETS

210 Long-term receivables

218 Other long-tarm recelvables
2181 Ihsurance compuwsory deposit
218.2 Dther long-term recefvables

220  Fixed assets
221 Tangible fixed assets

222 Hisfarical cosl

223 Accumilaled deprecialion
227 Intangible fixed assets

228 Hisrarical cost

po Accumulated amortisahion

250 Long-term investments
255 Investments held (o maturity

260  Other long-term assets
251 Long-term prepaid expenses
268 Other long-term assets

270 TOTAL ASSETS

Maota

5(a)

Bia)

12(a)
12(a)

Gitr)

B{a}

Bib)

&{b)

Form B 01 = DNPNT

Az at 31 December

2019 2018

VND (As restated —

Mote 28)

VND

656,400,991 952 B34,247,481,726
628 693,804,147 833,899,499,611
15,817, 126,845 18,883,174,788
612,876,677,202 613,916,324 822
25,000,000,000 2
25,000,000,000 -
2,5652,758,904 106,768,880

- 80, 706, BGS

- Q0 Tos BEE

2,552 758.904 16,063,014
48,426,618 .

48 426 636 <
108,002,265 241,212,235
89,898,718 233,208.688
8,003,547 8,003,547
46,5615,134,375 65,836,385,461
14,913,135,160 13,641,236,530
14,913 135,160 13.641,236,620
12,000, 000,000 12,000,000, 000
2813135 160 1.641,236,530
531,068,798 1,067,246,874
402,896,707 1,003,186,874
3,070.340.001 3,040.340,007
(2,577,443 204) {2.037 143,027)
38,170,001 64,050,000
204,440,000 183,000,000
{166,269 984) (118,850,000
30,000,000,000 40,000,000,000
30,000, 000,000 40,000.000,000
1,070,932,417 1,127 901,957
142 376,717 120,086,657
828,555,700 1.007.815,300
702,916,128,327 690,083,867 187

The nates on pages 12 to 33 are an infegral part of these firancial statements.

5]



SEOQUL GUARANTEE INSURANCE COMPANY - HANOI BRANCH OFFICE

BALANCE SHEET
{CONTINUED)

Code RESOURCES

300 LIABILITIES

310 Short-term liabilities
312 Short-term frade accounts payable
J12.1 Payabigs on nsurance policy
314 Tax and ather payables to the State
315 Shorl-term accruals
3181  Unearned commission
318 Other shor-term payables
329 Technical resarves
329.1 Uinearmed premium reserve for direct insurance
3282 Eross ofaiimns resernves
3289.3 Catastrophe resemnes
330 Long-term liabilities
335 Deferred income tax liabdities
338 Unearned revenus
400 OWNER'S EQUITY
410 Capital and reserves
411 Orwnar's capital
418 Compulsory reserva fund
4 Undisiributed earnings
4218 = Undiztributed post-tax profits of the pravious years
4216 - PosHayx profit of coment year
440 TOTAL RESQOURCES
-

/{;.wé%/

Ha Thi Minh Thu
Preparen’ Chiel Accouniant

Form B 01 - DNPNT

As at 31 Decamber

208
VND

Mote

48,462,237.530
40,382,971,928

-

10 2.482,136.980

3,785,253
33,996,564

1 521,832,520
&7, 241,207 211

12(a)  31,360,804,249
12(a) 1,471 265 808
12{b)  4.508,137 154
B,079,265,802

13 8,079 265,602

654,453 838,787

2018

{As restated -
MNote 28)

VND

54,719,807 .B71

46,407,524,702
266,518,115
266518115
1,090,368,470

45,201,390
3,666,800,676
41,318,538,751
32,420, 520,950
5,262 587,218
3,635 128 542

8,312,283,169
B.2TE 283,605
33 899 564

§35,364,059,316

654,453,888,797 635,364,059,316
1415 ©600,000,000,000 600,000,000,000
15 3.481,309,668 2,526,818,194
15 S0.972,679.128 32,837 241,122
32.837,241,122  17.577.678,530
18135338007 15 250,562 592
702,916,126,327 ©90,083,867,187
18-85
ﬁ’" gy
wy CHINMANH o)
e (CONG TY A0 M| ,
\o'| BAOLANN SEOWL |_)
Park You Hong
Legal Representative/Director
17 March 2020

The notes on pages 12 to 33 are an integral part of these financial statements,



SEOUL GUARANTEE INSURANCE COMPANY — HAND| BRANCH OFFICE

INCOME STATEMENT

PART | - COMPREHENSIVE INCOME STATEMENT

Code

10 Met income from insurance business
23 Fimancial incomea

18 Total insurance INcome|expenses)
40 Cher income

24 Fimancial axpanses

2B General and adminisirative expenses
50 MNet accounting profit before tax

51 Business income tax ("BIT") — current
52 BIT- deferred

B0 HNet accounting profit after tax

v

(oL

Ha Thi Minh Thu
Preparer Chiaf Accountant

Form B 02 - DNPNT

Year ended 31 Decembaer

2018 2018
VND {As restated —
Mote 28)
VND
30,106.718,561 27687615108
d, 333 664,007 15,273, 504,024
3810887271 (11,346 716.459)
84 607 385 =
(1,040.835,678) (4,721, 324}
(13,398,925.217) (12.287,712,283)
23,885,116,329 18,311,969,057
(5,004,304 B851) (766, 785,433)
199,018,003  (2.482 486,150}
19,089,820,481 18,062,697 465
——— |
VASLILN, 'x\
ﬂ, .
/ M1 NHANH *-
GG TY BAD HIEM
aAo LANH SEQUL ‘,I
I"'n TAIHA N o/
& P
Park You g
Legal Representative’Diracton
17 March 2020

The notes on pages 12 to 33 are an integral pari of these financial statements,



SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

INCOME STATEMENT (CONTINUED)

PART Il - OPERATIONAL INCOME STATEMENT

Code

01

15
16

17
7.2

18
18

Insurance premium income 17
Im which:
= Direct writben premiums
- Decreasal(increasa) in direct and assumad
uneamed premium reseves

Relnsurance premiums ceded
Im which
- Reinzurance premiums ceded
- [Decraase)lincreasa in ceded premum reserves

Met insurance premium income
Commission income and other insurance income
In which:
=  Commission from rensurance premiums caded
MNet income from Insurance business
Claim expenses 18
In which
Gross claim expenseas

-  Deductions

Decreasel/{increase) in direct and assumed

claims reserves 12{a)
Increase in ceded claims reserves 12(a3)
Total claim expenses
Increase in catastrophe reserves 120
Other insurance expenses

Other insurance axpenses 18

Total insurance incomel(expenses)

Gross insurance profit

Form B 02 - DNPHNT

Year ended 31 December

R AT U S P

2019 2018

VND  (As restated -

Mote 28)

VND

30,1983,637,141 27, 708,775,409
20.133.620,400 45375282600
1,080,016,741  (17.865,507,191)
(133,200,970) (33,676,212)

. (265,784,800}

(133,208,870 233,208 688
30,060,427,171  27,676,199,197
45,291,380 11,415,912
45,291,380 11,415,912
30,105,718,561  27,687,615,109
1,767,085,304  (5,841,832,552)
(5,184,058,211)  (7,612.229,763)

6.861,153,515

1,770,397 211

3,791,321 411 {3,279,685,060)
- 8,003,547
5,558,418,715 (2,113,514,065)
(B74,008,612)  (1,353,254,831)
(873,520,832) (879,947,473)
(73,520,832) (879,947 473)
3,810,887,2T1  (11,346,715,469)
33,916,605,832  16,340,898,640

The notes on pages 12 to 33 are an integral part of these financial statements

2]



SEOUL GUARANTEE INSURANCE COMPANY — HANO| BRANCH OFFICE

INCOME STATEMENT (CONTINUED)

PART Il - OPERATIONAL |INCOME STATEMENT (CONTINUED)

Code

23
24

8 &

31
32

51
52

60

Financial income
Financial expenses

Met profit from financial activities

Genearal and administrative expensss
Met operating profit

Other income

Other axpenses
Other income
Met accounting profit before tax
Business income tax (“BIT™) = current
BIT - deferred

Net accounting profit after tax

~—
e

Ha Thi Minh Thu
Preparer/ Chief Accountant

Form B 02 - DNPHNT

Year ended 31 Decembaear

2019 2018

VMO {As restated —

Note 28)

Mote VHD
20 4, 333,664,007 15,273 504 024
21 {1,040,B35,678) {4,721.324)
3,292,828,.329 15,268,782,700

22 (13,356.825,217)

{12,297, 712.2683)

23,810,508,944 18,311,568 057

92, 163,138 -

{7 555 753) -

84,607,385 -
23.895,116,329 19,311,969,057

23 (5,004,304, 851) (766,765,433)
23 199,018,003 {2 482 488, 159)
19,089,829,481 16,062,697 465

jef

a0 LiNM SEOUL

l\.'-;:".
CHINMANK &1
| [cEMG TY BAO nlEh'l !
| |

-

Legal Hupnl_amﬁ'nimr:tnr

17 March 2020

The notas on pages 12 to 33 ara an intagral part of thessa financial statemants.
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SEQUL GUARANTEE INSURANCE COMPANY — HANO| BRANCH OFFICE

CASH FLOW STATEMENT
{Indirect method)

Coda

01 Net accounting profit before tax
Adjustments for
02 Depreciation and amortisaton
03 Changes in technical reserves
04 Met loss/(gain) from foresgn currency translation at
year end
08 Profit from Imeesting activities
08 Operating gain before changes in working capital
02  Decreasel|increase) in receivables
11  |Decreasa)fincreass in payables
12 (Increaselidecrease in prepald expansas
15  BIT paid
20 MNet cash inflows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
21 Purchases of fxed assets
23 Short-term deposit at banks
27 Interest received
30 Net cash outflows from investing activities
50 MNet [decrease)/increase in cash and cash equivalonts
60 Cash and cash equivalents at beginning of year
81  Effect of foreign exchange differences
70 Cash and cash equivalents at end of year

CASH FLOWS FROM OPERATING ACTIVITIES

sl

Ha Thi Minh Thu
Preparer Chief Accountant

Haote

12

4

Form B 03 = DNPNT

Year anded 31 December

2019 2018

VND {As restated -

Nots 28)

VND

23,895,116,320  19,311,9608,057
587,620.176 584,108,752
(3.844,118,570)  22,057,.234.947
1,040,381.407  (12,491,721.750)
(4,333,450 848) (1,657 290.544)
17,345,5638,304  27,804,291,502
169,566,466 (B8,604.653)
(3,501,812,108) 3,6681,581,743
(68, 716.696) 17,798,651
(3,583,715 451) 5
10,361,260,5615 31,424 987,283
(51,440.000) (158,660,000}
(15.000,000.0000 (23,000,000,000)
524,865,428 1,632,953, 880
(14,526,574,572) (21,525,696,111)
{4.165,314,057) 9,899,291,172
633,899,499,611 611,508,486 680
(1,040,381 407) 12,491,721,750
528,693,804,147 633,899,489 611

17 Mam‘l'l 2#]2'0

The nates on pages 12 to 33 are an integral part of these financial stalements,

i



SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

Form B 09 — DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

21

2.2

23

GENERAL INFORMATION

Seoul Guarantee Insurance Company — Hanoi Branch Office {"the Branch™) is a foreign general
insurance company's branch established in SR Vietnam pursuant to the Licence for establishment
and operation licence No, 7T3GP/KDBH dated 26 August 2014 which was issued by the Ministry of
Finance for a period of 50 years from the date of the Licence, It was first amended in accordance
with amended Licence No. 73/GPBC1/KDEH dated 25 June 2015 isgued by the Ministry of
Firance.

The owner of the Company i Secul Guarantes Insurance Company, which is incorporated in
South Korea. Details of capital contributions are presented in Mote 14

The principal activity of the Branch is to provide general insurance services, including guarantes
insurance, reinsurance, fnancial investments and other business operations that are in line with
prevailing laws and regulations

The narmal business cycle of the Branch is within 12 (fwelve} months

As at 31 Decamber 2019, the Branch had 10 employees (as at 31 December 2018: 10 employees)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of financial statements

The financial statements have been prepared in accordance wilh Vietnamese Accounting
Standards, the Vielnamese Corporate Accounting System and applicable regulations on
praparation and prasantation of financial statements, The financial statemanis have been prepared
ungder the historical cost convention

The accompamnying financial statements are not intended to present the financial position and
resulis of operations and cash flows in accordance with sccounting principles and practices
generally accepied In countries and jurisdictions ciher than Vietnam, The accounting principhas
and pracbces utilised in Vielnam may differ from those generally accepled in countrigs and
jurisdictions oiher than Vistnam.

The financial statements in the Vistnamese language are thae official statidory financaal statemeants
of the Branch. Thea financial statements in the English language have been translated from the
Vietnamese version

Fiscal year

The Branch's fiscal year i from 1 January to 31 Decamber,

Currency

The financial staterments are measured and presented in Vietnamese Dong ("WND"). The Branch
catermines s accounting curréncy based on the currency which is mainly used in rendering of
services, which has a significant impact on sefling prices services, which is normally used far list
selling prices and receive payments; which is mainly used in purchases of services, which has a
significant impact on cost of labor, operating costs and normally used as paymanis of those costs

12



SEOQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

Form B 08 — DNPNT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2
2.4

2.5

2.7

2.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
Exchange rates

Transactions arising in foreign currencies are translated at exchange rates ruling at the transaction
dates. Foreign exchange differances arising from these transaclions are recognised in the income
staterment

Maonetary assets and lisbifties denominated in foreign currencies al the balance sheal date are
respectivaly translated at the buying and selling exchange rates at the balance sheet date of the
commercial bank where the Branch regularly trades. Foresgn curmencies depaosited in bank al the
balance sheet date ara translated at the buying exchange rate of the commercial bank whera the
Branch opens its foreign curmency accounis. Forelgn exchange differsnces arising from these
translations are recognised in the income statement

Cash and cash equivalents

Cash and cash aquivalents comprise cash on hand, cash at bank, cash in iransif, demand deposits
and athar short-term invesiments with an onginal maturity of thres months or less.

investments held-to-maturity

Invesiments held-to-maturity are invesiments which the Branch's Legal representative has positive
intantion and abdity bo hobd dntil meaturty.

investments hedd-to-matunty inclede term depasits. Those investments are infkally accounted for
&t cost. Subsequently, the Legal representative of the Branch reviews all outstanding Investments
to determine the amount of provision to recognise at the year end.

FProvision for diminution In valug of mvestmeants hald-to-maturity is made when there is evidence
theat the investment is uncollectible in whola or in part.

Receivables

FReceivables represent trade receivables from customens arising from rendering of serices or nan-
frade receivables from others and are staled at cost, Provision for doubtful debts s made far each
outstanding amount based on overdue dayes In paymem according to the nitial payment
commitment (exclusive of the payment reschaduling betwaen parties), Bad debis are written off
when identified

Recaivables are classifed into long-term and shorl-term receivables on the balance sheet basad
on the remaining period from the balance sheet date to the maturty date.

Fixed assets
Tangibie and infangibles fixed ass5els

Fixed assets are stated at historical cost less accumulated depreciation or amortisation. Historical
cost Includes any expendiure that is directly atiributable to the acquisition of the fixed assats
bringing them to their suitable conditions for their Intended use. Expenditure incurred subsaguently
which has resulted in an increase in the future economic benefits expected (o be oblained from
the use of fixed assets can be capitalised as an additional historical cost, Otherwise, they are
charged to the income statemant when incurred,

13



SEQUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

Form B 09 — DMPHT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2
2.8

2.9

2.10

211

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fixed assets [continued)

Depreciation and amortisalion

Fixed assets are depreciated and amortised using the straight-ine method 5o as fo write off the

hisforical cost of the fixed assets over their estimated useful lives, The estimzted useful lives of
each assel class are as follows:;

Furniture and fittings 5 years
Motar vehicles B years
Office equipment 5 years
Software 5 years
Disposals

Gains or losges on disposals are determined by comparing net disposal proceads with the carrying
amount of the fixed assets and are recognised as income of expeansea in (he income statemant.

Prepald expenses

Prepaid expenses include shorl-term and long-term prepayments on the balance sheet. Prepaid
expenses are recorded at histonical cost and allocated on the straighi-line basic over their
estimated useful lives,

Payables
Classifications of payabies are based an their natura as follows:

= Insurance payables are rade payables arsing from insurance transacticns:

= Other trade accounts payables are trade payables arising from purchase of goods and
senvices other than insurance transaclions, and

*  Other payabdes are non-frade payables and payables are not relating (o purchases of services

Payables are classified into long-term and short-term payables on the balance sheet basaed on
remaining period from ithe balance shest date o the maturity date

Provisions

Provisions are recognised when the Branch has a present kegal or consiructive cbligation as a
resuft of past events, it is probable that an outflow of resources will be reguired to settle the
ohligation; and the amount has been reliably estimated. Provision is not recognised for future
operating losses,

Provisions are measured at the expendituras expecied to be required (o settle the obligation. If the
time value of money is materizl, provision will be measured at the present value using a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to
the obligation. The increase in the provision due to passage of time s recognised as a financial
expense, Changes in the provision balance during the accounting fiscal year are recorded as an
InCrease of decrease in operating expenses.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Technical reservoes

Kon-life insurers are not aliowed to net off reserves of direct and assumed insurance activities with
resarves of ceded insurance activities. These reserves have to be presented separately on the
balance sheet, in which unearned premium reserves and claims reserves for direct and assumed
insurance, catastrophe reserves are disclosed as lizhiliies; unearmed premium reserve and claims
resarve for remnsurance ceded are disclosed as reinsurance assats,

Technical reserves are established in accordance with the provisions and Instructions of Gircular
SV2017TT-BTC ("Circular 50°) isswed by the Ministry of Finance on 15 May 2017, the Branch has
implemented and submitted the proposal of applicatonfamendment for the technical reserves
methed to the Insurance Superisory Authority — the Ministry of Finance, The Branch's technical
reserves method was approved by the Minisiry of Finance in Official Letter No. 14000/BTC-QLEH
["Dfficial Letter 140007 dated 2 October 2014,

Unegmead premium rasenes (TLPR")

Uneamed premium reésenqes ("LIPR") are made for the portion of premium corresponding with the
risks o which ihe Branch was sxposed al the reporting date and accouwnted 2= a liability in tha
balance sheet.

The method for establishing the uneamed premium reserves i3 based upon the penod of the
insurance and reinsurance confract, UPR is calcutated proportionally over the period of coverage
using the dafly method by using fhe following formula;

Retained > Number of remaining insured days
prermium under insurance contract
Urnieamed pramium
reserve

Number of insured days under insurance confract

Claims resernves

Claims reserves include Oulsianding Loss Reserve ("OSLR") and claims incurred but nof reported
("IBMR"), al the balance sheet date after deduction of estimated recoveries from oufward
reinsurance,

» OSLR are set up for each loss based on the estimated total claims payable which has been
notified or submitted but has not bean settied at the balance sheet date,

# |BMNR reserves ara set up for estimaled costs of all claims imcuwrred but nof reported at the
balance sheet dele. The |BNR reserves are provided at three (3) percent of net written
prameum of the year,

Calasirophs resenves
in accordance with Gircular 50 and Official Letter 14000 issued by the Ministry of Finance. the

reserves are pravided annually at the rate of thres (3) percent of et written premiums of the year
until the reserves reachas cne hundred (100 percant of ned written premiums of the year.

15
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2.14

2.15
(a)

(b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Compulsory reserves fund

Compulsory reserves fund |s established in ordar 1o supplement the Branch's charter capital and
ensure |ts schwency. In accordance with Decree TI2016/NE-CP issued by the Government of
Vietnam on 1 July 2016 [*Decree 737), the Branch is required 1o make an annuai appropriation to
the compubsory reserves fund at five (5) percent of afier-tax profit unhl the fund resches tan (10
percent of the charter capital.

Insurance compulsory deposits

in accardance with Decree 73, the Branch has to mainiain statufory deposits equivalent to 2% of
its bagal capital, The statutory deposits eam interest as agreed with the bank al which the deposit
account is opened and is withdrawn upon cessation of business opaeration. The deposits will be
used for meeling commatments with the insured only when payment ability is inadaguste, and It
must be approved by the Ministry of Financa in writing,

Revenue recognition
Premium income
Revenue comprises gross written premiums excluding Value Added Tax ("VAT )

Insurance premiums are recognised when the Branch incurred insurance obligations for the
insured in accordance with Gircular 50. Specifically, direct written premiums are recognised as
revenue af the point of time when tha following conditions are mal

1. The insurance contract has been entered into by the Branch and the insured and the premium
has been paid in full, or

2. There is evidence for the insurance contract have been entered into by the Branch and the
imsuwred and the premium has baean paid in full, or

3. The insurance confract has bean entared into by the Branch and the Insured, if thase |= an
agreement betweean the Branch and the inswred on premivem payment pericd, it must be
specified in the insurance confract, in particular

-  [For one-time payment of premium; the pramium payment period may not exceed 30 days
from the inception date of the Insurance pencd. The Branch will recognise premium
revenue for the insurance contract although the premium has not been paid by the
insured,

= In case of instalment payment the premium payment pericd of the first payment term
may not excead 30 days from the beginning date of the insurance confract. The Branch
may only recognise premium revenues in accordance with the instalment payment pericd.
Premium paid in advance of the due dale is recordad as “Advance premium” on the
balance sheet a3 al the end of the financial statemenis period

If the polficy holder cannot make full premium paymant as agreed in tha insuranca contract,
the insurance contract shall be automatically terminated after contraciual premium paymeni
date.

Interest income

Interest income s recognised on en earmned basis
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2.18

2.18

220

22

2.22

SUMMARY OF SIGHNIFICANT ACCOUNTING POLICIES (CONTIMNUED)
Premiums ceded

Premiums ceded are recordad in fhe mcome statement as a reduction in gross writien premiums
to reinsurers. Premiums ceded are amortised into the income stalement over the period of
Coverage.

Cutward reinsurance does not relieve the Branch of its liabilities fo #s insured in the event that any
reinsurer is unable to mesat ks obligations under reinsurance agresments.

Claim and loss adjusting expenses

Claim and loss adjusting expenses are charged to the income statement as incurred based on the
estimated liabdity for compensation owed to insurance policyhalders or third parties damaged by
the insurance policyholders. They include allowance for direct and indirect claim settiement costs
and arising from events that have occurred wp to the balance sheet date.

Claims to be recoverad from reinsurers

Claims incurred are recovered from reinsurers according 1o terms in the relevant reinsurance
agreemants

Commission income and expenses

Commission income reprasants fee received and receivable from reinsurers. |t &= calculated on the
basis of reinsurance premiums and accounted for on an accruals basis.

Mon-life insurers have to record the details of commission income and expenses incurmad In [he
year for each preduct category of direct insurance, reinsurance assumed and ceded, At the end
of each accounting period, they have to determine the part of insurance commiSsion whileh ks nat
included n income and expenses of the period comesponding with uneamed premium of direct
Insurance, reinsurance assumad and ceded, and allocate them in subsequent parods,

The actzal commission expenses incurred but not included in expenses of the year are recorded
in *Deferred commission expenses” The ceded commission income incurmed but not included in
income of the year is recorded in "Unearned commission incomea”

Unearned commission incomea

Commission income is deferred and recognised as a kability in accordance with the pattern af

recognition of reinsurance premiums. Uneamed commission income is allocated o the income
statement over the terms of tha related reinsurance confracts.

Financial expenses

Financial expenses are expanses incurred in the penod for financial activitias Including aspanses
or kosses incurred when selling foreign currencies, losses from foreign exchange differances

Others Insurance expenses
Other insurance expenses represant expenses related to insurance activities which mainly include
salary expenses of sales stalff and agents, management activities, commission expenses,

insurance system expenses, advertising expenses, bond holders’ protecton fund and other
expenses.
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2,24

2.25

2.26

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
General and administiration expenses

General and adminisfration expenses represent expenses for administrative purposes which
maainly include salary expensas of administrative staff, social insurance, medical nsurance, trade
unian fees, unemployment insurance of administrative siaff, expenses of office materals, tools
and supples, depreciation of fixed assels used for adminstation; licance tax, provision Tor bad
debts, outside services and other expenses

Current and deferred Income tax

Income tax include all income tax which are based on taxable profits including profits generated
from production and trading activities in other countries with which the Socialist Republic of
Vietnam has not signed any double taxation agreemant. Income fax expanse comprises current
tax expense and deferred tax expense.

Current income iax is the amount of income tages payable or recoverabse in respect of the current
year taxable profits at the current year fax rates. Current and deferred tax should be recognised
&g an income of an axpensa and included in the profit or loss of the period, excapt to the exant
that the lax arises from a ransaction or event which ks recognised, in the same or a different period,
directly in equity,

Deferred income tax is prowvided in full, using the liability method, on temporary differences ansing
between the tax bases of assels and liabilties and their carrying amounts m the Fnancial
statements. Deferred income tax is not accounted for if it arises from initial recognition of an asset
or liabifity in & transaction other than a business combination that at the time of oocurrence affecis
neither the accounting nor the taxable prafit or bass. Deferred Income tax s determined at tha lax
rates that are expected to apply to the financial year when the assel is realised or the lisbility is
settled, based on tax rates that have been enacted or substantively enacted by the balance shaet
date

Deferred income tax assets are recognisad (o the extent that it s probable that futune taxable profit
will be available against which the temporary differences can ba wlilised

Related parties

Enterprizes and individuals that directly, or indiractly through one or more infermedianes, control,
or are controlled by, or-are under common contral with, the Branch, Including holding companies,
subsidiaries and fellow subsidiares are refated partes of the Branch. Associates and individuals
owning, directly or indirectly, an interast in the voling power of the Branch thal gives them
significant influsnce over the Branch, key managament personnel, ncluding directors of the
Branchi and close members of the family of these individuals and companies associated with these
individuals also constitute retated parties

In considering the related party relationship, the Branch considers the substance of the relationship
nat merely the legal form

Accounting estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards, the
Vietnamese Corporate Accounting System and applicable regulations on preparation and
presentation of financial statements requires the Branch's Legal representative to make estimates
and azsumptions that affect the reported amounts of assets, Rabilites and disclosures of contingani
assets and liabilities at the date of the financial statemants and the reporied amounts of revenues
and expenses dunng the finrancial year,
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3.2

3.3
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Accounting estimates (continued)

The area involving significant estimates and assumptions is estimation of technical reserves (Note
2.12).

Such estimates and assumplions are conbinually evalualed They are based on historical
experience and cther fectors, including expectations of future events that may have a financial
impact on the Branch and that are believed 1o be reasonable under the droumstancss,

RISK MAMAGEMENT FRAMEWORK
Governance framework

The peirmary objective of the Branch's risk and fnancial management frarmewark s 1o protect the
Eranch from events that hinder the sustaineble achievement of financial performance objectives,
The Legal represeniative recognises the imporfance of having efficient and effective sk

management systems in place.

The Branch has established a risk managemeni function which agreed wih clear terms of
reference from the Legal representative. This is supplemented with a clear organisational struciune
with documenied delegated suthorties and responsibilities from the Members to other senior
management. A policy framework has been developed and implemented which sets out the risk
profiles for the Branch's risk management, confral and business conduct standards for the
Branch's operalions. Each policy has Members' charged with overseeing compliance with the
policy throughout the Branch

Risk management objectives, policies and processes for management of insurance risk

The primary insurance activity camed out by the Branch is the assumplion of risk of loss from
persons or organisations that are directly subject to the risk. Such risks may relate to guarantes
insurance activities that may arise from insurable evenis. As such the Branch is exposed to the
uncertainty surrcunding the timing and severity of claims under the contract. The Branch also has
exposure to market risk throwgh its insurance and imvestmeant activities,

The Branch manages its insurance risk through underwriting fimits, approval procedures for
transactions that involve new products or those exceed sel Bmitls, rek diversification, pricing
guidelines, reinsurance and manitoring of emerging issues.

Underwriting strategy

The Branch's undenwriting strategy seeks diversity to ensure a balanced mix of business porifolic
and is based on a large portfolio of similar risks aver.a number of years and, as such, reduces the
variability of the outcome,

Reinsurance strategy

Thea Branch reinsures a portion of tha imsurance nsks i underwrites in order to contral ifs exposures
to losses and protect is capital, through treaty and facultative réinsurance arrangements. These
reinsurance agreements transfer part of the risk and limit the exposure from each insured, The
amount of each risk retained depends on the Branch's evaiuation of the specific risk, subject in
certain circumstances, fo maximum limits based on charactenstics of coverage. Under the terms
of the reinsurance agreements, the reinsurer agrees (o reimbursa the caded amount In the event
the claim is paid, However, the Branch remains llable fo iis beneficlary with respect to ceded
insurance f any reinsurer fails to meet the chligations | assumes.

Ceded reinsurance contains credit risk, and to minimise such risk, only those reinsurers meeting
the Branch's credit rating standard, aither assessad from pubdic rating information or internally
investigations, will be used,
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4 CASH AND CASH EQUIVALENTS

Cash on hand
Cash al bank
Cash equivalenis (%)

2019
VND

6,389,022
15,811, 737,923
612,876.677.202

628,693,604, 147

Form B 08 — DMPNT

2018
VND

3,170,280
18,980,004, 508
513,916,324 822

633,899.490.611

("1 GCashequivalents incleded term deposits with an original maturity of 3 manths or less, in USD
with an interest rate of 0% (2018 0%%) and in VND with an interest rate of 3.5% per annum

{2018, 4.1% per annum}.
5 INVESTMENTS HELD TO MATURITY

ia) Short-term

Investmants haid to maturity (*)

ib) Long-term
Investments heid to maturity (**)

2039
VND

25,000,000, 30

34, 000, 000, 000

2018
VND

40, 000, 000,000

(*} Short-term Invesiments held to maturity represent teom deposits at bank In VYND with a
remaining maturity of 12 months or less and interest rates ranging from 3.5% 1o 3.8% per

S#nnum

("} Long-term investments held 1o maturity represent lemm geposits at bank in VND with 2
ramaining maturity owver 12 months and interest rates ranging from 5.8% 1o 5.9% par annum

(2018 5.4% to 5.9% per annum)
& OTHER RECEIVABLES

{a) Shori-term

Interest receivables

(b} Long-term
Interest receivables

2018
VND

2,552,758,904

2,813,135,160

2018
VND

16,063.014

1.641,236,530

These are accrued inlerest from term deposits and statutory deposits at the end of the accounting

period,
7 INSURANCE COMPULSORY DEPOSIT

The insurance compulsory deposit is in VWD at Shinhan Bank Vietnam Limited eamming interest

rate from 5.4% to 5.6% per annum,
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8 FIXED ASSETS

{a) Tangible flxed assets

Historical cost

As at 1 January 2018

Mew purchases

Azal 31 Decamber 2019
Accumulated depreciation
Ag al 1 January 2019
Charge for the year

Az at M1 December 2018
MNet book value

As at 1 January 2018

As at 31 December 2018

k) Intangible fixed assets

Historical cost
Az at 1 January 2018
Mew purchases

As at 31 December 2018
Accumulated amortisation
As at 1 January 2018
Charge for the year

As at 31 December 2075
Met book valus

As at 1 Januwary 2018

Az gt 31 Decembear 2018

Form B 09 - DNPNT
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Furniture and Dffice
fittings Motor vehicles  equipment Total
VND VND VND VND
1640, 72T 273  1.269.316.364 130206354 3,040,340, 001
- - 30,000,000 30,000,000
1,640 72T 273 1.289.316.384 160,296,354 3,070,340.001
(1,272 4680,603) (722,805,151) (41,877.273) (2,037.143,027)
(302.333,338) (211,552,728  (26.414.111) (540,300 177)
(1.574.703,041) (934 35T 8BTD) (58201.384) (2577.443204)
368,266,670 548,511,213 B8,419,0817 1,003,198 974
65,833,332 334 858,485 82,004,980 492 696, TOT
Software
VND
183,000,000
21,440,000
204,440,000
(118,950,000)
(47 318, 609)
(166,288,999)
84,050,000
ag8, 170,001
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OTHER LONG-TERM ASSETS
20189 2018
VND VND
Office rental deposit 501,878 400 501,878,400
Housing rental depasits 424 029 840 503,289,240
Office card deposit 2,647 660 2,647 650
828,555,700 1,007,815,300
TAX AND OTHER PAYABLES TO THE STATE
Movements in tax and other payables to the State were as follows
Payable during  Payment during As at
As at 1.1.2018 the year the year 31.12.2019
VND VND VHD VND
VAT 288,920,230 2,008, 763 65T (2,128,137,888) 250 555 028
BIT TEBE, TE5 433 5,004,304, 851 (3.583,715451) 2187374 833
Foreign confractorns’
withholding tax 266, TS - (266, 785) .
Fersonal income tax 34,387 013 454 371 684 [453,551,.578) 35,207,118
1,000,368 470 7,567 440 192 (6.175,671,662) 2482 136,880
e e e—— - ———— -
DTHER SHORT-TERM PAYABLES
2019 2018
VHD WVHD
Claim payables awailing for resclution (") - 3,481,000,000
Other payables 521 832 920 205,809,976
§21,832,920  3.686,800.975

("] These are paymenis relating 1o the claim expense incurred by the Branch where the claim
filimgs have not bean sattled as at the date of the firancial statemants.
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12 TECHNICAL RESERVES (CONTINUED)

() Catastrophe reserves
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2019 2018
VND WND
At 1 January 3,635,128 542 2,281 BT2 61
Movement during the year B74,008,612 1.353 254 831
At 31 Decembar 4 508 137,154 3. 635 128,542

13 DEFERRED INCOME TAX

Deferred Income tax assels and lizbilities are offset when there s a legally enforceable right to
offset currant lax assels againsl current fax liabllities and when the deferred income taxes ralate to
the same taxation authority, The details were as follows

2019 2018
VIND (As restated-
Mote 28)
VMDD
Daferrad tax lHabilities:
Defarred tax lishilities to be recovered after more than
12 months B.078, 265 602 B.Z78 283 605

Movemenis in the deferred income fax, faking inio consideration the offsetling of balances within

the same tax jurisdiction, weare as follows:

14

2018 2018

VMND (A% restated-

Mote 28)

VD

Baginning of the year B.27TE 283,605 6 TO5 TAT 445

(Credity'charged to the income statement (Note 23) {182 ,018,003) 2,482 4BB, 159

End of year B,078, 265,602 B.Z78 283 B05
Details of deferred tax liabilities

2014 208

VND (As restated-

Note 28)

VND

Taxeble temporary differences 40,388,328,010 41,381,41B,025

The Branch wses tax rate of 20% in year 2018 {2018 20%) for determining deferred tax lisbilities.

CHARTER CAPITAL

The Branch's authorised legal capital of VWD 800,000,000,000 has been fully confributed by Seoul
Guarantes Insurance Company, which & incorporated in Soulh Korea.

25
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MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
MOVEMENTS IN OWNER'S EQUITY
Compulsory  Undistributed
Owmer's capital resarve fund eamings Total
VND VND VND VND
At 1 January 2018 600,000,000,000 1,723,683,321 17.577.678,530 ©619,301,261,851
et profit for the year
(As previously repartec) x - 16126130228 16, 126,130, 228
Adiustments . (63,432 783} (63 432,763
Met profit for the year
{As restated - Note 28) - - 16,062,687 465 16,062 697465
Appropration (o eseng
{As previously raported) . 806,306,511  (BO6,.306.511)
Adiusiments - {3,171.638) 3,171,638 .
Appropriation to reserve
{As restated - Nole 28) BO3. 134 873  (B03,134873)
At 31 December 2018
({As restated — Note 28) 600,000,000,000 2.526,818,194 32,837,241,122 635,264,059,316
MNet profit for the year « 18,088,820 481 18,080,825 481
Approgriation to reserve " 054,401 474 (954 491 474) -
At 31 December 2019  600,000,000,000  3,481,300,668 50,972,579,129 654,453 888,797
OFF BALANCE SHEET ITEMS
Forelgn currencies
2019 2018
United States Dollars ("USD’) 26,032.917.88 26,042 167 .48
E— P —

(b}

Operating lease assets

The future minimum lease payments under non-cancelable operating leases ara VND 6 189,736,500
and WND 3,418 548,189 as of 31 December 2098 and 31 December 2018, respecinvely (Note 27).

26



SEOUL GUARANTEE INSURANCE COMPANY — HANOI BRANCH OFFICE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

17

18

INSURANCE PREMIUM INCOME

Direct written premium

Advance payment bonds
- Bid bands
- Maintenahce bonds
- Performance bonds
= Personal loan bonds

Premium deductions

Decreasedincreass) in unearmed premum
reserves for direct insurance

CLAIM EXPENSES

Claim expenses
- Advance payment bonds
=« Maintenance bonds
- Performance bomds
«  Parsonad ioan bonols

Claim deductions

OTHER INSURANCE EXPENSES

Sales promotion expenses
Contribution fo beneficiaries protection fund

FINANCIAL INCOME

Interest income from deposits
Realised foreign exchange gains

Unrealised foreign exchange gains

27
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2019 2018
VMDD VHD
20800440600 45797 888,500
5.354,119,500 5.181,352,600
2,000.000 4,273,500
7,696,397,500 12,485,898 000
7,188 251,300 13 626, 298 800
0.550,672.300 14,520,065 600
(666,820,200] (422,605,900}
28.133,620.400 45 375,282 600
1.080,016741  (17.665,507,181)
30,193 637,141 27,708, 775,408
2019 2018

VND VND
5,184,058 211 7812229, 763

: 4,956.830,223

1,672 000000 -

; 1,589,000,000

3512 058211 1,066 298, 540
(6.851,153,515) (1,770,397, 211)
(1,767,085,304) 5,841,832,552
2019 2018

VND VND

BOS, 858, 084 B28 480 853
67,662,748 50,488,810
B73,520,832 B78,84T 4T3
2019 2018

VND VND
4,333,450,948 2,778 367,808
204,058 3,414,465

- 12491721750
4333664007  15273,504,024
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FINANCIAL EXPENSES

Unrealised foreign exchangs losses
Realised foresgn exchange losses

GENERAL AND ADMINISTRATIVE EXPENSES

Staff cosis

Office squipment expansas
Depreciation expenszes
Fenial fea

Qutside services

Dthar axpansas

BIT

Form B 08 — DNPNT

2018 2018

VND VND
1,040,381,407 -
454,271 4,721,324
1,040,835 878 4,721,324
2019 2018

5,082 679,270 4,368,101,330
332,328,736 225,205,746
587,620,176 584,108,792
5,187 822,780 4,956,508, 158
1,180,001,317 1,450,465 687
1,028.472,938 713,142,570
13,368,925,.217 12,297,712,283

The BIT tax on the Branch's profit before tax differs from the theoretical amount that would srise

using the applicable tax rate of 20% as follows,

Mei accouniing profit before fax

Tax calculsled at a rate of 20%
Effect of
- Expenses not deductible for tex purposes
= Utilsathon of previous unrecognised tax losses

BIT charge (*)
Charged to the income statement

- BIT — current
- BIT - deferrad (Nate 13)

2019
VND

23,885,116,320
4,778,023,266

26,263 582

4, 806,285 848

5,004,304 851
(199,018,003}

4 B05 286 848

2018

(As restated -
Note 28)
VND

18,311,888 057

3,862,383,811

28 b2 371
(G4, 664,590}

3.240,271,50¢

TEG6, 785433
2482 486,158

4,248,271 582

(*} The BIT charge for the year is based on estimatad taxable income and ks subiact to review and

possible adjustments by the tax authorities,
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24 FINANCIAL RISK MANAGEMENT

The Branch activities expose it to credit risk, liquidity risk and market risk, The Branch's ovarall risk
management strategy seeks to minimese the advarse affect of these risks on the Branch's finencia
performance,

{a} Credit risk

Credit risk s the risk of financial loss to the Branch if a customer or counterparty to a financial
Instrument fails to meet its contractual obligations. The Branch adopts the policy of dealing with
customers of appropriate credit history o mitigate credit risk,

2019 2018

VND VND
Current accounts af banks and cash equivalents G28 688,415,125 633,856, 328,31
Short-term financial investments 25,000,000.000 -
Long-term financial investmenis 30,000,000, 000 40,000, 000,000
Insurance compuisory deposits 12,000,000.000 12,000, 000,000
Other receivablas 5,465 Bod D64 1,667, 250 544

T01,154,309,189 687 553,628 875

All the bank balances of the Branch are placed with foralgn-cwned financial institutions which have
high credit ratings.

Management does not foresee any significant credit nsks from these deposids and insurance
compulsory deposits and does not expect that these financial imstitutions may defaull and cause
losses to the Branch,

() Liquidity risk

Liquidiy risk is the risk that the Branch will encounter difficulty in meeling obligations associated
with financial kabilities. The table below categorises the Branch's non-dervative financial liabilities
into relevant maturity groupings based on the remaining period from the balance shee! date to the
coniractual maturity date:

Book valug Within 1 year
VND VND

As at 31 December 2018
Other short-term payables 85,181,030 85,181,030
Claim rasemnves 1.471,265,808 1.471,.265,808
1,568 445 B38 1.566. 446,838

As at 21 December 2018
Payables on insurance policy 268,518,115 268,518,115
Other short-tarm payables 161,650,816 161,650,916
Claim resarves 5,282 587,214 5,262 587 210
5,800, 756,250 5.680.756,250
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24 FINAMCIAL RISK MANAGEMENT ([CONTINUED)
(e) Market risk
Market risk is the risk that fair value or future cash flows of a financial instrument will fuctuale
according to changes in market prices. The Branch's market risks include currency risk and inferest
rate rigk
i) Currency risk

The Branch's business is exposed (o forsign currency risk anising from various currency exposures,
primarilty United States Dollars (*LISD")

The Branch's currency exposure o USD i as follows

2018 2018
VHND VHND
Current accounts at bank in USD 863,087,007 1.178 687,315
Term depaosits &t bank in USD 588 876 67T, 202 600, 516,324 822

BO0.B30, 744,208 G02, 084, 812,137

Foreign curmency sensitivity

The following table demonsirates the sensitivity to 8 reasonably possible change in the USD
exchange rate, with all other variables held canstani, of tha Branch's profit befare tax (due to
changes in the fair value of monetary asssts and liabilities}

Change in USD rate Effect on

profit before tax

] YHD

For the year endad 31 Decembar 2015 +1 4,806, 717,854
-1 {4 BOB 717 954)

4,816,759,297

For the year ended 31 December 2018 *
- (4.B16,758,207)

{ii) Inferest rate risk

Tha Branch's axposura o intarast rate risk i mmnimum as the Branch primarily has foead interest
holdings in the investment portfolio,

2018 2018
YHD VHD
Fixed rate instruments
Currant accounts at bank and cash aquivalents 628 BA8 415 125 B33 806,329,331
Short-tarm financial investiments 25,000,000,000 -
Statutory deposils 12.000,000,000 12,000, 000,000
Long-tarm financial investments 30,0:00,000,000 40,000, 000,000
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INSURANCE RISKS
Statutory capital management

The primary capital management cbjective of the Branch is to maintain 2 sirong capital base o
support the devedoprment of its business and to comply with regulatory capital requirements at all
bmes. The Branch recognises the impact on the returms of the level of equity capital employed and
seeks o maintain a prudent balance.

Regulatory capdal requiremeants arise from the oparation of the Branch require the Branch to hold
gssets sufficient to cover Eabilities and satisfy the solvency margin requirements in Vigtnam. The
principal schvency requirements that apply 1 the Branch are those sat out in Circular 50

The sobvency ratio of the Branch Is calculated based on the relevant regulations promulgated by
the Minisiry of Finance in Vietnam, which is-an indicator of the overall solvency position of the
ralevant insurance operations

Linit: WMDY millson

The Branch Minimum Solvency margin

solvency margin solvency margin percentage

As at 31 December 2018 851,373 7,283 8,943 30%
As at 31 December 2018

(A previously reported) 832, 7 11,277 5.510.30%
As al 31 December 2018

iAs resialed) 832,728 11277 5.610.72%

RELATED PARTY DISCLOSURES
2019 2018
VND VHND

Compensation of key management
Gross salaries and other benefits 1,388, 534,000 1,3565,082,000

COMMITMENTS UNDER OPERATING LEASES

The future minimum lease payments under non-cancellable operating leases were as follows:

2018 2018
VND VND
Within one year 3,736,877,000 3,418,546, 180
Between ona and two years 2,445 859 500 -
Tolal minimum payments B,188,736,.500 3.418,549,188

3
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PRIOR YEAR ADJUSTMENTS
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Subsequent o the iesuance of ihe Branch's financial statements for the year ended 31 December
2018, the Legal representative of the Branch decided to restate the afiocation amount of VND
20,706,866 of commission from reinsurance premium ceded using the straighi-line method for a period
from 30 September 2018 to 30 September 2020 instead of fully recognised m 2018 as previously

reporied, to the 2018 financial etatements as fallows:

Balance sheet (impacted items only)

As at 31.12.2018 As at
(As previously +1.12.2018
Code reported] Restatement (A5 restated)
VND VHND VND
2181 Unsamed commission - 45,201,380 45,281,380
335 Deferred income tax Rbdites 8294 141,798  {15B5B,181) 8,278 283,605
238 Unearned revenue - 33,909 564 33,050 564
300 Liabilities 54,656,375,108 63,432,763 54,719,807 BT1
419  Compulsory reserve fund 2,520,989 832 (3,171, 638) 2. 526,818,104
421  Undistributed earnings J2 BET 502 247 (B0, 261,125) 32 B37, 241,122
421b Post-tax prafit of cument year 15,310,823, 717 [80,261,125) 15,258,662 502
440 Total owners' equity 635427,492,079  (63,432,763) 635,364,059,316
PART | - COMPREHENSIVE INCOME STATEMENT
Comprehensive income statement (impacted items only)
As at 31122018 As at
{As previously 31.12.2018
Code reported) Restatement {As restated)
VND VND VND
10 Mel income from insurance business 27.766,808.063 (78 280954 27 687615109
52  BIT - deferred (2,488 344 350) 15,858 191 (2 482 485, 1569)
B0 Mot accounting profit after tax 16,126,130,228 [63,432,T63) 16,062,697 465
PART Il - OPERATIOMAL INCOME STATEMENT
Income statement (impacted items only)
As at 31.12.2018 As at
{As previously 3.12.2018
Code reported] Restatement (As restated)
VHND VND VND
04.1 Commission from reinsurance
premiums ceded B0, 7OE.BEE (7D, 290,954) 11,415,812
62  BiT-deferred (2,498,344 350) 16858191 (2,482,485, 159)
B0  Met accounting profit after tax 16,126,130,228  (63,432,763) 16,062,697.465
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Cash flow statements [impacted items only)

As at 31.12.2018
(As previously
Reported)

VYND

Code

01 Met accounting profit before tax
11 Increase in payables

18,381,260,011
3,612,300,789

Form B 08 - DNPNT

As at
31.12.2018
Restatement {#As res |
VND VN
(78,290,954) 18.311,868.0
78,280,054 3.681,581.7

The financial staternants were approved by the Lagal represantative on 17 March 2020

-

-
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Ha Thi Minh Thu

Preparer! Chief Accountamn

Legal Representative/Director



